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THIS ADVER- 
TISEMENT ap- 
pears in 20 maga- 
zines in February. 
Large size repro- 
ductions of the 
charts shown here 
furnished on re- 
quest. 




































































Write for Monograph Y-1 
“Appraisals as a Foundation 
for Property Records” 


40 words may cost you $40,000 


Have you fulfilled the obligations which the co-insurance 
clause of your fire insurance policy demands? 


F you use co-insurance, you will find in one of the rider 
forms attached to your policy about 40 words that de- 
mand your understanding. They state that the insur- 

ance company 

“shall be held liable for no greater proportion of any loss than 
the amount hereby insured bears to 90% of the actual cash 
value of the property described herein at the time when such 
loss shall happen.” 

If you understand it and comply with its provisions, 
any loss you may suffer will be adjusted as satisfactorily as 
was that of the B company in the chart above. 

If you do not understand it or understanding it miscon- 
strue the words “actual cash value,” your settlement of a 
loss is likely to be as costly as was that of the A Company. 


_ An American Appraisal enables you to make sure of ful- 
filling the obligations of the co-insurance clause by provid- 
ing you with provable cash values on your property. 

It is the product of a personal service corporation made 
up of over a thousand members to insure accuracy and prov- 
ability for its property analysis, and valuation. 

A generation of experience checks its judgments on de- 
preciation and obsolescence. 


An unequaled statistical library and information service 
makes its stated facts definitely provable and irrefutable. 


The superiority of its work and methods has made it 
the largest appraisal organization in the world. 


THE AMERICAN APPRAISAL C OMPANY> MILWAUKEE 


Atlanta, Baltimore, Boston, Buffalo, Chicago, Cincinnati, Cleveland, Detroit, Indianapolis, Los Angeles, Minneapolis, 
New Orleans, New York, Philadelphia, Pittsburgh, San Francisco, St. Louis, Seattle, Syracuse, 
Washington. The Canadian Appraisal Company, Ltd., Montreal, Toronto 
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AnAmerican Appraisal 
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Landmarks 


—conspicuous marks varying in character, reminiscent of an age or 
generation, which define a boundary, or early civic improvement, — or 
the abode of a pioneer,— interesting to the stranger and edifying to pos- 
terity — but always an object of identification and direction. 


Like a landmark, hallowed by time and dignified by a century 
and a quarter of dependable service, Norwich Union has been 
a directing sign to Agents, prospects and clients. Today it 
reflects the prestige which years of constructive endeavor lend. 


NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 


75 Maiden Lane, New York 


Hart Darlington, Manager J. F. Van Riper, Branch Secretary 


| Eagle Fire ‘Company 


Incorporated 1806 
Hart Darlington, President J. F. Van Riper, Secretary 





The Oldest New York Insurance Company 


NORWICH UNION 


INDEMNITY COMPANY 


75 Maiden Lane, New York - 


Fire, Tornado, Automobile, Sprinkler Leakage, Explosion, Rent, Use and 
Occupancy, Tourist Baggage, Riot and Civil Commotion, Liability, Bur- 
glary, Workmen’s Compensation, Accident and Health, Golfers, Plate Glass. 


The Agent Who Seeks to Give Service Must Himself Be Well Served 
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75 Years “Old and 
Tried” Since 1849 


LENS Falls Insurance Company is as 
old as 1849 in practice and experience. 


It is as young as 1924 in ideas and progress. 


From a modest beginning in its Home City 
of Glens Falls, it has spread its Protecting 
Branches over the United States and many 
Foreign Countries, and so honorably has it 
dealt with Agents and Policyholders that 
its name has become a synonym for*the 
best there is in insurance, covering losses 
from damage by 





Fire, Windstorm, Lightning, Hail, Riot, Use 
and Occupancy, Explosion, Civil Commotion, 
Automobile, Rent, Rental Value, Leasehold, 
Profit, Registered Mail, Parcel Post, Marine 





INSURANCE” COMPANY 
GLENS FALLS, N. Y. 








E. W-WEST, Pres. H.N. DICKINSON, Vice-Pres. F.M.SMALLEY, Secy. R.C.CARTER, Treas. J. A. MAVON, F. L. COWLES, H.W. KNIGHT, Secretaries R.S. BUDDY, Asst. Secy. 
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The Steadying hand in 
NATIONAL progress 


 berees project vital to the life of the 
nation is dependent upon Insurance. 
The business of protection has become a 
great national force, no less than that of 
the railroads and banking systems, by en- 
abling other industries to forge ahead 
despite the menaces that would stagnate 
their growth. 


Through its vast operations, the L.& L.&G. 
forms an important part of this industrial 
back-ground. Its steadying influence is 
felt, for example, amidst the throb and 
bustle of many great mines throughout 
the country. Its stability has won parti- 
cular recognition for the L.& L.&G. among 
men whose task it is to unearth power for 
the work of the nation. 
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A Few Words of Appreciation 


At the very important conference of insurance com- 
missioners, local agents, and company executives held 
in New York last week, the officials of Western Insur- 
ance Bureau companies were permitted and even urged 
to explain fully the aims and purposes of the Western 
Insurance Bureau and the attitude of the organization 
toward a number of the mooted questions of the day. 


Again, at a similar meeting in Chicago this week the 
viewpoint of the Western Insurance Bureau companies 
‘was sought bythe insurance commissioners in attendance. 


We appreciate the willingness and desire of the in- 
surance commissioners to hear from the representatives 
of our companies. We are grateful for the cordial re- 
ception given to those who spoke. To all who attended 
these gatherings and listened so tolerantly and respect- 
fully to an expression of our position and opinions we 
extend our sincere thanks. 


The 
Western Insurance Bureau 


Insurance Exchange Building 
Chicago 


This space has been contracted and paid for by the Western Insurance Bureau 
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Commissioners Adopt Commission Plan 


SEPARATION FIGHT TO 
BE RENEWED IN WEST 


Resumption of Hostilities Is Ex- 
pected as Result of Commis- 
sioners’ Action 


BUREAU WILL STAND PAT 


Agents in Larger Centers Are Dissatis- 
fed with Abolition of Ex- 
cepted Cities Class 


MUST STOP SEPARATION 


The insurance commissioners met in 
Chicago Wednesday morning to draw 
wp in official form their recommenda- 
tions, They decided to clamp down the 
lid tight on separation. They will in- 
struct companies the practice must be 
stopped. 

Late Wednesday developments on 
the agreement drawn up by the insur- 
ace commissioners regulating the com- 
missions to be paid by fire insurance 
companies indicate that for the present 
at least agency separation activities will 
be continued in the middle west. Now 
that the National Convention of Insur- 
ace Commissioners has stepped in, it 
is the opinion of company officials in 
Chicago that W. R. Baker, insurance 
commissioner of Kansas, will withdraw 
his order for suspension of activities 
extending to Jan. 31. The Western 
Insurance Bureau companies have not 
concurred in the agreement drawn up 
by the commissioners, and consequently 
we not bound by any of its terms. 
They have pledged themselves to ob- 
serve Capt. Baker’s armistice, but when 
it expires will unquestionably feel free 
to pay the regular Bureau scale of 
commissions in all agencies, whether 
dear Bureau or mixed. 


Hostilities to Be Resumed 


It is anticipated that just as soon as 
the date of the termination of the armis- 
tee is reached, the Bureau companies 
wil make whatever commission ar- 
faagements they see fit, as a result of 
which Western Union companies will 
feel it necessary again to enforce sepa- 
tation. Thus, so far as the middle west 
concerned, there is to be a continu- 
aton of hostilities. 

icago company officials are not 
= to just what method is to be 
empbred in order to enforce the terms 
the agreement drawn up this week. 
=. Presumed that each commissioner 
tad re an individual order, and then 
teady to have the validity and _le- 
lity of his order tested in court. The 





INSURANCE COMMISSIONERS PRESENT 
THEIR PROGRAM ON ACQUISITION COST 


HE recommendations to be made to 
Tithe National Convention of Insur- 

ance Commissioners by the special 
fire committee which met in Chicago 
this week for the primary purpose of 
settling the Western Union and West- 
ern Insurance Bureau controversies was 
outlined Tuesday night by Joseph But- 
ton, insurance commissioner of Virginia 
and secretary of the convention. Mr. 
Button said that the committees of the 
Western Union, National Association of 
Insurance Agents, Insurance Commis- 
sioners Convention and _ non-affiliated 
companies have agreed to a plan for the 
solution of fire insurance difficulties, the 
companies of the Western Insurance 
Bureau not concurring. 


Statement by Commissioners 


The following signed statement was 
given out by Commissioners Button and 
Wells: 

“The two days conference in Chicago 
between a committee of the insurance 
commissioners, the Western Union, the 
Western Insurance Bureau and the Na- 
tional Association of Insurance Agents 
adjourned late Tuesday evening. At an 
executive session at which all interests 
were represented the agents’ association 
finally agreed upon a uniform scale of 
commissions for Western Union terri- 
tory outside of excepted cities identical 
with the present Western Union scale, 
carrying with it, however, the agreement 
of the commissioners to cooperate with 
the agents and companies in the enforce- 
ment of properly approved local board 
rules, including the reasonable limitation 
of agency representation of the same 
company in the same territory, and to 
find some means of protecting the 
agents against multiple agency compe- 
tition and that of salaried branch offices. 

“The Bureau representatives refused 





payment. of the Western Union scale of 
commissions by all companies is effec- 
tive immediately, but it is known that 
the Western Bureau companies will not 
observe it. 


Attitude of the Bureau 


Interviewed Wednesday as to the at- 
titude that the Bureau will take, 
Charles H. Yunker, president of the 
Bureau and president of the Milwaukee 
Mechanics, said: “We will meet any 
crisis rather than submit to this agree- 
ment.” Some other Bureau company 
officials expressed themselves as favor- 
ing the agreement, pointing out that it 
will enable them to enter any agency, 
irrespective of previous company rep- 
resentation. 

Because of the refusal of the Bureau 
to accept the agreement, separation will 
continue in the middle west and vary- 
ing scales of commission will remain 
effective. The Western Union com- 
panies naturally feel that they are in a 
much stronger position and that they 
have the insurance commissioners and 
the local agents behind them. 





to surrender its scale of commissions, 
but agreed with the Union in support 
of the reservations made by the agents 
as to local board rules and multiple 
agency representation. 

“The commission to be paid brokers 
on all classes of business was limited to 
10 percent. 

“After the adjournment of the execu- 
tive session the commissioners convened 
by themselves and approved the West- 
ern Union graded scale of commissions 
as proper for the entire country effective 
immediately and in the so called large 
or excepted cities to become effective 
July 1, 1924.” 

Will Enforce the Program 


This plan Mr. Button stated, was 
agreed to by the companies writing 75 
percent of the business in the U. S. Mr. 

Sutton added that the commissioners 
stand ready to be taken into court if 
necessary in order to enforce this pro- 
gram. If a test case is made the com- 
missioners will rest their case on the 
argument that the plan has received the 
approval of companies and agents writ- 
ing 75 percent of the business. Mr. But- 
ton stated that it is quite likely that 
commissioners in various parts of the 
country will introduce a uniform bill 
providing for these features so as to be 
certain that the plan will be generally 
followed out. 

Mr. Button said that in addition to 
applying the new commission plan some 
plan for coming to the aid of commis- 
sion agents in large cities would be 
worked out. He stated that company 
branch offices and multiple agencies 
place the real insurance offices in the 
large cities at a distinct disadvantage 
and that through some method or other 
these practices will be rooted out or at 
least greatly modified. 


Those large city agents who re- 
mained in Chicago through~ Wednes- 
day complained severely over the sec- 
tion of the agreement providing that 
the large cities must adopt the unform 
commission scale not later than July 1. 
Excepted cities are as a result of the 
agreement eliminated entirely, and 
placed upon the same commission level 
with all cities and towns without re- 
gard to population. The large city 
agents who’ expressed’ themselves 
Wednesday asserted that the insurance 
commissioners could not “get away’ 
with the abolition of excepted cities. 
They also registered numerous com- 
plaints against the stipulation that brok- 
ers are to be paid only 10 percent for 
business of whatever class produced, 
pointing out that at the present time 
brokers are paid much more than 10 
percent for various branches of busi- 
ness. 

The whole issue seems to be very 
much in the air. The commissioners 
seemingly have no authority to enforce 
their action. General regret is ex- 
pressed that the state officials got in. 


~ || STATE OFFICIALS TO 


'| TAKE PROMINENT HAND 


Will Insist That No Discrimina- 
tion Be Practiced in Fire 
Insurance 


URGING ACTION BE TAKEN 


If Underwriters Themselves Do Not 
Act the Commissioners Will Spon- 
sor Bills Before Legislature 


NEW YORK, Jan. 19.—Those who 
have followed the trend of events at re- 
cent gatherings of the insurance com- 
missioners and more particularly those 
who attended the recent joint confer- 
ence of the state officials, fire insurance 
company executives and representative 
local agents held in this city a few days 
ago, are convinced that within the very 
near future an effort will be put forth 
to fix a uniform rate of commissions to 
producers of fire and allied lines of in- 
surance the country over 

Whether such an arrangement will be 
effected through voluntary agreement 
by companies and their field represen- 
tatives, or enforced through the harsh 
medium of legislation by the different 
states cannot be predicted; but it will 
surely be tried by one means or the 
other. Of that there can be no doubt. 


Sees Danger Ahead 


Local agents may, as some assert they 
will, test the constitutional right of the 
states to fix the basis of their compen- 
sation, carrying the fight if need be, 
right up to the United States Supreme 
Court, but it will be the part of wisdom 
for company managers and local men 
to face the situation and prepare for 
what will surely be attempted; and that 
right speedily. The gathering held in 
this city last week was called primarily 
to seek a means of harmonizing the dif- 
ferences between the Union and the 
Western Bureau, and the effort will be 
continued at the adjourned meeting to 
be held in Chicago. 


Differential Commissions Paid 


While listening to statements from 
representatives of all parties at interest, 
it soon became apparent that the com- 
mittee of commissioners were of the 
opinion that the root of the difficulty in 
the west and south was the payment of 
differential commissions, and that all 
other questions were relatively unimpor- 
tant and easy of settlement, providing 
the dominant issue could be properly 
adjusted. 


Will Use Force if Necessary 


3efore concluding their final session 
here on Tuesday the commissioners 
adopted a resolution in effect that unless 
the underwriters were able to reach an 
arrangement of their differences and on 
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a basis that would be permanent, the 
state officials would take enforceable ac- 
tion. The intent of this was unmistak- 
able. One of the commissioners com- 
menting upon the meeting later said to 
your correspondent: “We fail utterly to 
understand why the commissions in one 
state or in any particular city, should be 
higher than those paid in another on the 
same class of business. Much as we 
would regret to seek legislation upon 
the subject, infinitely preferring that the 
companies and agents agree among 
themselves, we are determined to have 
uniformity of commissions the country 
over; thus putting at an end such tur- 
moil as now obtains in the west and in 
the south. 


No Plan Has Been Evolved 


“Whether the commission allowed 
should be a flat one, as suggested by 
Commissioner Wells, of Minnesota, in 
speaking before the mid-year meeting 
of the National Convention of Insur- 
ance Commissioners last month; the 
graded scale in use in large sections of 
territory; contingents wholly or a flat 
commission plus a contingent, has not 
been taken up. That is a minor matter; 
what we now seek and what we are 
determined to bring about, is uniformity 
the country over. We are opposed to 
discrimination for any state or for any 
city or group of cities. 

Seeking Uniformity 


“At the St. Louis convention of com- 
missioners two years ago we went upon 
record as favoring uniform rating 
schedules, so that equality of charge 
might be secured upon risks of like haz- 
ard. The reasonableness of this propo- 
sition was conceded by company execu- 


tives. The National Board now has a 
standing committee to deal with the 
subject. All deliberations of the com- 


mittee are open to a representative of 
the National Convention of Insurance 
Commissioners. It was our thought at 
the time to follow this move by secur- 
ing uniformity of commission payments. 
While no definite plan looking to that 
end had been agreed upon it was in the 
minds of the commissioners and would 
soon have been taken up in regular 
course. 


Action Was Precipitated 


“The sharp clash between the Union 
and the Bureau in the west, and the 
strong probability of a similar fight 
breaking out between members of the 
Southeastern Underwriters Association 
and the non-affiliated companies operat- 
ing in the south, precipitated action and 
the commissioners felt that the time for 
a definite stand was reached. The issue 
being squarely presented us we are pre- 
pared to deal with it. If the companies 
can agree upon a scale of remuneration 
to their agents, that will be fair alike 
to the companies, the local men and the 
policyholders, the state officials will 
heartily endorse it. 

Seek Legislation if Necessary 


“If the underwriting minds cannot 
meet, then the commissioners are pre- 
pared.to invoke legislation in their re- 
spective states. Influences to the con- 
trary notwithstanding, they feel confident 
of their ability to secure the passage of 
such measures as they advocate. Whether 
we will go further, and seek to restrict 
agency appointments, either through the 
medium of more rigorous license re- 
quirements or by fixing a heavy fee for 
all policy-writing agents, is a question. 
We have the matter under considera- 
tion. The commissioners properly have 
no leaning toward Union or Bureau 
companies, but they do insist that the 
insuring public and the local agents be 
fairly dealt with, and contend that fair 
treatment is not accorded when there 
is discrimination in commission pay- 
ment in any section of the United 
States.” 





Dinner for E. C. Jessup 


The Albany, N. Y. Field Club gave a 
testimonial last wek in the form of a 
dinner to Special Agent E. C. Jessup of 
the Fireman’s Fund, who leaves the 
Eastern New York field to become gen- 
eral agent in the eastern department 
at Boston. 





M’MURRAY PRESENTS REASONS 


Indiana Insurance Commissioner Will 


Not Agree to New Automobile 
Tariffs in His State 


INDIANAPOLIS, IND., Jan. 23.— 
T. S. McMurray, Jr., insurance com- 
missioner of Indiana, has refused to 
approve the new automobile rates pro- 
mulgated by the Western Automobile 
Underwriters Conference and made ef- 
fective in Western Union territory this 
week. The automobile companies have 
for some time been dissatisfied with 
the classification of a number of Indi- 
ana cities and in the new schedule tried 
to have a more equitable basis estab- 
lished. Higher rates were established 
for Terre Haute, Evansville, South 
Bend and Fort Wayne, but a 50 percent 
reduction was allowed for Indianapolis. 


Towns Outlined by Companies 


The Calumet district in the northern 
part of the state at the present time is 
high rate territory. Broadly speaking 
the companies wish to classify Indian- 
apolis as metropolitan territory, desire 
the next highest schedule of rates to 
apply in the Calumet district, Terre 
Haute, Fort Wayne, Evansville and 
South Bend, and want the rest of the 
cities and towns in the state to carry 
the same rate. The argument made by 
the companies is that the towns with a 
larger population naturally have a 
higher theft ratio and that the rate 
schedule should be graduated to meet 
this situation. 

Says Increase Is Too Much 


Commissioner McMurray, however, 
has disapproved of the schedule claim- 
ing that approximately there is 250 per- 
cent increase in rates is provided for in 





cities having a loss ratio of approxi- 
mately 71 percent according to figures 
submitted, and that the country rates, 
wihch show a loss ratio of 117 percent, 
are to be left standing, together with 


the higher rates applying to the Calu- 


met district, while a reduction of ap- 
proximately 50 percent would apply to 
Indianapolis and Terre Haute. 

He says: 

“In my opinion there can be no justi- 
fication under the Indiana rating law 
for the adjustment of automobile rates 
in this state or any such state, and you 
are therefor advised that the filing as 
made cannot be approved, and that the 
rate previously filed and approved and 
now in force in this state shall remain 
in full force and effect.” 


HAWKEYE SECURITIES ELECTS 


H. K. Miller Is Made Secretary—H. R. 
Howell, Former President, Con- 
tinues as a Director of Company 


DES MOINES, Ia., Jan. 22.—At the 
annual meeting of the Hawkeye Securi- 
ties Fire of this city, H. R. Howell, 
president of the company, resigned and 
was succeeded by R. S. Howell, who 
has been with the company since its 


organization and has been vice-presi- 
dent. H. K. Miller, assistant secre- 
tary, was chosen secretary. H. R. 


Howell remains on the board and is a 
member of the executive committee. 
W. L. Page of Correctionville, Ia., one 
of the company’s largest Iowa farm 
agents, and F. T. Fuller of Des Moines, 
president of the Iowa Packing Com- 
pany, were elected directors. W. S. 
Hazard, Jr., was re-elected first vice- 
president; H. C. Hargrove, second vice- 
president, and C. M. Garver, treasurer. 
The Hawkeye Securities Fire has capi- 
tal of $1,000,000 and is highly regarded 
in the insurance fraternity. The new 
president, R. S. Howell, is an experi- 
enced insurance man who has made a 
success in his enterprises. 





CONDENSED NEWS OF THE WEEK 








The Fuso Marine & Fire of Tokio, 
Japan, has reinsured its fire business in 
the Globe & Rutgers and will remain in 
the United States only for marine, 

*x* * * 

Washington, D. C., is being favorably 
considered for the meeting place of the 
mid-year gathering of the National As- 
sociation of Insurance Agents in March. 

x * * 


H. R. Howell, president of the Hawk- 
eye Securities Fire, resigns, being suc- 
ceeded by R. S. Howell. 

* * * 

Ways and means committee of the 

lower house of Congress agrees to ex- 


empt farm mutuals from taxation in 
revenue revision bill. 
e o£ 2 


The Capitol Mutual Fire of Lansing, 
Mich., has been thrown in the hands of 
the receiver, with large amount of un- 
paid claims. 

* x: * 


The Neckerman Agency of Madison, 
Wis.. has been appointed general agent 
in that state for the Peoples National 
and Eureka-Security Fire & Marine. 

* * * 


John L. Dickinson was elected presi- 
dent of Detroit Insurance Exchange at 
its annual meeting. 

* * * 

Detroit Fire & Marine makes William 
V. Moore vice-president. George H. Ball 
and Joseph F. Curtin become assistant 
secretaries. 


- 2 

Hartford Live Stock combines its 
southern and western departments in 
Chicago. 


*x* * x 


Attorney General Brundage of Illinois 
in reply to charges that his office is not 
prosecuting violators of the workmen's 
compensation act states that owing to 
the fact that Governor Small vetoed the 
appropriation of his office passed by the 
last legislature he is powerless to carry 
on extra work. 


 - 2 
The New York Indemnity has been 
elected to membership in the National 


Bureau of Casualty & Surety Underwrit- 
ers, 
*x* * x 
Representative Fitzgerald of Ohio an- 
nounces that a hearing will be held on 





the workmen’s compensation bills in the 
district of Columbia at an early date. 
* *x * 


Complaint has been made to Superin- 
tendent Stoddard of the New York de- 
partment that the announcement by the 
Travelers that it will pay the expenses 
of agents and brokers to an anniversary 
convention at' Quebec is in violation of 
the acquisition cost agreement, 

x * * 


Casualty companies are now checking 
up on their workmen’s compensation ex- 
perience for 1923 in view of the high 
loss ratio. 

*x* * 

President Barnes of the Chamber of 
Commerce of the United States comes 
out strong against the Fitzgerald bill 
which would give the District of Colum- 
bia monopolistic workmen’s compensa- 
tion insurance. 

* ¢ @ 

L. B. Hoge of San Francisco, T. W. 
Leonard of Pittsburgh and J. J. Krist 
of Baltimore have all been elected vice- 
presidents of the United States Life & 
Casualty of Chicago. 

* * x 

Next hearing in Missouri rate case 

will be held in Kansas City, Feb. 20. 
* * . 

Ohio Farmers agents held their annual 

meeting at the home office. 
* 

Insurance commissioners recommend 
plan for cutting down fire insurance ac- 
quisition cost at close of Chicago confer- 
ence. 

*x* * * 

The total fire loss in Illinois last year 

ae $17,314,637, being the lowest since 
*x* * * 


Jesse G. Read has been appointed in- 
surance commissioner of Oklahoma, suc- 
ceeding E, W. Hardin who resigned. 


The new schedule of hail rates filed in 
Kansas has been withdrawn and a sup- 
plementary schedule is now being drawn 
up. 

x * * 

Insurance Superintendent Conn of Ohio 
announces that complaint has been filed 
that fire companies are violating the 
law in forcing separation, 

*x* * * 


Insurance Commissioner McMurray of 
Indiana refuses to approve new automo- 
bile rates filed in his state. 








TRIBUTE TO FIELD May 
SHELDON ASSERTS HIS VALyg 


Important Duties Rest on Him—Mjp. 
agers Present Applaud Declaration 
Made at Conference 


Charles E. Sheldon, western manager 
of the American of Newark, paid 3 
splendid tribute to the field man during 
the course of his testimony before the 
insurance commissioners conference 3 
Chicago last Tuesday. On the preyioys 
day two or three local agents had re. 
ferred to the work of the field may 
somewhat disparagingly, declaring tha 
the field men were not absolutely ¢. 
sential to the conduct of the business jp 
the larger centers, but that they might 
be an integral part of the business ;; 
conducted in the smaller cities and 
towns. 

Mr. Sheldon stoutly asserted tha 
the field man should not be looked 
upon as an unnecessary expense, He 
is not, Mr. Sheldon said, simply a yjs. 
itor, or a jollier, but a very useful ad. 
junct of any fire insurance company, 
The field man, Mr. Sheldon said, de. 
velops the company’s agency plant, sees 
to it that the company secures good 
agents, helps the agent to inspect risks, 
collects balances, assists the local agent 
in getting business and aids in making 
assureds understand the rate make-up 
and how to secure a reduction in rates, 
A good field man is useful, important 
and profitable, Mr. Sheldon declared 
Nearly all of the company Managers 
present gave Mr. Sheldon a rousing 
round of applause when he concluded 
his tribute to the field man. 


CHANGES BY DETROIT F. &M 


W. V. Moore Elected Vice-President— 
George H. Ball and J. F. Curtin 
Assistant Secretaries 


DETROIT, MICH., Jan. 22—At a 
meeting of the board of directors of the 
Detroit Fire & Marine, following the 
meeting of the stockholders, William 
V. Moore was elected a vice-president 
and George H. Ball and Joseph F. Cur. 
tin were made assistant secretaries, 
Other officers were re-elected as fol- 
lows: Edward H. Butler, president; 
C. L. Andrews, A. H. McDonnell, vice- 
presidents; Charles A. Reekie, secretary. 

Mr. Moore has been attorney for the 
company for a number of years and is 
a son of William A. Moore, a former 
president of the Detroit Fire & Marine, 
who died several years ago. Mr. Ball 
has been with the company since No- 
vember 1888, having served in the local 
department for ten years and later as 
special agent on the road. For the past 
three years he has been superintendent 


of agents, a position which will be 
abolished with Mr. Ball’s new ap 
pointment. 


Mr. Curtin‘s first experience in the 
insurance business was in 1896 with 
the Milwaukee Board as rate clerk. In 
1898 he joined the home office of the 
Northwestern National of the same city 
and remained with that company until 
1903 when he started road work for 
the American Appraisal Company 
throughout the United States and Cat 
ada. In 1908 he joined the Milwaukee 
branch of the Western Adjustment and 
in 1912 returned to the Northwestern 
National as special agent, covering 
Michigan and Ohio. He became com- 
nected with the Detroit Fire & Marine 
as special agent in Michigan in 1916 
and relinquishes these duties to take 
up his new position. 

Mr. Curtin has been particularly ac 
tive in association work in Michigat, 
having served as chairman of the exet 
utive committee of the Michigan Fire 
Prevention Association and as preésr 
dent of the Michigan Underwriters As- 
sociation. His successor as specia 
agent in Michigan will be announce 
very shortly. 
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COLORFUL SESSIONS 
AT CHICAGO HEARING 





Big Crowd Was Present at the 
Conference Called by the 
Commissioners 


INTEREST ALWAYS TENSE 





spokesmen of the Various Interests 
Were Listened to With Rapt 
Attention by Spectators 


There probably never was a more col- 
orful or exciting insurance meeting held 
in Chicago than that which took place 
on Monday and Tuesday of this week 
and which was very largely attended 
by insurance Commissioners, company 
oficials and local agents at the hearing 
tefore the state officials on commissions. 


Throughout the two days’ sessions 
thee were plenty of surprises and 
thrills. At all of the gatherings the big 


auditorium on the top floor of the In- 
surance Exchange was filled, and there 


was a iringe of spectators at the rear | 


of the hall interested enough to stand 
up throughout the deliberations. 
Howard P. Dunham, insurance com- 
missioner of Connecticut, who is chair- 
man of the special fire committee of the 
National Convention of Insurance Com- 
missioners and who called the meeting, 
at first thought it might be held in the 


LaSalle Hotel in one of the small 
roms. By 2 o’clock on Monday after- 


nocn, the heer scheduled for the open- 
ing of the meeting, the room in the La- 
Salle was full, and there were more 
standing in the hall than were seated 
inside. Commissioner Dunham saw at 
once that larger quarters would have to 
be obtained and adjourned the meeting 
to the Insurance Exchange auditorium. 


State Associations Represented 


Large delegations were on hand rep- 
resenting the various state agency asso- 
cations of the middlewest. Some states 
sent the president of nearly every local 
board in the larger*towns and cities. 
These agents, who held a meeting of 
thir own on Monday morning, re- 
mained for the other sessions. The six 
excepted cities of the central west were 
largely represented, their agents loomed 
up prominently, and their leaders and 
spokesmen were frequently called upon. 

Practically every westerti manager in 
Chicago attended all or some of the 
sessions. Field men from Illinois and 
some other states were on hand for the 
Monday and even the Tuesday meet- 
ings A number of company officials 
from the east went to C hicago for the 
conference and remained throughout. 


View of the Commissioners 


From the first it was evident that 
most of the commissioners were con- 
vinced that expenses in the large cities 
were excessive, that there was no justi- 
fication for some cities being in the ex- 
cepted class and other and larger cities 
not being so classified. They questioned 
the local agents from the excepted cities 
closely, and with some show of hostil- 
Ity. The engineering or service depart- 
ments maintained by agents in the 
arger cities came in for considerable 
oss examination. The commissioners 
seemed to feel that the agents were not 
actually bearing the expense of these 
branches of their business, but that in- 
stead they were in some way maintained 
y the companies. 
this attitude were repeatedly put to the 
agents, 

Uniform Seale Favored 


A close follower of the trend of the 
eating could also gather the impres- 
lon that the commissioners yenerally 
favored a uniform scale of commission. 





Questions revealing 





No commissioner spoke in favor of a 
differential scale. 

Commissioner Dunham and his asso- 
ciates proceeded along very well ordered 


lines. The meetings were divided rather 
evenly into separate and distinct ses- 
sions. That is, on the first afternoon the 


agents of the excepted cities were heard. 
On the following morning the spokes- 
man for the Western Union and West- 
ern Insurance Bureau were given the 
floor and on the concluding afternoon 
T. C. Moffatt, representing the Na- 
tional Association of Insurance Agents, 
was given a hearing. 
Moffatt a Strong Personality 


As at the previous conferences in both 
New York and Chicago, Mr. Moffatt 

stood out in bold relief. He is unques- 
tionably one of the most popular figures 
in National association ranks. He has, 
ever since the Union and Bureau con- 
troversy commenced, shown an intelli- 
gent understanding of the problem and 


has by every means at his command 
endeavored to effect a speedy settle- 
ment. His present work in this connec- 
tion is known to, and appreciated by, 
the agents. bo age Mr. Moff att was 
asked to take t he floor he was given a 
great ovation, in which the company 


officials and field men and even the com 
missioners joined. He has a pleasing 
platform manner. There is a note of 
sincerity about what he says and he 
scores his point with apparently little 
effort. 

Executive Session Called 


\fter Mr. Moffatt spoke, Commis- 
sioner Dunham unexpectedly and sud- 
denly announced that the meeting 


would go into executive session in the 
executive committee room of the Chi- 
cago Board, immediately adjourning the 
main auditorium. 

Mr. Dunham explained that this gath- 
ing would be attended by the insurance 
commissioners present and John C. 
Harding of the Springfield, president of 
the Western Union, and Charles H. 
Yunker, president of the Milwaukee 
Mechanics and president of the West- 
ern Insurance Bureau, Frank R. Bell 
ot Charleston, W. Va., president of the 
National Association of Insurance 
Agents, and Howard A. Archer, west- 
ern general agent of the Importers & 
Exporters, representing the non-affil- 
iated companies. 


Additional Conferees Allowed 


In addition to these Mr. Dunham said 
that one other member of each organi- 
zation would be permitted to attend the 
executive session. The Western Union 
decided to be represented by John M. 
Thomas, western general agent of the 
Aetna, who had acted as its spokesman 
throughout the gathering. Charles E. 
Sheldon, western manager of the Amer- 
ican of Newark, who represented the 
Pureau during the meeting, was selected 
by the Bureau as its second member, 
and the National Association of Insur-’ 
ance Agents chose T. C. Moffatt, chair- 
man of its executive committee, as its 
second apenas. 

Robt. N. Hughs and John S. Raines 
were also asked in for the Southeastern 
Underwriters Association. 


Waiting for the News 


When these men moved into the ex- 
ecutive committee room, at least 75 or 
so who had been attending the open 
meeting remained in the auditorium. 
They were waiting for news of the final 
decision of the commissioners. The 
scene was remindful of a court room 
where interested spectators are waiting 
for the verdict of the jury. Each time 
that anyone came out of the executive 
committee room there was some excite- 
ment, and hope that a settlement had 
come. After the executive session had 
been in progress for about 20 minutes, 
Charles E. Sheldon, the Bureau spokes- 
man, emerged from the room and was 

‘te apparently in a disturbed state of 
mind. A representative of one of the 
insurance newspapers asked Mr. Shel- 
don if he could make a statement. He 
did not reply but started to leave the 
room. His friends gathered around him 
and asked him why he had decided to 








CHRONOLOGICAL STORY OF THE 
INSURANCE COMMISSIONERS HEARING 








RECOMMENDATION for the | representing the views of the agents of 
A settlement of the Western Union- | Cleveland and Cincinnati was given the 

Western Insurance Bureau contro- | floor at the concluding session and 
versy was made by the special fire com- | offered another statement embodying the 
mittee of the National Convention of | Position of the agents of St. Louis, Mil- 
Insurance Commissioners after a two | waukee, Cleveland‘and Cincinnati. This 
days’ session in Chicago and following | was made a matter of record. Robert N. 
arguments and explanations made by a} Hughs, president of the Southeastern 
large number of company officials and Underwriters Association, was called 
local agents. H. P. Dunham, insurance | upon for an expression of the attitude 
commissioner of Connecticut, was in|] of that organization. A. G. Chapman, 
charge of the meeting. Mr. Dunham is | Louisville, local agent read a statement 
chairman of the special fire committee | as representative of the Louisville Board. 


appointed to settle this and collateral | it being the same that was offered for 
questions affecting commissions. The | the record at the meeting in New York 
other members of Mr. Dunham’s com- | Jast week. 

mittee present during the session were Harry L. Conn, insurance commis- 
George W. Wells of Minnesota and sioner of Ohio, told of the course that 
Bruce T. Bullion of Arkansas. After |}the Ohio department would probably 
briefly reviewing the events leading up pursue regarding agency separation. 
to the Chicago meeting, Mr. Dunham | jw. Stanley Smith, insurance commis- 


called upon Harry R. Manchester of the 
James & Manchester Agency of Cleve- 
land, O. Mr. Manchester made a state- 


sioner of Wisconsin presented a bill con- 
taining provisions for contingent com- 
missions, which he has drawn up. 





: [ > age f Cleveland and : 
ment tOr the agents ee le - Insurance Commissioners Present 
Cincinnati. James I. Naghten of John 
Naghten & Co., of Chicago and vice- rhe states in Western Union territory 
pre sid ent of the Chic ago Board, next were represented at the big Chicago con- 


read a statement representing the views | ference as follows: 
of the local agents of Chicago. W .D. | commissioner. Colorado—Chas. 
Hemenway of St. Louis presented a brief | T. Rertig, rater; Connecticut — Howard 
statement on behalf of the St. Louis Fire | P. Dunham, chairman, special fire com- 
Underwriters Association. ; 


Arkansas—Bruce T. 
Bullion, 


mittee. Illinois—Clifford Ireland, di- 
Organizations Voice Views |rector department of trade and com- 
Charles E. Sheldon, western manager of | merce. Indiana—T, 5. McMurray, com- 


the American of Newark, acted through- | missioner. Kansas— W. R. Baker, com- 


out the conference as spokesman for the missioner ; _Kentucky — A, M. _Wash, 
Western Insurance Bureau presenting | recently retired commissioner; Michigan 
its side of the case at length. John M.|—Horace B. Corell, chief fire rater; 
Thomas, general agent of the Aetna, | Minnesota—George Ww. Wells, commis- 
served in a similar capacity for the | sioner; Missouri—Ben C. Hyde, commis- 
Western Union. T. C. Moffatt of | sioner; North Dakota—S. A. Olsness, 


Newark, N. J., chairman of the execu- | commsisioner; Ohio—Harry L. Conn, 
tive committee of the National Associa- | superintendent; Tennessee — Albert 5 
ion of Insurance Agents, was the | Caldwell; South Dakota—W. N. Van 


commissioner. Virginia—Joseph 


spokesman for the agents. | Camp, _ 2 : : 
commissioner; Wisconsin — W. 


N. A. Weed, secretary of the Republic | Button, comr Wii 
of Pittsburgh spoke for the small com-|5tanley Smith, commissioner; Okla- 
panies. Mr. Manchester of Cleveland | homa, Iowa and Nebraska were not 
woh on the first day read a statement represented. 


‘They are trying to get us to adopt the | pany as a running mate of the Automo- 
Union scale of commissions. We will | bile. 
meet any crisis that is precipitated upon 
us rather , than eee to it. I am Ki né Impeoving 
through. am going home. o gm. sin cad 
J. H. (“Jack”) Kinnaird of Decatur, 


Departure Caused Excitement 


Mr. Sheldon’s departure caused a 
flurry of excitement and for some time 


Iil., special agent for the Security of 
Connecticut, who has heen critically ill 
in the Methodist Hospital at Peoria for 
it was thought that probably a settle-| many weeks, has passed the crisis and, 
ment could not be reached. A little though he will remain in the hospital 
later Mr. Harding and Mr. Yunker came | for several weeks and out of the field 
out ot the executive room. They were | for several months, is assured of recov- 
immediately surrounded by their friends, ery. Mr. Kinnaird was stricken with 
but declined to tell the terms of the set- | pneumonia in November and for weeks 
tlement, stating that the commissioners his life hung in the balance. Two opera- 
would make an announcement. Mr. | tions were necessary. 

Dunham then came out and called for ? 
the representatives of the insurance 
press, saying that the commissioners 
desired to explain what had happened. 
The newpaper men filed in and were 
told of the agreement by Col. Joseph 
Button, commissioner from Virginia. 
When the newspaper men came out of 


Insurance Stock Quotations 
NEW YORK, Jan. 23.—This week’s 
stock quotations on the most active in- 
surance stocks, as furnished to The Na- 
tional Underwriter by J. K. Rice, Jr., 








the executive session they were almost | & Co. of New York, are as follows: 
mobbed by those who were w aiting for ae ee Ft00 — rt Astied 
the details of the c commissioners’ recom- | Aoser. Surety...... 66 16 as 97 
mendation. It was after 7 o’clock before | Bond & Mtg. G... 100 16 300 320 
the crowd dispersed. The local agents et Aad Now York. 108 13 220 230 
who had rem: ca steadily on the job | Fidelity. Phenix 38 «(340«(8e 132 
gathered at the LaSalle oe in the | Pranklin ......... 2 238 128 138 
-vening and had dinner together. |Glens Falls....... 10 24 58 
ee . | Globe & Rutgers.. 100 20 720 770 
1 Ge, ARBOR. ocsecces 100 16 253 e+ 
: : | Hanover ......... 50 36:10 92 1 
Turn in Standard Fire Stock yal amas 100 18 348-355 
: 22 . Natl. Liberty...... 50 20 170 2 
Certificates representing more than ett Sevetr....... 100 9 163 165 
8,600 out of the 10,000 shares of the | Niagara .......... 50 16 148 a 
capital stock of the Standard Fire were | North River abe se 25 19 50 se 
jenna in to the Hartford-Aetna Na- Weosdbontes” a 2 39 ai 
tional Bank in Hartford on Jan. 15 by 
stockholders of the Standard. That date ; Pan 
was the closing date for the deposit of Vv. I. Peterson, marine superintenden 
. ,|for the National of Hartford, is now 
these certificates, to be paid for on the on an extended trip which will take him 
basis of $135 a share by the Aetna Life | perhaps to China and to various island 








leave the conference. Mr. Sheldon said, 


interests, which will operate the com-° possessions. 
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LOCAL AGENTS GIVE 
THEIR VIEWS ON ISSUE 


Thomas C. Moffatt Was Spokes- 
man for the National Associa- 
tion at Chicago Parley 


DESIRES ARE PRESENTED 





Gives the Position That the Organiza- 
tion Is Taking in the Present 
Commission Controversy 





Newark, N. J., 


T. C. Moffatt, of 
chairman of the executive committee of 
the National Association of Insurance 
Agents in presenting the views of that 
organization at the insurance commis- 
sioners’ conference in Chicago this week 
on acquisition costs, said that the Na- 
tional association would be willing to 
agree to a settlement based on the fol- 
lowing points: 

1. All companies in western territory 
agree to a reasonable limitation of agents 
for the same company in the same terri- 
tory. 

2. All companies of both the West- 
ern Union and Western Insurance Bu- 
reau to recognize properly constituted 
local boards with rules that have been 
previously agreed upon between both 
companies and agents. 

3. It is the desire to have companies 
use their machinery to enforce the rules 
of such boards. 


Attitude on Excepted Cities 


4. The excepted cities should be left 
out of a settlement of the difficulties at 
this time and their affairs readjusted 
separately. A series of investigations 
or inquiries into large city conditions 
should be made at which the agents 
should be permitted to have a full and 
complete hearing. 

5. The National Association is willing 
to agree outside of the excepted cities 
to uniform commissions which shall not 
be placed at such a low point that the 
agents cannot have sufficient remunera- 
tion under which to live. Possibly a 
composite of the present Union and 
Bureau scale will be about right. The 
National Association would be willing to 
sacrifice the differential and agree to an 
adoption of a uniform scale in order to 
stop the trouble. 


Would Save Both Organizations 


6. The. National Association of In- 
surance Agents has no desire to see 
either the Union or Bureau disorganize 
but instead wishes to have both organ- 
izations continue. 

7. No agreement can be made effec- 
ttive if there is not behind it some com- 
pelling force. No agent, it was sub- 
mitted, can accept a commission that 
some company does not pay. If an 
agent violates an agreement he must 
have a partner in crime. 


Large City Problem 


Mr. Moffatt traced briefly the history 
of the National association and then pro- 
ceeded to a consideration of the large 
city problem. He said that any settle- 
ment of the troubles of large city agents 
must be coupled with regulation of the 
indiscriminate appointment of agents. 
In the large cities Mr. Moffatt pointed 
out considerable business is controlled 
by side liners, not in the insurance busi- 
ness primarily, but who, because they 
can so easily get license, art able to pick 
up considerable business. Mr. Moffatt 
said that it was the desire of the Na- 
tional Association of Insurance Agents 
to have the large city problem studied 
and settled apart from the rest of the 
controversy. In the large cities some 


companies have instituted the branch / service departments. 





office system which is patterned after 
the English plan, Mr. Moffatt said. The 
effect of this and the limitation of it 
must be considered. The commission 
agents are held down strictly to expense 
limit above which they cannot go. The 
branch offices do not sufter such a handi- 
cap, and consequently have a distinct 
advantage over the commission agents 
in the race for business. 


Agents Greatly Disturbed 


Talking directly to the insurance com- 
missioners, Mr. Moffatt said that the 
National Association was not at this 
time so vitally interested in the causes 
leading to the break between the Union 
and Bureau, but was concerned princi- 
pally with the fact that a break had 
come and that as a result the agents of 
the country had been greatly disturbed. 
The local agency business, Mr. Moffatt 
said, is suffering, and stated emphati- 
cally that the present warfare must be 
stopped. 


Pleads for Agreement 


In pleading for some sort of agree- 
ment and settlement, Mr. Moffatt said: 
“At our other conference in Chicago we 
were not able to effect a settlement. 
We did not arrive at a definite conclu- 
sion in New York last week. We are 
at this moment as far apart as we were 
at the start. A great damage has been 
done to the business. Consider the de- 
preciation to the sales value of an 
agency. If I were located in this terri- 
tory I would represent either one class 
of companies or the other so as to avoid 
a possibility of being placed in the un- 
fortunate position that so many mixed 
agencies in the middle west now find 
themselves.” 

To Commissioner Dunham of Con- 
necticut Mr. Moffatt said, “You said 
recently in Hartford that whatever good 
or whatever bad there is in the insurance 
business the companies are responsible 
for. I will go with you part way on 
that and say that whatever bad there 
is in the insurance business the com- 
panies may be responsible for, but what- 
ever good there may be is probably due 
principally to what the agents have 
done.” 

Foreign Companies Defended 


Mr. Moffatt came strongly to the de- 
fense of the foreign companies. He said 
that the conference agreement was abro- 
gated because of a lack of confidence in 
each other by the companies. It was not 
due to the activities of or antagonism 
against foreign companies. Mr. Moffatt 
stated that in his agency at Newark he 
represents the American of Newark and 


also the North British & Mercantile. 


“T have the highest respect for and con- 
fidence in the foreign institutions that 
showed us how to do this business in 
the first place and paid their losses fully 
and as promptly as any other companies 
at San Francisco and Baltimore and 
every place else where there has been a 
big conflagration,” said Mr. Moffatt. 
“These institutions have been honorable 
and straight shooters, and I don’t like 
this idea of rubbing it in on them now,’ 
concluded Mr. Moffatt. 


Opposed to Excess Commissions 


Mr. Moffatt said that the agents of 
the country are opposed to excessive 
commission, bonuses or anything of the 
sort. He contended that there is a point 
beyond which an agent cannot justify 
his commission. He cited the case of 
one company which had recently offered 
to its agents a trip to Quebec for the 
production of a stipulated amount of 
business, the offer holding good not only 
for the agents of the company, but 
applying to the producers of any other 
company. This endeavor to get busi- 
ness on a highly competitive basis, Mr. 
Moffatt said, was not the healthiest way 
of growing. 

Service of Big City Agents 


Mr. Moffatt met the commissioners 
squarely on the question of the service 
given by large city agents and the neces- 
sity for maintaining engineering and 
He asserted that 








CONN THROWS A BOMB 
INTO CHICAGO SESSION 


Ohio Official Says His Department 
Likely to Take Action on 
Union-Bureau Row 





CITES LAW OF HIS STATE 


Would Uphold Agents’ Rights and An- 
nounces Hearing Probably Will 
Be Held 


Harry L. Conn, insurance commis- 
sioner of Ohio, threw a bomb into camp 
at the meeting of insurance commission- 
ers, company officials and agents held 
in Chicago this week, when he stated 
that it would undoubtedly be necessary 
for the Ohio insurance department to 
take official action regarding the Union- 
Bureau controversy in Ohio, 
March 1. The situation, Mr. Conn said, 
is beyond the hypothetical stage. As 
commissioner, Mr. Conn said that he 
would have to act in order to follow the 
law. Mr. Conn said that the position ot 
the Western Union, which has been that 
separation was not being enforced, but 
only that an agent was being allowed to 
make his choice between representing 
either Union or Bureau companies, was 
in effect a choice under duress. While 
such a procedure might be in accord 
with the law of agencies, Mr. Conn con- 
tended that there was no equity in the 
case. 


before 


Says Agent Has Legal Right 


“These organizations have _ invited 
agents into their joint offices and per- 
mitted them to build up business. Now 
because groups have tallen out, is the 
agent not to be considered?” asked Mr. 
Conn. Mr. Conn pointed out that it is 
quite likely that the agent has a legal 
_. in the separation situation and that 
if a case were taken to court the agent 
ii quite possibly win. He cited 
several important cases that have been 
tried, chief among them being the Mogul 
Shipping case in England. Mr. Conn 
made the point several times that agents 
had established mixed agencies believing 
that they were protected under an agree- 








the local agent who desires to have any- 
thing like a full equipment must spend 
a great deal of time in study and prep- 
aration. He cited the case of his own 
son who is now 15 years old. He stated 
that his son is not only going to take a 
college course, going to study fire pre- 
vention engineering, but is in addition 
planning to take a course in business 
psychology. Mr. Moffatt said that it 
would be seven years before his son 
would be ready to enter his local agency 
and undertake to serve the insurance 
buyers of Newark. 


Much Preparation Necessary 


He said that the case of his own son 
was merely typical of many others who 
were earnestly attempting to prepare 
themselves to render a high order of 
local agency service. Mr. Moffatt told 
the commissioners that he would rather 
have the loss ratio cut to 20 percent and 
the expense ratio increased to 70 per- 
cent instead of having the loss ratio 
increased and the expense ratio cut 
down. He pointed out that companies 
writing steam boiler insurance have an 
expense ratio of 80 percent and a loss 
ratio of about 10 percent, and that no- 
body makes any objection. The inspec- 
tion service rendered by the steam boiler 
company prevents losses, conserves life 
and represents an entirely justifiable 
service. 





— =e 
ment made by two groups of COmpanie, 
The abrupt dissolution of the agre 
ment, Mr. Conn said, gave no consider, 
tion to the rights of the a: gents in the 
matter and whether or not such COndyes 

could be upheld might be decided only 
by a test case. : 


May Call a Hearing 


Mr. Conn said that complaint } 


had 
Nag 


been made to the Ohio department .,; 
that if separation continued in Ohio j 
would be necessary for the COMMissione 
to call for some sort of investigation 

hearing in order to have the facts 
mitted and the merits of - contending 
parties or organizations carefy]}, 

weighed. Mr. Conn said that separatig, 
may lead to an expense in more Ways 
than one that would justify interference. 
on the part of insurance department; 
He reminded his hearers that in Ohi 
there is a Statute Providing = an 





of rates shall be fined. Be said that if he 
may be required to notify the companie, 
of both the Union and Bureau of a hear. 
ing which will show that the companies 
have conspired to agree upon the rate 
of commissions. 
What Ohio Law Provides 

The law of Ohio governing this pg. 
ticular point provides that if guilt ; 
shown it is incumbent upon the ingy. 
ance commissioner to revoke the licenses 
of all companies proven guilty and thy 
the licenses cannot be renewed for three 
years. Mr. Conn said that the citizens 
of Ohio w ant the companies to cont 
to operate in the state, but they wan 
them to stay in the state according to 
the law. Mr. Conn spoke rapidly, ow. 
lining his points clearly and quickly. ki 
was obliged to leave the conference in 
order to get a train back to Columbus; 
As he finished his explanations of the 
law and the course he might follow, he 
said: “May I not urge the men of the 
Union and Bureau to make a sincere 
effort to see if out of this apparent chaos 
harmony may not be restored ?.” 





CLAYTON NOW IN OLD BERTH 


Ohio State Agent Emeritus Returns to 
National Liberty With Office 
at Chicago 


H. W. Clayton ‘has been reinstated a 
Ohio state agent emeritus of the Nz 
tional Liberty with headquarters in the 
western department at Chicago. Dur 
ing the time of the Averbeck adminis 
tration, Mr. Clayton was retired. Now 
that the National Liberty has passed 
to other hands, Mr. Clayton has had 
his old position restored and has been 
re-established in his old office in the 
western department of the company m 
Chicago. Mr. Clayton has served the 
National Liberty for over 40 years, de 
veloped its business remarkably in Ohio 
and still has many useful years of actir- 
ity ahead of him. 


Clark Made Assistant Secretary 


At the annual meeting of the directors 
of the Alliance of Philadelphia, Percy 
W. Clark was elected assistant sect 
tary. Mr. Clark has been with the 
North America group since 1906, join- 
ing at that time as a special agent @ 
New York state. He traveled weste™ 
New York for the North America an 
Alliance, with headquarters at Buffalo 
In 1922 he was given the title of get 
eral agent and was taken into the home 
office at Philadelphia, giving his entite 
time to the Alliance. 


Elected Allemannia Directors 
PITTSBURGH, PA., Jan. 23-4 


the annual meeting of stockholders @ 
the Allemannia held here a day or tw? 
ago, J. Lester Parsons and Henry }. 
Wyatt, of New York City, were electeé 
to its directorate. Both of them # 
officials of the Crum & Forster co™ 
panies. 
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J0CAL AGENTS UPHOLD 
NATIONAL OFFICERS 





stand Back of the Parent Body in 
Its Position Before the 
Commissioners 





g, M. ALLEN SPOKESMAN 





Informal Conference of Delegates From 
the State Associations Was Held 
in Chicago Monday 





Resolved, That this meeting has full 
confidence in the wisdom of the officers 
of the National Association of Insur- 
ance Agents in the handling of the 
complications now confronting the fire 
insurance business in western territory, 
places its interests unreservedly in their 
hands and pledges its full support to 
their action. 


An informal conterence of delegates 
jrom different state associations Of In- 


surance agents in Western Union ter- 
' was held at Chicago Monday 


ritory : 
morning, the call having been sent out 
by E. F. Abernethy ot South Bend, 
Ind., president of the Indiana Associa- 
tion of Insurance Agents. It was de- 
cided at the meeting of the Indiana as- 
sociation at Indianapolis last week to 
have this conference prior to the meet- 
ing of the insurance commissioners to 
be held that afternoon to discuss the 
acquisition cost subject. Mr. Abernethy 
was chosen chairman of the conterence 
and S. E. Moisant of Kankakee, Iil., 
secretary of the Illinois Association, 
secretary of the meeting. Frank R. 
Bell, president, and Thomas C. Moffatt, 
chairman of the executive committee, 
Walter H. Bennett, secretary of the 
National Association, were present as 
were E. M. Allen of Helena, Ark., and 
C. F. Hildreth of Freeport, Ill, both 
ex-national presidents. 


Statement by Allen 


Mr. Allen made the initial statement 
asserting that owing to the delicate sit- 
uation the national officers have to 
watch their step very carefully. There 
are rapid changes in the march of 
events. It is necessary to shift posi- 
tions from time to time. He said that 
the national officers had taken the posi- 
tion that the insurance commissioners 
had no right at all to regulate acquisi- 
tion cost or say what commissions 
shall be paid and the organization will 
make a protest the minute any com- 
missioner attempts to do this. If how- 
ever, the commissioners body can bring 
about a reconciliation between the 
Western Union and Western Insurance 
Bureau, well and good. He said the 
National association will not concede 
the right to any commissioner to deal 
with the commission question. He said 
that the local agents present would 
have the opportunity to see the na- 
tional officers before the insurance com- 
missioners. The National association, 
he said, had demonstrated its value in 
looking after the interests of the agents 
of the country. He asserted it is for 
the best interests of all to back up the 
officers of the National association in 
what they are trying to do. They want 
Suggestions and ideas. He said the 
Union is solid for what it stands for 
and the Western Insurance Bureau is 
equally unanimous. The only medium 
through which a solution may come is 
the agency body. 


Thinks Separation Is Dead 


. Mr. Allen said that he was very con- 
hdent that the agents need fear no fur- 
their steps along separation lines. He 
said he thoueht that all sides are sick 
of it. He declared that the agents are 
°pposed to the movement and at the 





present time it appears dead. Mr. Moi- 
iatt said that these are strenuous times. 
The National Association officers have 
been thrown in as shock troops 

A. J. Anderson of Kewanee, LIL. presi- 
dent of the Illinois association, said that 
he was in faver of separation. He felt 
it would be better if the agents on both 


sides were not mixed. 
Cc. F. Hildreth’s Views 
Mr. Hildreth said that he could not 


agree with the Western Insurance Bu- 
reau in its position that separation is 
immoral and un-American. He said, 
however, that there are many difficul- 
ties in putting in effect a separation 
program. However, he believed that 
as long as the Western Union had car- 
ried the program as far as it did, it 
should not have backed down. He 
thinks that the big issue in this fight 
is the recognition of the expiration 
rights of agents. He said that the West- 
ern Union took a definite stand on this 
subject, holding that it would recog- 
nize the rights of agents under all con- 
ditions. He was sorry that the Western 
Insurance Bureau did not take this po- 
sition. He said that the Bureau had 
used the ownership of expirations as a 
Nar measure against the Union. Yet 
in a pamphlet sent out by the Bureau 
ii seemed to recognize these rights of 
agents but it was not an official com- 
munication. Mr. Hildreth said that he 
regretted that this commission question 
had been placed before the commis- 
sioners. He said that insurance men 
should not feed the appetites of these 
officials for more power. An unfortu- 
nate thing for any business, he said, 
is to have its difficulties settled by state 
authorities. He asserted that if the 
state commissioners desire to try to 
reconcile the differences between the 
company organizations their good 
cffices should be encouraged. He said 
however, it is dangerous for them to go 
any further. The agents he said should 
fight any assumption of this power. 


Discussion Over the Issue 


Mr. Allen said that in his opinion the 
ownership of expirations issue is a 
closed incident. That is the thought 
of the National association he declared. 
He said that the commissioners nor 
the companies would not dare to change 
the principle enunciated by the national 
body. 

Mr. Hildreth said that until the 
Western Union passed its resolution 
there was no organized recognition of 
ownership of expirations. He did not 
think that the question was a closed 
one because he said that until the Union 
passed this resolution the expiration 
tax was held over dozens of agency 
heads by companies in both organiza- 
tions. He said that some companies 
do not recognize the principle today. 

Mr. Allen said that he would like to 
see any company endeavor to raise the 
question or go after the expirations of 
a former agent. He said the National 
association would put up a fight that 
would stir the country from end to end. 
He asserted that he had watched the 
struggle very closely and it was inter- 
esting to see both company organiza- 
tions trying to placate the agents and 
gain their favor. Mr. Allen said that 
the officers of the National association 
warned the companies at the Chicago 
conference early in November that un- 
less this separation fight were stopped 
it would get into politics, the commis- 


sioners would take hold and try to 
regulate commissions. He said that 
the trouble is now that the commis- 


sioners have got hold of the question 
and it is difficult to get it out of their 


hands. As he put it, “We are in the 
hands of the gods, if any insurance 
” 


commissioner can be called a god. 
Should Back Up Baker 


S. D. Sexton of East St. Louis, IIl., 
said that he believed that the agents 
of the country owe a vote of thanks to 
Superintendent Baker for bringing about 
an armistice between the Union and 
Western Insurance Bureau. He thinks 
Mr. Baker did a good thing and said 
the agents should back him up. 

Robert M. Evans of Des Moines, 
president of the Iowa association, said 


that the agents and companies in his 
state are in a delicate situation, be- 
cause the Blanchard law forbids any 
combination of companies or agents on 


rates, commissions or practices. li 
therefore, the hand of the lowa com- 
missioner be forced it would put him 


in a very embarrassing place. Mr. 
Evans said that at heart he believes in 
the Western Union principles. He said 
that agents and companies must justify 
the commissions that are being paid. 
He not believe that any excess 
commissions can be justified. He said 
that two Union companies in his office 
paid him excess commissions but he 
resigned them. They endeavored to 
force him to give them more preferred 
business than they were entitled to. 
He said that the Union companies have 
not cleaned house in Des Moines so 
far as settling the general agency prop- 


does 


osition there. One firm has the gen- 
eral agency for five companies. This 
firm has 126 agents in Des Moines. 
This, he said, is an outrage. Commis- 


sions are paid to street car conductors, 
mail carriers and various side-liners as 
high as the regular local agents receive. 
He said that at the recent meeting of 
the local board at Des Moines, the Bu- 
reau was commended because the West 
ern Union would not clean its decks in 
Des Moines. 


Favors Uniform Commissions 


He said that in his opinion the agents 
want uniform commissions, but not a 
flat commission. The residence and 
small business, he said, is expensive to 
solicit. He believes in the Union scale 
with no excepted cities, no local gen- 
eral agencies. He had read, he said, 
that the agents in excepted cities on 
some classes were not making a greater 
profit than 5 percent. If that be true, 
he said, it is because the members of 
the firm do not work. Whenever the 
government steps in and tries to regu- 
late any business, he said, the results 
are disastrous. If a uniform commis- 
sion is established it will be the death 
knell for smaller companies, he de- 
clared. Mr. Evans said that he thought 
it would be a dire thing for the insur- 
ance business to have these smaller 
companies forced out. 

A. J. Reed of Kentucky 

C. G, Blakeley of Topeka said that 
the Kansas Association had gone on 
record as unalterably opposed to the 
separation. A. J. Reed, Lexington, Ky., 
secretary of the Kentucky association, 
said that all the officers in his organi- 
zation had Union agencies but him. He 
said that the local agents naturally want 
all the commissions they can get. He 
said that probably most agents in his 
state favor uniform commissions. He 
came out unalterably opposed to the 
contingent plan, saying that companies 
would take advantage of it and favor 
those that they desired. In other words, 
the contingent formula would differ 
with various agencies. It lends itself 
to much juggling he said. If the com- 
missioners are allowed to go ahead and 
regulate commissions he said it would 
only be a short time until they make 
a full investigation of all the expenses 
of companies and attempt to regulate 
salaries and other expense features of 
a company. 

Mr. Evans in speaking again said that 
in his opinion there is a big waste in 
field expense. He declared that the 
companies should probe their overhead 


and field expenditures as there was 
plenty of room to curtail. 
W. H. Tomlinson Speaks 
W. H. Tomlinson, secretary of the 
Ohio association, said that companies 


and commissioners alike are trying to 
use the local agents as “goats.” This 
he said was apparent in the meeting 
at New York City. He declared that 
it is hard to know what the commis- 
sioners are trying to do. He said that 
the companies should settle their own 
quarrels and not put it up to the agents. 

Cc. B. H. Loventhal of Nashville, 


Tenn., said that agents of his state are 


back of the National association offi- 
cers in whatever position they take. 
C. D. Bennett of Detroit said that 


the entire conference committee of the 





7 


Michigan association was present. The 
agents in his state are not in favor of 
separation. They do favor one associa- 
tion of companies with uniform com- 
missions. They are opposed to ex- 
cepted cities. They do not believe that 
a differential commission should be paid 
in the same agency. Most agents he 
said would agree to 20 percent flat 
commission. He said that the two or- 
ganizations of companies could not get 
together. They found that they were 
making a mess of the present fight and 
deliberately threw the burden on the 
commissioners. Now he said they will 
say to the agents that they are help- 
less as the insurance commissioners are 
iorcing them to take a certain position. 
He said that the insurance commis- 
sioners have gotten hold of this issue 
and they will keep hold of it. Agents 
he said have more influence with the 
commissioners than the company offi- 
cers. 


Should Suggest No Basis 


Mr. Allen said that he felt it would 
be a big mistake to suggest any new 
basis of commissions. It had not yet 
been suggested in any hearing. If it 
comes to an issue he said that the local 
agents should hold out for the Union 
scale of commissions as the minimum. 
Mr. Allen called attention to the fact 
that there had been a great difference 
in views expressed at this conference. 
There is no uniformity and it is up 
to the National Association to crystalize 
sentiment and formulate a policy that 
will be fair. He said that the National 
association had come out strong against 
companies paying a differential com- 
mission in the same agency. 

Mr. Allen that the big question 
today in his opinion before the agents 
is the multiple agency evil. This 
causes higher expenses. Ignorant and 
incompetent agents appointed by the 
hundred take business away from the 
legitimate agents. He said that there 
are too many poor, ignorant and in- 
competent agents being appointed. He 
believes that more and more agitation 
will bring the éompanies to their senses 


said 


Woman Agent Speaks 


Mrs. John West of Oshkosh, Wis, 
was the only woman agent at the con- 
ference. She said that in her opinion 
the present situation is not unnatural. 
It is the outcome of greed. Companies 
and agents she said are all greedy for 
business. She thinks that the agents 
are taking the whole situation too ser- 


iously. Mrs. West said that she felt 
the Western Union was justified in the 
action it took regarding separation. She 
believes that it is unsatisfactory for 


two classes of companies to be repre- 
sented in one office. She commended 
very heartily the action of the Western 
Union in passing the resolution in 
Washington, D. C., declaring that if 
the governing committee ratified any 
rule of the local board it should become 
manditory on company members. 


A. G. Chapman of Louisville 


A. G. Chapman of Louisville said that 
one of the questions to be solved was 
whether it was better to have one or- 
ganization or two among the com- 
panies. Mr. Chapman said that the big 
issues in the business would be solved 
if both the Union and the Bureau would 
agree to abide by local board rules that 
had been ratified by their governing 
or executive committee. He said that 
this sort of cooperation would put the 
agency business on a very high stand- 
ard. Mr. Chapman said that he felt 
that the National association committee 
suggested the right solution for the 
settlement of the separation question at 
the Chicago conference in November. 
It is impossible he said for the agents 
to agree on any fixed commission scale 
that will be satisfactory to all. 

Mr. Hildreth moved a vote of confi- 
dence to the national officers, the text 
of the resolution appearing at the be- 
ginning of this story. 





The State of Pennsylvania has be- 
lared a semi-annual dividend of 3 per- 
ent on shares (par $100) payable Jan. 
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A masterpiece of modern hotel 
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ASSISTANT EXAMINER 
WANTED 


Must have several years’ experi- 
ence and capable of assuming re- 
sponsibility. Address G-97 

Care The National Underwriter 








WANTED 


Competent stenographer and bookkeeper, one 
who has had experience in local agency work, 
excellent opportunity for advance. Write 
stating experience, salary, etc. The Hipp-Pratt 
Ins. Co., Hinkley Block., Benton Harbor, 
Michigan. 








Wanted—Experienced map clerk 
by large western department office. 
Good opportunity for right man. 
Address H-13, care the National 


Underwriter. 








Male Help Wanted 


Young Man with Dean Schedule experience for 
Engineering Department of large insurance 
office in City of Detroit. State age and 
experience. Address H-11, care The National 
Underwriter. 








Automobile Man 


Experienced man in western de- 
large American Company in 
take charge of automobile de- 
State qualifications in first letter. 


Address H-10 F 
Care The National Underwriter. 


Wanted: 
partment of 
Chicago to 
partment. 








WANTED—Energetic young man, 
17-20, as clerk casualty department 
large brokerage office. Excellent 
opportunity. State education and 
experience. 

Address H-8 


Care The National Underwriter. 











EXCEPTED CITY SIDE HAS 
GOOD PRESENTATION 


Local Agents Appeared Before the 
Commissioners Committee on 
Acquisition Cost 


THREE MEN ARE HEARD 
Declare Supervisory Duties Have To 


Be Paid for in Some Form 
by Companies 





~ At the session of the insurance com- 
missioners in Chicago considering the 
commission question, on Monday after- 
noon, Commissioner Dunham of Con- 
necticut, who was presiding, gave all of 
the time to hearing the agents from 
so called excepted cities in the middle 
west. Statements, comments and data 
were furnished by Harry R. Manches- 
ter, of Cleveland, representing the 
agents of Cleveland and Cincinnati; 
James I. Naghten of John Naghten & 
Company, Chicago local agency and 
vice-president of the Chicago Board, 
and W. D. Hemenway, president of the 
Insurance Agency Company of St. 
Louis. : 

All three were closely questioned by 
commissioners after formal statements 
had been presented. Commissioners 
Smith of Wisconsin; Baker of Kansas; 
Dunham of Connecticut and Caldwell 
of Tennessee did most of the question- 
ing, with Commissioner Wells of Minn- 
esota making an occasional interroga- 
tion. W. S. Smith of Wisconsin did 
most of the questioning, the majority of 
his queries being put in such a way as 
to develop the idea that the insurance 
business is impressed with a _ public 
interest, and its affairs should conse- 
quently be settled in such a way as to 
benefit the public. 


Crowded Out of Hotel 


The conference was to have been 
held in the Hotel La Salle, but after 
the clans began to gather it was quite 
evident that the room was not going 
to be large enough. Accordingly 
Chairman Dunham simply called the 
meeting at the La Salle to order long 
enough to explain that owing to inade- 
quacy of the room the meeting would 
adjourn to the auditorium of the Insur- 
ance Exchange. When the gathering 
reconvened Mr. Dunham read a brief 
review of what took place at the meet- 
ing attended by commissioners, com- 
pany officials and local agents in New 
York last week. He said that much 
propaganda has emanated from the 
meeting and that a great deal of mis- 
information regarding it had been dis- 
seminated. He declared that no one 
who testified at the New York meeting 
made an effort to befog the issue, but 
that instead all threw a batch of griev- 
ances into the hopper and an effort was 
made to untangle the mess. 


Trying to Get at Facts 


He said that the arguments and ex- 
planations made at the meeting in New 
York indicated that there was some 
unsoundness in the present conduct of 
the insurance business. He remarked 
that no large business in the country 
is so managed that every concern en- 
gaged in it operates in just exactly the 
same way that every other concern 








INSURANCE | fies COMPANY 


 __. 
PORTLAND. OREGON 














functions. The institutions in no business 
are proceeding on an absolutely uniform 
basis Mr, Dunham said. The New York 
meeting, he declared, was merely a pre- 
liminary gathering at which it was dem- 
onstrated that the commissioners might 
possibly be able to solve some of the 
sources of discord. “Our real work is 
right here”, said Mr. Dunham. “We 
don’t want to be forced into unfair leg- 
islation on details. We want to get at 
the major facts. Upon the solution of 
the present acquisition cost problem 
hangs the future of the business.” 
Manchester First Speaker 


Harry R. Manchester of the James & 
Manchester Agency in Cleveland spoke 
first. He explained that he spoke for 
the agents of Cincinnati and Cleveland 
only. He said that if one central or- 
ganization is formed of the companies 
now comprising the Western Union and 
the Western Insurance Bureau the 
agents of Cincinnati and Cleveland will 
wish to be heard relative to the adop- 
tion of a uniform commission scale. 
Mr. Manchester said that the business 
in the two big Ohio cities and elsewhere 
has been built up along various lines 
and any radical change to be made 
should be carefully considered. 

He illustrated by explaining that in 
New York City, the fire business, and 
in fact all branches of the insurance 
business are secured by brokers. New 
York City is essentially a brokerage 
city. In this it is different from any 
other center. In New York state, out- 
side of New York City the business is 
secured in three other ways. In New 
Jersey, the business is wirtten on five 
different plans, in Pennsylvania three. 
In West Virginia an entirely different 
plan for getting business is followed. 
Chicago, Mr. Manchester said, has a 
system of managers doing a direct busi- 
ness in competition with their own 
agents, but at the same time there are 
other systems of business getting found 
in the Windy City. All of these plans 
should not be abolished, Mr. Manchester 
contended, without thought and a uni- 
torm plan adopted without serious con- 
sideration to the after effect being given. 

Must Consider Branch Offices 


Acquisition cost, Mr. Manchester 
said, cannot be considered unless in- 
quiry is made into the branch offices 
and through which local agents are 
offered stiff competition. These branch 
offices do not have to pay, as do com- 
mission agents higher rent, light, tele- 
phone and much of the rest of the over- 
head that makes up these local agents’ 
total expenses. 

Mr. Manchester was subjected to a 


running fire of questions by the com- 


missioners. Mr. Dunham asked why 
agents were paid higher commissions 
in the excepted cities. Mr. Manchester 
replied that the agent in the excepted 
cities must supervise other agents and 
has various other duties to perform 
that are not a part of the agents’ work 
in other cities. 


Work of Supervision 


Mr. Manchester was asked if the 
problem would be solved if the burden 
and expense of supervising sub agents 


were transferred from the agents to the | 


company’s special agents, and because 
of the decreased expense to the agent 
that such a move would involve, 
whether the agents commission could 
not be reduced. Mr. Manchester said 
that the expense of supervising sub- 
agents has to be borne by the company 
eventually and that it would make no 
difference whether the expense were 
charged up against an agent or a spe- 
cial agent, the expense would not be 
removed. Mr. Manchester drew a laugh 
when he was asked by Mr. Dunham, 
“What does the special agent do?” and 
replied, “Usually sits around the office 
and then invites an agent to lunch”. 


Commissions in Excepted Cities 


Commissioner Dunham inquired into 
the scale of commissions paid in Cleve- 
land and Mr. Manchester explained that 
in his own agency commissions are from 


5 to 35 percent. Part of this he said 








sees 
went to the broker who produced the 
business. Commissioner Caldwel] oi 
Tennessee asked if the compensation 
plan did not include some extras ang 
Mr. Manchester said that a contingen, 
commission of 5 to 10 percent was paig 
but that this meant that his agen 
received but 10 percent of the profi, 
of the agency. 
Cost of Issuing Policies 


Mr. Manchester said that it costs his 
agency $3.81 to write any policy, He 
declared that his office was losing 
money on considerable of the smajj 
business written. The premium he saig 
must exceed $38 or there is no prof 
earned. Hundreds of small policies are 
being written by his agency, Mr. Map. 
chester said, at a dead loss. Upon fyr. 
ther questioning Mr. Manchester sais 
that his agency paid brokers 10 percent 
less than the agency itself is paid. Com. 
missioner Dunham asked if the service; 
of special agents could not be dispensed 
with entirely. Mr. Manchester stated 
that in his estimation special agents 
were necessary for the smaller cities 
but that in the larger centers where 
agents were handling and supervising 
their own affairs, special agents are not 
a necessary adjunct. Even in the smalj 
towns Mr. Manchester said, where 
agents are well trained and select thei 
business carefully they do not need 
the aid of a special agent. 

Commission to Solicitors 


Mr. Manchester was asked if the 
commission of solicitors could not be 
reduced, but he declared that solicitors 
attached to offices in large cities could 
not make a living on less commission 
than they are now being paid. 

Commissioner Smith of Wisconsin 
questioned Mr. Manchester closely as 
to whether it were not possible for the 
relatives of some large assured to se- 
cure a license and thus rebate commis- 
sions written to the large assured. Mr, 
Manchester said that such a thing was 
possible and that it happens some times, 
Mr. Smith seemed to be of the opinion 
that it happened frequently, but Mr, 
Manchester declared that it did not 
Mr. Manchester complained that the 
Northwestern National and the Milwau- 
kee Mechanics do not belong to the 
Insurance Club of Cleveland, that they 
pay any commission they choose to any- 
one they choose, and that they are not 
subject to any rules or regulations of 
any kind. 

James I. Naghten Speaks 


James I, Naghten of Chicago made 
an excellent witness and was questioned 
at great length by the commissioners. 
Mr. Naghten’s prepared statement ap- 
pears in part in another column. 

Commissioner Smith of Wisconsin 





EXAMINER WANTED 


LARGE AMERICAN COMPANY 
desires an experienced and capable 
man. 

Address G-96 
Care The National Underwriter 
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FIRE INSURANCE FIELD MAN 
Hligh grade, for eastern field; s0- 
iwitation and inspection work; 
<cellent opening. Give history, 
age and present salary. 

\ddress H-6 
Care The National Underwriter. 


a 
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WANTED 
By Old Line Autcmobile Insurance Company 
Traveling Representative for 
Illinois. Company just entet- 
ing the state. None but ex- 
perienced men in writing ol 
Liability coverage need apply. 
One familiar with the terri- 
tory preferred. State salary 
expected when writing. 
Address H-9 
Care The Nat’l Underwriter. 
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— 
asked whether the rise in property val- 
yes had not benefited local agents to a 
yery marked extent. Mr, Naghten re- 
sonded by saying that while property 
yalues had increased greatly and local 
agents had thus had their revenue auto- 
matically increased, the increase in ex- 
yenses had more than offset the advan- 
tage thus gained. Mr, Naghten con- 
ended however that during the time 
that values increased, rates decreased 
owing to the closer application of the 
Dean schedule and the more scientific 
system of rating. Commissioner Cald- 
well of Tennessee said that rates in his 
state had increased during the past 
several years to which Mr. Naghten 
responded that this was undoubtedly 
due to the high loss ratio in Tennessee 
which has been a notoriously bad state 
for the companies, 


Should Be Settled By Companies 


Commissioner Smith and several oth- 
ers were aggressive in their question- 
ing of Mr. Naghten owing to the fact 
that in the course of his prepared talk 
he said that the present controversy 
between the companies was one that 
should properly be settled by the com- 
panies and not the commissioners. 
Commissioner Smith asked if Mr. Nagh- 
ten did not believe that the ultimate so- 
jution of the present difficulties was 
of interest to the public. Mr. Naghten 
replied that he did not think the public 
was directly interested. Covering an- 
other question, Mr. Naghten said that 
his office represents Union, Bureau and 
non affiliated companies, and that it 
gets no extra allowances above the reg- 
ulation scale in the shape of engineer- 
ing service, etc. 

Non-Affiliated Commissions 

The average commission is from 26 
to 27 percent and the commission paid 
by the non affiliated companies is lower 
he declared. He was questioned re- 
garding the commission scale paid by 
the non-affiliated companies generally 
and stated that in his opinion it was 
about 244 percent higher in most of the 
smaller cities. Mr. Naghten made the 
point several times that insurance is 
the only important and largely sold 
commodity that did not increase its 
price during the war with the exception 
that a 10 percent surcharge was im- 
posed for a short period. He said that 
the surcharge would have been retained 
during the years of high prices except 
that the companies got “cold feet” and 
removed it shortly after it was made 
effective. 

Companies Are Criticized 


In his prepared statement Mr. Nagh- 
ten said that it was surprising that the 
companies should want to turn over to 
the insurance commissioners for settle- 
ment a problem so important as the 
present one and so vitally affecting 
everyone connected with the insurance 
business. He coupled this with the re- 
mark that there must be or might be 
an ulterior motive. Commissioner 
Dunham asked what he meant by stat- 
ing that there might be an ulterior mo- 
tive. Mr. Naghten replied, “Well, I 
don’t know. I want to know. I think 
there must be a motive of some kind, 
and I want to find out what it is”. He 
said in speaking of the fiat commission 
that if a uniform scale were established 
the small company would get no busi- 
ness out of an agency representing both 
large and small companies. 

Effect on Small Companies 


He pointed out that during the inves- 
tigation it was revealed that some 
smaller companies paying a higher 
scale of commission were getting some 
of the choice business because they 
were willing to pay more for it. He 
argued that if a uniform scale were 
established small companies would auto- 
matically be put out of business, be- 
Case they would have no special in- 
ducement to offer and an agent would 
teel that he might better place his risk 
malarge company. Mr. Naghten was 
also asked about the necessity of special 
agents and declared that they were es- 
sential and an important part of the 





business particularly in connection with 
their work in the smaller communities. 
Mr. Naghten, who represents Union, 
Bureau and non-affiliated companies as 
local agent, as well as acting as under- 
writing manager of the Metropolitan- 
Hibernia Fire, a non-affiliated company, 
was asked what the expense ratio for 
his company was last year. He replied 
that it was 38 percent, and that for most 
companies the average expense ratio 
was 40 to 41 percent. 
Regulation of Salaries 


In discussing the regulation of the 
fire insurance business Commissioner 
Smith of Wisconsin said to Mr. Nagh- 
ten: “Do you think that the salaries of 
the big fire insurance managers should 
be regulated”? Mr. Naghten answered: 
“No, but that is where you will lead if 
you get into this thing any further”. 
Mr. Smith retorted, “Well, don’t you 
think we’re in now?” Mr. Naghten 
was questioned regarding the large 
number of agents and brokers appointed 
by companies and the apparent care- 
lessness shown in making appointments 
He was asked if he did not believe that 
such looseness in connection with de- 
partments would add to the cost of 
the business. He said that he did and 
that he favored some sort of an agent 
qualification law Commissioner Ols- 
ness of North Dakota inquired if Mr. 
Naghten thought the companies were 
improving the character of agents ap- 
pointed, and Mr. Naghten said that he 
did not. Mr. Naghten criticised the 
companies for writing large lines, char- 
acterizing the lines being written by 
many companies today as enormous 
He said that a number of companies 
are buying excess covers in London 
Llovds and that they are duplicating 
and triplicating the lines that they for- 
merlv wrote. This he said is an un- 
healthy tendency. 

Should Have Power of Rejection 


Mr. Naghten said in reply to some 
questions regarding the acceptance and 
rejection of business that every com- 
panv should always have the right to 
decline to write any business that 
seemed undesirable. 

He said that at the hearing at New 
York one commissioner had asserted 
that a fire,company should write every 
risk presented to it, even though it 
seemed undesirable A rate high 
enough to cover the risk should be es- 





tablished. Mr. Naghten said that there 
was no rate high enough to cover moral 
hazard, and held that some classes of 
business which have proved undesirable 
over a long period of years should not 
be forced upon the companies. Mr. 
Naghten was asked regarding the brok- 
erage situation in Chicago. In response 
to several questions, he admitted that 
the agents in Chicago are bidding 
against each other for the business of 
brokers, but added that an agent could 
afford to pay only so much for business. 
Mr. Hemenway Heard From 

Mr. Hemenway of St. Louis pre 
sented a brief statement on the behalf 
of the St. Louis Fire Underwriters As- 
sociation, which represents over 90, per- 
cent of the business written in St. Louis. 
In this statement Mr. Hemenway made 
tour points: 

1. The expenses of doing business in 
the larger cities are higher than in the 
smaller centers and consequently large 
city agents should be compensated on a 
more liberal scale 

2. In the large cities agents relieve 
the companies of considerable super- 
visory work which is not necessary in 
the smaller towns and is entitled to 
extra compensation 

3. Engineering and service depart- 
ments are maintained by large city 
agents which necessitate extra expense 
and justify larger commissions 

4. A number of companies maintain 
branch office in the larger cities, thus 
creating a keener and more formidable 
competition for the commission agents 
than is to be found in the smaller cities. 

After his formal statement had been 
completed, Commissioner Dunham ques- 
tioned Mr. Hemenway fully as to the 
function of the engineering department 
maintained by large city agents. In- 
quiry was made as to the duties of an 
engineer, his qualifications, whether his 
work overlapped that of the state ir 
spection bureau. Mr. Hemenway was 
asked to explain the operations of the 
state rating bureau. During the ques- 
tioning an effort was made to show 
that the work of the engineering depart- 
ments of large citv agencies was merely 
a duplication of that carried on by the 
inspection bureau and that the agency 
engineering departments could just as 
well be dispensed with. Mr. Hemen- 
wav disposed of this argument by ex- 
plaining just what the inspection bu- 
reaus do? 
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WITH APOLOGIES TO THE T.&. BRANIFF COMPANY 
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RECEIVER APPOINTED 





CAPITOL MUTUAL BLOWS UP 





Lansing, Mich., Concern Has a Large 
Amount of Unpaid Claims— 
Mismanagement Is Shown 


LANSING, MICH., Jan. 22.—Com- 
missioner L. T. Hands Monday took 
over the Capitol Mutual Fire of this 
city, and as receiver will wind up its 
affairs. He made application to the 
Ingham county circuit court for ap- 
pointment as receiver. Later the di- 
rectors waived any protest against this 
action and agreed to the appointment of 
Mr. Hands as receiver. 

In his petition for appointment of a 
receiver, Commissioner Hands pointed 
out that due to the “unsatisfactory man- 
agement and business methods” pur- 
sued by the company it. has been un- 
able to collect assessments levied in 
1922; that it has claims for losses un- 
paid dating back to June, 1921, and 
that due to its known financial condi- 
tion “it has been unable to borrow 
funds from the banks of this state or 
from any other source with which to 
liquidate its outstanding losses.” 

Organized in 10914 


The company was organized in 1914 
and has engaged in a state-wide busi- 
ness ever since. Its officers are O. M. 
York, president; E. A. Clark, vice-pres- 
ident, and H. M. Young, secretary-treas- 


urer. Mr. Young is also general man- 
ager in active charge of the home 
office, 


According to an audit of the books 
made by George D. MaDan, special ex- 
aminer for the Michigan department, 
the company shows assets of only 
$361.47 with liabilities of $36,284.84. Of 
the total deficit, $33,342.49 represents 
unpaid loss claims. 

Due to the fact that the company 
has been “grossly mismanaged by its 
officers, directors and agents”, the peti- 
tion for a receiver declared, it would 
be extremely difficult to work out any 
scheme of reorganization which would 
permit the company to continue busi- 
ness. For that reason permission was 
asked to wind up the affairs of the 
company. 


REPORT ON THE CADILLAC 
LANSING, MICH., Jan. 23.—Com- 


missioner Hands received word from 
the circuit court this week ordering him 
to proceed to wind up the affairs of 
the Cadillac Automobile, of Detroit. 
The Cadillac was thrown into a re- 
ceivership by Mr. Hands several weeks 
ago after an examination of the books 
of the companv showed it to be im- 
paired financially. 

Eugene Sondheim, president, and 
Treasurer Carroll are at liberty under 
bail awaiting trial on charges of irreg- 
ulaities in connection with handling of 
funds of the company. They will be 
tried Feb. 7. 


Public Building Losses Heavy 


Fire reports for the week of Jan. 12 
show an alarming increase in the burn- 
ing of public buildings, six schools, five 
theaters, five churches and three hotels 
being burned in that week, with a loss 
of $1,053.000. This represents 11 per- 
cent of the total fire loss of that week. 
Fire prevention authorities are pointing 
with satisfaction to the fact that none 
of these losses was in a town which 
has been inspected by fire prevention 
associations. This has been true for 
sometime. Public buildings have been 
destroved in large numbers and with 
great values, but the towns where fire 
prevention inspections have been held 
and recommendations carried out have 
shown none of these losses. 


The Rosegrans Company has been ap- 
pointed New York general agents for the 
LaSalle Fire of New Orleans for the 
metropolitan district and Brooklyn. 
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R. M. BISSELL, President 
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TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims To Excel In Service 


TORNADO 
AUTOMOBILE 


WILLIAM WALSH, Secretary 


FARM 
TRACTOR 








INDEPENDENT ADJUSTERS 





ILLINOIS MISSOURI IOWA 


QUINCY ADJUSTMENT 
and SERVICE BUREAU 
GEORGE C. GILL, Mgr. 


Wells Bldg., QUINCY, ILL. 


OHIO 
| _C. L. HARRIS & COMPANY 


Claim Examiners and Adjusters 
616 St. Clair Ave., N. E. 
CLEVELAND 
} Branch Offices: Akron, Youngstown 
Our Service Covers Northeastern OHIO 





NORTHERN & CENTRAL ILLINOIS 
BEN C. COOPER 


Adjuster 
College Bidg., nog! no sea ILL. 


39 Years in Insurance Wor 





ILLINOIS 
ELDRIDGE H. SPERRY 
ALL Claims against Fire Insurance Companies 


308 N. State St. 
Long Distance: Main 458 





R. E. MOORE 
Adjuster 
330 Peoria Life Bldg. 
PEORIA, ILL. 


H. A. HAMILTON 
Adjuster 
225 North Adams St. 
PEORIA, ILL. 








SOUTHERN AND CENTRAL ILLINOIS 
N. C. McLEAN, JR. 
Adjuster 
508 Missouri Ave. 





W. E. PAGE 
Fire and Tornado Adjustments 
689 Continental & Com’! Bank Bldg. 
Wab. 0758 CHICAGO, ILL. 


INDIANA 
Automobile Adjustments Only 
EUGENE McINTIRE 


218 American Central Life Building 
Phone Main 0144 INDIANAPOLIS, IND. 


INDIANA-MICHIGAN ADJUSTMENT CoO. 


W. P. Kelley, Pres. American Trust Bldg. 
H. J. Lederer, Vice-Pres. SOUTH BEND, 
C. W. Ginz, Sec’y and Treas. INDIANA 


This concern is well equipped to handle all kinds of losses 








INDIANA 


CHAMPAIGN, ILL. | 


EAST ST. LOUIS, ILL. | 


H. R. PORTER 


Fire, Tornado and Automobile Adjustments 


| 708 Fourth National Bank Blidg. 
Phone Main 253 CINCINNATI, O. 


| LYMAN HANES 
New York Life Building 
General Adjuster for Insurance Companies 
| Geneva 2603 MINNEAPOLIS 
| NORTHERN IOWA AND SOUTHERN MINNESOTA 
F. M. NORRIS 
| Independent Adjuster 
519 First Nat. Bank Bldg. Mason City, lowa 
MINNESOTA WISCONSIN 
CHARLES G. BATES 
General Adjuster for Companies 
30 Years’ Experience 
Plymouth Bidg. MINNEAPOLIS, MINN. 
SOUTH DAKOTA 
HOWARD ADJUSTMENT BUREAU 
HEB STR 














Fire, Tornado and Automobile Adjustments 
239-40 Realty Bldg. MITCHELL, SO. DAK. 
MISSOURI KANSAS 





F. W. LITTLE, JR. 
Adjuster 
Fire and Automobile Losses 
503-505 Orear-Leslie Bldg. KANSAS CITY, MO. 


Over 30 Years’ Experience 





KANSAS 
KINKEL ADJUSTMENT AGENCY 


M. KINKEL W. P. KINKEL 
«, Tornado and Automobile Loeses Adjustec 


HUTCHINSON, KANSAS 
INSURANCE ADJUSTMENT CO. 
Autemobile, Casualty and Subrogation Claims 


M. E. Streckenfinger, Attorney F. E. Whitney, Manage: 
TOPEKA, KANSAS 








MISSOURI, KAN., OKLA., ARK. 
CHARLES C. COX, ADJUSTMENT CO. 


Bot. 1914 
Adjustments 100% SERVICE 
Jefferson Theatre Bldg., SPRINGFIELD, MO. 





Mokanokla Adjustment Co. 
Investigations and Adjustments 
Fire and Casualty 
Thoroughly experienced men guided by 
Insurance Attorney 
Wichita, Kansas 


Office: 188 So. Jefferson St. Phone 1400 
Residence: 107 North Ave. Phone 1594 


Oo. C. KEMP Battle Creek, Michigan 
| Adjuster of Fire Losses 


8c 





a week is the cost of The 
National Underwriter by 
annual subscription. 
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Surplus to Policyholders $801,000.00 


Special Service to Brokerage Departments, Brokers and Local Agents 


Home Office: Wrigley Building, Chicago 
Correspondence Invited 
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WINNIPEG BLUE GOOSE ELECT 


Retiring Most Loyal Gander and 
Wielder of Goose Quill Honored 
at the Meeting 





WINNIPEG, MAN., Jan, 22.—The 
Blue Goose recently held a dinner, 
when the past most loyal gander, Wil- 
liam Lawrie, and the wielder of the 
goose quill were honored. Mr. Lawrie, 
who left last week to take up his duties 
treasurer of his companies, which 
have their head office at Montreal, for 
which he has been branch manager 
here for the past nine years, was pre- 
sented with a Blue Goose ring, while 
Wielder F. H. Hoppins, who has per- 
formed the secretarial duties of the 
Blue Goose for the past four years, 
was the recipient of a handsome man- 
tel clock, suitably inscribed. Most 


as 


the chair. 

The officers elected for the ensuing 
year are: a 
Sanders; supervisor of the flock, J. N. 
McLeod; custodian of the goslings, H. 
H. Smith; guardian of the nest, F. H. 
Hoppins; keeper of the golden goose 
egg, A. E. Parker, and wielder of the 
goose quill, H. G. Low. A most enter- 
taining and enjoyable evening was 
spent. 


Winnipeg Agencies Merge 
WINNIPEG, MAN., Jan. 22.—The Moore- 
house Insurance Agency, and the Brown- 
Clarke Insurance Agency in Winnipeg 
have amalgamated and will control the 
largest independent agency in Winnipeg. 


They will represent twelve non-board 
companies, among them the Merchants 
Fire of New York, Stuyvesant of New 
York, Baloise Fire and the Zurich Gen- 
eral. The partners of the new firm will 
be J. M. Moorehouse and C. W. Brown, 


both of whom have been in the business 
for 20 years. 


Licensed for New Lines 


The Sterling Fire of Indiana has been 
licensed to transact sprinkler leakage 
insurance in Canada. The Yang Tsze has 
been licensed to transact insurance 
against explosion of natural gas or any 
other kind of gas. The Boston has been 
licensed to transact sprinkler leakage in- 


surance and automobile insurance. The 

Fidelity & Casualty Company of New 

York has been licensed to transact auto- 

mobile insurance. 

Fire Losses in Canada 
According to the “Monetary Times,” 

fire losses in Canada for the week end- 


ing Jan. 16, 1924, are estimated at $553,- 
600, as compared with $573,500 for the 


corresponding week last year. 
According to the same source, the total 
losses in Canada for 1923 are estimated 
at $34,619,250, as compared with $44,206,- 
405 for 1912. This makes a decrease of 
nearly $10,000,000 for the entire period. 


Report on Brunswick-Balke Fire 


WINNIPEG, MAN., Jan. 22.—Thomas 
Baird, chief inspector in the superintend- 
ent of insurance office has just issued a 
report as to the cause of the Brunswick- 
Balke fire, which occurred here last 
month, in which a loss of over $100,000 
was caused. He states the fire occurred 
apparently in the vicinity of the parti- 
tion dividing the stock room from the 
shipping room, and spread to the upper 
floors via the elevator shaft. This con- 
clusion was arrived at owing to the 
nature of the burning of this floor. 


Discuss Forest Fire Prevention 


The federal provincial forestry eonfer- 
ence concluded its deliberations last 
week, having been in session all the 
week at Ottawa, Ont. Ways in which 
the federal government might assist the 
provinces in forest conservation were de- 
bated, the general opinion being that 
they might do so by means of airplanes, 
telephones, trails and lookout towers. A 
campaign for fire prevention among the 
people in this respect was also urged, 





Most loyal gander, C. E. | 





| ence in Canada in 1923 


Loyal Gander C. E. Sanders occupied | : : 3 
| John B. Laidlaw, manager of the Nor. 
| wich 





LOSS RATIO IS STILL Higy 


Figures on Canadian Business in 199 
Show Underwriting Loss Though 
Fire Losses Decreased 


Fire losses in Canada for 1923 were 
about $10,000,000 smaller than in 1995 
according to figures published by the 
“Monetary Times.” The 1923 total js 
given as $34,419,550, compared with $44. 
206,405 in 1922 and $29,987,510 in 1991 
The great saving in 1923 came in the 
last three months, as the total for the 
first nine months was $2,500,000 greater 
than in the first nine months of 1999 
The greatest saving was in December 
when the 1923 fire losses were less than 
one-third of the 1922 December losses 

A review of the fire insurance experi. 

3 and comment op 
these preliminary figures was given by 
Union at Toronto, in the New 
York “Journal of Commerce” this week. 
Mr. Laidlaw said that the true situation 
is not indicated by the figures which re- 
port a reduction in fire losses of $10. 
000,000. He said that in 1922 there were 
several conflagrations, while in 1993 
there was no large conflagration, the 
total being made up largely of average 
losses. Mr. Laidlaw said that the loss 
ratio shows but a slight improvement, 
as the Canadian business did not furnish 
the boom in premium income that the 
United States business did. Premiums 
in 1923 in Canada total $52,500,000, com- 
pared with $51,036,206 in 1922, and the 
losses resulted in a loss ratio of 68.10 
percent in 1923 compared with 69.2 per- 
cent in 1922. It is stated, as the ratio 
of expense in Canada is 40 percent, the 
companies report an underwriting loss 
of $4,500,000 on Canadian business in 
1922 and a little over $4,000,000 in 1923. 

Loss figures for the past three years 
by month, as given by the “Monetary 








Times,” are as follows: 

921 1922 1922 
Jan. .... $2,237,900 $3,597,500 i 
Feb. 2,735,500 4,062,400 ‘ 
March 2,112,200 4,331,750 y 
April 2,510,700 2,532,100 k 
May 3,811,350 2,956,450 3, 
June 2,303,400 2,162,550 3, 
July 2,880,250 3,652,000 2. 
Aug. 3,014,860 1,926,355 = 
Sept. 2,410,300 3,127,000 2, 
Oct. .... 3,199,700 5,627,950 2.816. 
Nov. 1,818,750 2,954,000 1,990,800 
Dec. 1,952,600 6,815,950 2,104,950 
Totals ..$29,987,510 $44,206,405 $34,419,550 


Forest Fire Losses 


Fire losses affecting forests totalled 
$3,119,735, while the insurance totalled 
$2,682,908 during the past year, the 


provincial superintendent of forests in 
British Columbia announced recently. 


Canadian Notes 


Allan Mackenzie Stewart, secretary of 
the Lumbermen’s Mutual Fire, died at 
Winnipeg last week at the age of 63. 

It is reported that W. M. Seller, dep- 
uty superintendent of insurance for Al- 
berta, is resigning to become manager 
of the Sovereign Life for northern Al- 
berta, with head office at Edmonton. 

Fire at Young, Sask., resulted in @ 
$50,000 loss. Among the businesses dé 
stroyed were a hardware store, restal- 
rant, barber shop and implement offices. 
It is reported that the hardware store 
was the only one that carried insurance 
on the building and stock. 

A severe loss sustained by a farmer 
is reported from Nokomis, Sask. 0 
which he lost 43 head of horses, many 
of them pure-bred, 25 head of cattle, 
three large barns, machinery, a new au- 
tomobile, feed and other equipment, the 
total loss running close to $40,000, which 
was not fully insured. 

Rudolph Leblanc, inspector for_ the 
Fire Association of Philadelphia, Brit 
ish Colonial Fire and British Underwrit- 
ers, was in Winnipeg last week looking 
after the interests of his companies, 
from Montreal. He recently took ove 
the duties formerly performed by F. 
Grose, who resigned at the end of last 
year. 
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ANNOUNCEMENT! 


The GENERAL REINSURANCE CORPORATION 
takes pleasure in announcing the opening of its new and per- 


manent offices at 80 Maiden Lane, New York. 


We take the same opportunity to express to our clients and 
friends our deep appreciation of the patience and consideration 
shown us during the period when we have been in temporary 
offices, on account of which unavoidable delays have been 


occasioned. 


With the opening of permanent quarters and the bringing to- 
gether of our entire organization under one roof, all inquiries and 
submissions will have speedy and efficient consideration and 


attention. 


We take further pleasure in announcing that we have set aside 
in our offices a room for the exclusive use of our out of town cli- 
ents and friends where stenographic and telephone service will be 
at their disposal. We urge that they avail themselves of this, with 
our compliments. | 


GENERAL REINSURANCE 
CORPORATION 


J. G. WHITE CARL M. HANSEN 


President Vice President & General Manager 
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1898 1924 | 


Pittsburg Underwriters 





UNDERWRITTEN BY 


ALLEMANNIA FIRE INSURANCE CO. REPUBLIC FIRE INSURANCE CO° 
NATIONAL-BEN FRANKLIN FIRE INSURANCE CO. 
SUPERIOR FIRE INSURANCE CO. 


Combined Statement 


| Capital, $2,500,000 Assets, $12,511,007 
| Net Surplus, $3,418,470 | 





HOME OFFICE | 


Wood and Water Streets | 
Pittsburgh, Pa. 


Conestoga Building 











ORGANIZED IN 1883 
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Assets, December 31, 1922 
$1,178,100.24 


Policy Holders’ Surplus 
$412,192.76 








E. E. SOENKE, Secretary and Manager 























SMALL COMPANY’S SIDE 


WEED OF PITTSBURGH SPEAKS 


justifies the Payment of a Differential 
Commission to Local Agents to 
Get Proper Share 


N. A. Weed of Pittsburgh, secretary 
ot the Republic of that city, spoke be- 
fore the insurance commissioners con- 
ference which was considering the ac- 
quisition cost in Chicago Tuesday 
afternoon. He appeared in behalf of the 
smaller companies. He said that most 
of these companies have built up their 
business by paying a differential com- 
mission which he justified. He said that 
if uniformity is to be had in commis- 
sions and practices, why not enforce it 
on the writing of gross lines? He said 
that the large company has a big ad- 
vantage over the smaller company, be- 
cause it can write so much larger lines. 
He declared that the smaller company 
has little to offer in comparison with 
the giant unless it can pay a small dif- 
ferential. 

Can't Get in Big Offices 

It is impossible for small companies 
in most cases to get into the big agen- 
cies. They have to seek the smaller 
offices. This, of course, creates a mul- 
tiplicity of agents but the business has 
been built up through this channel. He 
said that if companies are to be limited 
to a certain number of established 
agencies in a town then the small com- 
pany will be squeezed out. The small 
company has to go out in the by-ways 
and men to represent it that will 
be satisfied to do a limited business. He 
said that there are only a very few 
small companies belonging to the West- 
ern Union that are not under the con- 
t Today in this 


seek 


trol of big companies. 
country, he said, there are 36 companies 
with $1,000,000 capital or less that are 
under separate’ management. There are 
55 such companies under the manage- 
ment of bigger companies. 


Have Higher Commission Ratio 


Mr. Weed said that the smaller com- 
panies have a higher commission ratio. 
This is due largely because the business 
is developed through general agents 
who have an over-riding commission. 
In this ratio, he said, however, is 
included field and some other expenses, 
which are not found in the commission 
ratio of companies doing business di- 
rect. He said that when it comes to the 
loss ratio, the small company will com- 
pare favorably with any other. He said 
that the ratio of the small com- 
panies gradually is being reduced. Mr. 
Weed declared that the increase in ex- 
not reflected in the rates 
charged, because the rates have not been 
increased in recent years. He said that 
the combined loss and expense ratio of 
the small companies probably runs two 
points more than in the larger ones. 
Speaking of the small agency he said 
that the companies represented get 
more preferred business because these 
agencies are soliciting the small policy- 
holders. These offices do not control 
the special hazard for mercantile risks 
to any extent. 


loss 


penses is 


Attacked Increased Taxes 

Mr. Weed attacked the growing taxes 
imposed on companies claiming in an- 
swer to a question that they are not 
paid by the »ublic, but are paid by the 
companies themselves, because the rates 
are no higher than they have been in 
years gone by. He criticized the exact- 
ing demands made by insurance depart- 
ments on the companies, forcing them 
to run up their expenses because of this. 
He said, for example, that the reinsur- 
ance reserve was a misnomer because it 
is not held for the benefit of policy- 
holders. In case of a company failing 
the reinsurance reserve is placed in the 
general fund for the benefit of all credi- 
tors. Colonel Button of Virginia asked 
Mr. Weed whether a reduction in taxes 
would mean a decrease in rates. Mr. 
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ARRANGE FOR MEETIing 





WASHINGTON BEING FAVORED 


National Association of Insurang 


Agents Will Soon Decide on Place 
for Midyear Conference 


NEW YORK, Jan. 22.—Washingtoy 
D. C., is being favorabily considered 
and, if proper hotel accommodations pone 
be arranged, will doubtless be decide 
upon as the meeting place for the mia. 
year gathering of the National Associa. 
tion of Insurance Agents in March next 
Pittsburgh, Cincinnati and St, Loyig 
were under review as meeting centers 
but, all factors taken into account, the 
committee of the organization haying 
the selection in charge concluded tha 
Washington would be the more ¢op. 
venient at this time. Should it be finaly 
determined to go to Washington, as 
is highly probable, the headquarters 
hotel will likely be the Washington, 

Commissions a Real Issue 


While the program for the March 
meeting has not yet been considered 
nor is it likely to be taken up in earnest 
for several weeks, it is a very fair as. 
sumption that the burning issue will be 
that of commissions, coupled with which 
will be the question of agency limita. 
tion, of which much has been heard 
recently from agents and company exe. 
cutives. The matter of underwriters 
agencies, interwoven as it is with that 
of multiple agencies, will likely be gone 
into again, though probably from a 
somewhat different angle from that re 
garded hitherto. Another subject sure 
to come to the front at the mid-year 
meeting is the attitude of companies 
toward local board rules. Agents do 
not expect that underwriters will ap- 
prove all of the local regulations, but 
they feel that hearty endorsement 
should be given to such as clearly make 
for the betterment of the fire insurance 
business, and will press for such sup- 
port. The Western Union last spring 
went upon record as endorsing local 
board regulations, and it is hoped that 
other governing organizations will take 
a similar stand. 


New York Blue Goose Meeting 


of the New York City Blue 
promised “a big night” at 
Newark, February 4. 
special agent of the 
will direct the pro- 
the particular guests 
will be Most Loyal Grand Gander Marr 
of Kansas City. Of the total member- 
ship, 441 are employed by fire companies, 
120 are connected with company orgat- 
izations, 15 are identified with insur- 
ance journals, four are employes of 4 
general agency, 16 are adjusters and 12 
hold individual membership. 


Members 
Goose are 
the gathering at 
Edward S. Ryan, 
National Liberty, 
ceedings, while 


New York Losses Increase 
the New York 
meeting showed 


Figures submitted to 
Board at its January 
that the city’s fire loss showed an it 
crease of 75 percent during December 
last year compared with December, 192% 
This brought the total for the year very 
nearly to the total for the year 1922 
Losses handled by the committee in 19% 
totaled 4,805 for $19,301,000, compared 
with 4,360 or $21,943,000 in 1922, an it 
crease of 9 percent in number and 4 
decrease of 12 percent in amount. These 
losses include only those in which four 
or more offices are involved and repre 
sent about 70 percent of the total loss 
in the city. 


aid that it would mean an i 


erations. Colonel Button declared that 
the war had increased taxes and “ 
the taxes on insurance companies ha 


increased the same as on persons, pat 
he said that the insurance compaifits 
should be made to pay their share # 
the tax as well as any other corpom 
tions and individuals. 
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INSURANCE 
COMPANY 


ELBRIDGE G. SNOW, President 


NEW YORK 





‘Organized and Commenced Business in 1853 








STRENGTH 


‘THE TOTAL AMOUNT of insurance liability under all 
its policies outstanding at the end of 1923 is $8,500,1 48,438, 
widely distributed throughout the United States and its outlying 
territories, in foreign lands and waters. 


To meet claims which may arise under these policies, the Com- 


pany has: 


A Cash Capital of 
$18,000,000 


A Net Surplus (co. 


sisting of funds either paid in by 
stockholders or undistributed _prof- 
its accumulated in its operations of 


70 years) 


$16,483,287.30 


Making a 


Surplu S as respects its 
policyholders of 


$34,483,287.30 





Additional Funds 


reserved as required by law, being 
pro rata unearned premiums 


$39,451,609 


Reserved for miscellaneous 


A ccoun t S and obligations 


ascertained or liberally estimated 


$8,519,872.02 
A sse t S—total actual and 


“admitted” assets—(cash on hand, 
funds conservatively invested or cur- 
rent balances payable when due) 


$82,454,768.32 


THESE FIGURES and The Home’s seventy year record of 


meeting and paying losses to claimants under its policies (aggre- 
gating in the seventy years $31 1,239,706.50) justify its claim 


to regard for 


- REPUTATION - 


SERVICE 
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PLAN NEW KIND OF INSURANCE 


A new class of insurance is reported 
to be in prospect for the United States, 
according to a special radio message 
from Germany, received by the New 
York Journal of Commerce. It is re- 
ported that the Deutsche Ausbau Com- 
pany of Berlin has established a new 
company which proposes to introduce 
to this country house-life, ship-life and 
automobile-life insurance. The system 
is to issue a term contract on a dwelling 
or the property covered for 50 or more 
years, during which time the company 
contracts to keep the structure in repair 
from damage or deterioration due to 
time and ordinary wear and tear. At the 
end of the term of the contract company 
agrees to pay the full face of the policy 
or the sum for which the building was 
insured, irrespective of the condition of 
the structure at the time of the policy 
maturity. 
contract. This form of 
been written in Germany 


insurance 
for two years, 


by the Hausleben Versichelunds-Akt- 
Ges. The German company has been | 
charging rates of about 1 percent per 


annum for the first five years and on a 


It is a de preciation guaranty | 
has | 





M NEW YORK | 


WATSON | 











decreasing basis thereafter. The pre- 
mium charges total about $4,200 or 55 
years per $10,000. 

*x* * * 

JUNKER GOES TO NEW YORK 

Harold Junker of San Francisco, 
manager of the Pacific Coast depart- 
ment of Crum & Forster, has been 
called to New York in an executive ca- 
pacity in the underwriting department. 
It has been known that J. Lester Par- 
president of the United States 
Fire and in general charge of under- 
writing and management of the Crum 
& Forster group, desired to have some- 
one at hand to relieve him of his duties. 
Mr. Junker is a very capable man. He 
was formerly assistant manager of the 
western department of Crum & Forster 
at Freeport, Ill. 

Mr. 
| underwriting aid to Mr. Parsons, there- 
by relieving the latter of much of the 
burden which the rapidly expanding 
business of the office placed upon his 
shoulders. Mr. Junker is an old Crum 
& Forster boy, having been associated 
with the organization for 20 years. 
After spending 10 years at the main 





sons, 


Junker has already taken hold as | 








' Walter D. 


office in New York City he went with 
the western department at Freeport, III, 
in 1913, leaving the latter post five years 
later for San Francisco as head of the 
Pacific coast. Thoroughly familiar with 
the Crum & Forster policies and of 
broad underwriting experience, he is sure 
to be of great service to the organiza- 
tion in his new post. His successor at 
San Francisco has not yet been deter- 
mined upon, though it is wholly likely 
that his understudy in the Pacific coast 
department will be advanced. 
e & 6 
EASTERN UNION IN SESSION 


At the regular meeting of the Eastern 
Union in New York last week the or- 
ganization of the new executive com- 
mittee was completed by the re- -election 
of A. G. Martin, manager of the North- 
ern Assurance, as chairman and the 
election of John O. Platt, vice-president 
of the North America, as vice-chairman. 
The World Fire & Marine was ad- 
mitted to membership and Ralph B. 
Ives, its president, was elected a mem- 
ber of record. Wilfred Kurth, vice- 
president for the Franklin Underwrit- 
ers, was elected to membership. The 
Eastern Union sent a telegram of con- 
gratulations to William B. Clark, for- 


mer president of the Aetna, who com- 
pleted his 67th year in the insurance 
business _on_ the day of the meeting. 


Williams, vice-president of 
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Within the scope of every insurance agency 
are business men who place great value upon 
constructiv 
preciate the agent who is keenly alert to 
business conditions. 


e insurance service. 


It is a known fact that ‘business goes where 
it is best served. Good insurance service 1s 
a builder of confidence, it is likewise a build- 
er of premiums. 


WESTCHESTER 


FIRE INSURANCE COMPANY 


OF NEW YORK 
Western Department 


1010 Fisher Building, Chicago 


Established in 1837 








They ap- 

















——— 
the Security of New Haven, and J, B. 
Levison, president of the Fireman’; 
Fund, were guests at the session, 


STODDARD REMA AINED AT HOME 


Superintendent F. R. Stoddard of 
New York was unable to attend the 
committee meeting of the Insurance 
Commissioners Convention in Chicago 
this week, considering the fire insur. 
ance commission issue. The New York 
legislature is now in session. Mr. Stod. 
datd felt it highly desirable that he 
should be at the state capitol to give 
information on insurance matters that 
may be called for by the legislature, 

* * * 
FUSO QUITS FIRE LINE 


The Fuso Marine & Fire of Tokio, 
Japan, notified its agents that it has 
reinsured its fire business in the Globe 


& Rutgers and will retire from the 
fire business in this country. This does 
not affect its marine branch, which js 


in charge of Carpenter & Baker of New 


York City. The Fuso had about 399 
agents in this country. It has been 
doing a fire business for about two 


years. William H. Kenzel of New York 
City was appointed fire manager byt 
died a short time ago. 

Schedules of the fire business of the 
Fuso are now being made up. In 1993 
its net fire premiums in this country 
aggregated about $225,000. The Fuso 
business here fell off sharply following 
the earthquake in Tokio last Septem- 
ber, and the fear upon the part of its 
American agents as to the extent the 
company would be involved in the 
catastrophe. Confidence was slowly be- 
ing restored when a cable was received 
from the head office peremptorily order- 
ing the management to cease all further 
fire business on this side the water, 

* * * 


EVANS COMPANIES’ FIGURES 


A marked gain in assets is shown by 
each of the companies in the Henry 
Evans group in their newly issued fig- 
ures as a result of operations last year. 

The Continental shows assets of $51, 
988,628; unearned reserve, $21,011,451; 
reserve for contingencies, $1,600,000; 
policyholders’ surplus, $26,270,390. 

The Fidelity-Phenix came to the front 
with total assets of $38,784,758; unearned 
reserve, $17,224,701; reserve for con- 
tingencies, $950,000, and a policyholders’ 
surplus of $18,126,105. 

The figures of the American Eagle 
show total assets of $7,472,266; unearned 
reserve, $4,039,096; contingency reserve 
$22,000, and a policyholders’ surplus of 
$2,807,576. 

The Farmers of Cedar Rapids is like- 
wise making strides, its total assets be- 
ing $2,094,382; unearned reserve, $885, 
111; policyholders’ surplus, $1,165,169. 

2 « 

MADE AGENCY SUPERVISOR 
Emigh, for the past seven 
years an examiner in the Royal Ex 
change New York office, has been ap- 
pointed its supervisor of agencies. 

e es & 
STARTS ON 


Thomas P. 


MOORE LONG TRIP 


Howard P. Moore, general managet 
of the American Foreign Insurance As- 
sociation, is enroute to South America, 
having sailed from New York ona trip 
that will take him into practically every 
country in the southern hemisphere and 
will require at least three months time 
to cover. While Mr. Moore made 4 
30,000 mile trip around the world, fre 
quently doubling upon the trail, when 
he was studying foreign underwriting 
conditions preparatory to launching the 
organization of which he is now the 
active head, he did not get to South 
America. This will be his first trip to 
that continent. With the exception of 
Peru and Venezuela, the Americat 
Foreign Insurance Association is doing 
business in all of the South Americat 
countries and is fairly well established 
in the majority of them. 


Harry M. Boydston of Denver, fot 


merly of Lincoln, Neb., died at his home 
in Colorado 
illness. 
pioneers 
Denver for slightly 


last long 
Mr.’ Boydston was one of i 
in Nebraska, having been 
over a year. 


week after @ 
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“The Oldest American Fire and 
Marine Insurance Company” 
Founded 1792 


built. ~* 


« [his building was-never 
© , 


In the interests of 
national progress 


How many people in the United States 
know the full extent of the annual loss 
through preventable fires—or realize the 
handicap this presents to the progress and 
development of national life? 

Insurance companies—and agents—are in a 
position to speak with authority on the vital 
need for Fire Prevention—and it is their duty 
to do so. 

In its national advertising the Insurance 
Company of North America acknowledges 
this obligation and at the same time opens 
the way to many new community contacts for 


its agents by featuring prevention as a vital 
part of protection. 


The advertisement reproduced here appears 
in colors on the North America’s national ad- 
vertising program for January, 1924. It shows 
how skillfully the subject is treated to bring 
home to every reader the need for fire preven- 
tion, and at the same time, to remind the 
public of the importance of the North America 
agent as the protector of homes and property. 


Represent North America and let this effec- 
tive advertising work for you. 


Insurance Company of 


North America 
Philadelphia 


and the 
Indemnity Insurance Company of North America 


Write practically every form 
of insurance except life 
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STANDARD 


INSURANCE COMPANY 
OF NEW YORK 





CAPITAL - - 

PREMIUM RESERVE ~ 
OTHER LIABILITIES - 
NET SURPLUS - - 
TOTAL ASSETS - - 


Statement December 3], 1922 


$1,000,000.00 
100,926.67 
11,940.00 
1,057,209.18 
2,170,075.85 





J. A. KELSEY, President 


GEORGE Z. DAY, Secretary 


H. W. MURRAY, Supt. of Agencies 
Chicago 











AS SEEN FROM CHICAGO 








ina 
mends the abolition of the office of fire 
commissioner in the Chicago fire de- 
partment, which is now held by John 
F. Cullerton, 
control of the department in the fire 
chief. 
ilar recommendation a year ago. 
Citizens Association declares that there 
has been a large waste of money. It 
contends that exorbitant prices have 
been paid for fire hose, engines and 
other equipment and it is alleged that 
there has been neglect in the upkeep of 
the fire stations. 
missioner is supposed to be the business 
office of the department, where all pur- 








Your Out-of-Town Business — 


UR BROKERAGE DEPART- 

MENT will give the same prompt 
and efficient attention to your Out-of- 
Town business that we pride ourselves 
on giving on New York and Brooklyn 
lines. 


Our agency binds risks located any- 
where in the United States for the: 
Northern of London. 

London & Scottish. 
National Liberty. 
Caledonian of Scotland. 
Firemen’s of New Jersey. 
United Merchants, N. J. 


LEWIS & GENDAR, Inc. 


Established 1867 


1 LIBERTY ST., NEW YORK 
Telephone John 0063 


198 MONTAGUE ST., BROOKLYN 
Telephone Main 6370 
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be completely paralyzed, 


Company stocks. 


American Alliance 
City of New York 
Continental 
Fidelity Phenix 
Franklin 

Glens Falls 

Globe & Rutgers 
Great American 


Telephone: John 4000 





Insurance Stocks as 
Investments 


Do you realize that the Insurance business is one of the 
most important in the World, and that insurance has developed 
into one of the most essential factors of business to-day? Should 
all the companies in one accord cease to function, business would 


Insurance underlies all commercial credit on which business 
is founded; consequently Insurance plays one of the most im- 
portant parts in the World’s business to-day. 

Over a period of years, Fire Insurance stocks have proven 
most desirable investments, ranking with the Bank and Trust 


We have made a particular specialty of these securities for 


the past ten years, and will be glad at any time to furnish in- 
formation relative to the different stocks. 


The following are a few of the most active— 


Our weekly Quotation list will be sent weekly upon request. 


J. K. RICE, 


NEW YORK 


Hanover 

Home 

National Liberty 
Niagara 

North River 
Pacific 

United States 
Westchester 


JR. & CO. 


36 Wall Street 
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and underwriting and Mr. 
charge of the office. Dr. Swain has been 
superintendent of the southern depart- 
ment of the Hartford Live Stock for 
four years. 

















WOULD ELIMINATE OFFICE 


The Citizens Association of Chicago 
letter to Mayor Dever, recom- 


thus putting the entire 


The Chicago Board made a sim- 
The 


The office of fire com- 


chases are made and the business of 
the department carried on. 
zens Association refers to the present 
situation «5s “discreditable”. 
that these conditions are due to the 
present system of management. 
gests that “the supreme control of the 
entire department and its activities be 
vested in the fire marshal”. 
* 


The Citi- 
It claims 


It sug- 


* * 
LUTHER-SPRINGTON’S CHANGE 


H. A. Luther, vice-president of the 


North American Accident, has retired 
from the Luther-Springston agency in 
Chicago, of which he had been presi- 
dent, and the agency will operate in the 
future under the firm name of Gore, 
Fitzmorris & Springston, incorporated 
at $150,000. 
of the agency. 
a general insurance business, enjoyed 
a prosperous year in 1923, paying a 6 
percent 
and maintaining a net surplus of $20,000. 
.* * 


Mr. Gore will be president 
The agency, which does 


dividend on its capital stock 


QUITS WRITING HAIL BUSINESS 


Another company, the Agricultural, 


has decided to discontinue the writing 
of hail insurance. 
the class for the past four years, prin- 
cipally through the general agency of 
Glenn L. Cavanaugh at Omaha, Neb. It 
has not been satisfied with the results, 
and the experience last year was so poor 
that the directors at the recent meeting 
decided to withdraw from the hail field. 


It has been writing 


The Atlas recently announced its de- 


cision to write no more hail business. 
Mr. Cavanaugh 
company as general agent for Kansas 
and Nebraska, and now that the Agri- 
cultural has also withdrawn, is without 
nail insurance representation. 
pects to 
agency connection within a few weeks. 
* 


also represented that 


He ex- 


form another hail general 


* * 
WESTERN UNION COMMISSIONS 


The Western Union scale of com- 


missions which the insurance commis- 
sioners have recommended shall be paid 


throughout the country provides that 
15 percent shall be paid on all special 


hazards and stocks in some brick build- 
ings, these latter being structures where 
there are five hands or less employed. 
Twenty percent is paid for brick mer- 
cantile business, hotels and brick build- 
ings of light occupancy. The 25 percent 
scale applies to 
frame buildings of light occupancy and 
school houses and public property. The 


dwellings, churches, 


3ureau pays 20 percent on stocks and 


puts some classes in the 25 percent 
group on which the Union pays 20 per- 
cent, 


* * * 
HARTFORD LIVE STOCK CHANGE 


The Hartford Live Stock is combin- 


ing its southern and western depart- 
ments in Chicago. Dr. W. A. Swain was 
superintendent of the southern depart- 
ment. 
agent in the western department. 
new firm will be Swain & Boyd, with 


Frank M. Boyd was the general 
The 


Dr. Swain in charge of the field work 
Boyd in 


His headquarters were at 





Atlanta. Prior to that he was conneeteg 
with the Farmers & Breeders Lig, 
Stock at Danville and during 1918 ang 
1919 was manager of that company 
Dr. Swain started his career as a veter. 
inary surgeon and was in active practice 
for 18 years at Mt. Pulaski, Ill. Dupj 
the latter part of that period he sold 
live stock insurance for several com. 
panies and from that he made his ¢op. 
nection with the Farmers & Breeders 
* ee ; 

CHICAGO BASKETBALL LEAGUE 


The basketball team of the Spring. 
field Fire & Marine’s western depart. 
ment still maintains its lead in division 
B of the Chicago Insurance Baskethalj 
League. The team defeated the western 
Factory last week and the Liverpool 
& London & Globe defeated the Com. 
mercial Union. Games have bee, 
played at Marshall high school, but in 
the future will be played in the ney 
gymnasium of the Ravenswood Evan. 
gelical Church. The present Standing 
of the teams in Division B is as follows: 
Springfield F. & M...... “Se” —_ i 


Se Ay ree 5 2 MH 
Western Factory ...... 3 4 42 
Commercial Union ..... 0 7 000 


MEMBERSHIP IS JOINT 


Companies are being advised that the 
Western Union membership of C, DP, 
Dunlop, president, and F. B. Luce 
manager, western _ department at 
Chicago, of the Providence Washing. 
ton, have been combined and will in 
future operate as a joint membership, 

* *k x 
WILL GO TO NEW YORK OFFICE 


Vice-President A. R. Small of the 
Underwriters Laboratories at Chicago, 
who has been stationed at the head of- 
fice in Chicago, will hereafter have his 
headquarters at the New York office, 
109 Leonard street. Mr. Small is one 
of the most efficient men on the Lab- 
oratories executive staff. Dana Pierce, 
the newly elected president of the 
Underwriters Laboratories, was recently 
in charge at New York, but now natu 
rally is stationed at the chief headquar- 
ters. 

* ok * 
KNAPP JOINS MAURER OFFICE 


. F. Knapp, staff adjuster at the 
head office of the Western Adjustment 
in Chicago, resigns as of Feb. 1 to join 
H. A. Maurer & Co., adjusters for the 
assured in that city. This firm has been 
in business for many years and enjoys 
very high class references. Mr. Maurer 
states that the increasing business made 
it necessary to take another strong man 
into the firm. 

The rank and file of adjusters in Cook 
County greatly admired and _ enjoyed 
Mr. Knapp’s ability and associations. 
They feel regret at his change, but con- 
sider that the business as a whole will 
be benefitted by having Mr. Knapp 
active on the other side. Mr. Knapp 
has been with the Western Adjustment 
nearly 10 years, during which time he 
has handled many important losses. 

: - * 
BIG RESIDENCE ON FARM 


One of the leading loss men said the 
other day that his observation sho 
him that the big farm residence ca 
always be counted a hazardous risk 
Frequently a farmer gets ambitious ® 
regard to his living quarters. He pet- 
haps makes money for a time and his 
financial situation eases up. His women 
folks perhaps make demands on him tot 
a more commodious dwelling with 
the furbelows and finishings that can be 
put on it. It is really too expensive for 
the farm. The farmer will regard his 
outbuildings with great care and 
watch over them. When the test comes 
the extensive dwelling may not be te 
obiect of his solicitude. At any male 
the farm dwelling that is out of pre 
portion to the farm income is not a d 
sirable risk. 











THE NATIONAL UNDERWRITER 




















PTSD IO, (AMER! WEAGLE 
FIRE_INSURANCE 





be 


MPANY 
































(1/1) : 
LEU 


7 ie 


Sell Sprinkler Leakage 


Thousands of dollars in damage is done annually 
anding ee be) by the accidental discharge of water from sprinkler 
lows: Be he systems and the collapse of sprinkler tanks. Freezing, 
overheating, breakage of pipes and fittings, settling of 
buildings, and excessive pressure are but a few of the 
causes of sprinkler leakage. 


Most warehouse, factory and loft owners have the 
foresight to install sprinkler systems as a fire preven- 
tion measure. If they are wise enough to install sprink- 
ler systems, they certainly should see the logic in your 
argument for sprinkler leakage insurance. 


Every sprinklered risk in your community is a 
Sprinkler Leakage prospect! Now that winter weather 
is here with its inevitable freezeups, the selling of 
Sprinkler Leakage should be pushed vigorously. The 
American Eagle schedule and inspection service is at 


your disposal. 
recently 
W natu- 


ebm E “Ask the American Eagle Special” 


FICE 
at the 


ETRY STRESS TET 


FE 


A copy of our leaflet, “When Sprinklers Mis- 
behave,” will be sent to you upon request to 
our Advertising Department. 
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SHELDON GIVES THE 
SIDE OF THE BUREAU 





Western Manager of the Ameri- 
can Argued Its Case Before 
the Commissioners 


EXPENSE RATIO JUSTIFIED 


the Higher 
Paid Agents by Companies Be- 
longing to This Organization 


Explained Commissions 


Sheldon, western 
Newark, 


Insurance 


Charles E. 
of the American of 
the Western 
conference of 


manager 
represented 
the 
commissioners 
opportunity afforded the 
Bureau companies to present their side 
of the case at the 
Tuesday morning. 
extended 
Shelden 
that he 
difficulties, one applying to the large or 
excepted cities and the other to the 
outside or small town and country ter- 
ritory. 

_Mr. Sheldon said that the present 
situation in the west divides itself 
squarely between the excepted cities and 
the outside territory. He explained that 
by excepted cities, he meant all large 
cities, including such centers as Minne- 
apolis, Detroit, Denver and others of 
the larger points in the middle west not 


Bureau at 
insurance 
when an was 
Chicago meeting, 
Without making an 
Mr. 


plans 


preliminary statement 


submitted at two 


the 


once 


said might solve present 


at the present time included in the six 
excepted cities. 
Wants Series of Conferences 
Mr. Sheldon’s plan for the large cities 
which appears in full on another column 
provides that there shall be a_ series 
of conferences and that all phases of 





the situation affecting the conduct of 
the business in the large cities be fairly 
considered before any effort is made to 
arrive at a definite conclusion. Mr. 
Sheldon said that there are many 
plague spots in the large cities that are 
not to be found in the smaller centers 
\n honest effort has been made Mr. 
Sheldon said to eliminate the excepted 
cities and to prevent an increase in the 
cities following into this classification 
He acknowledged that an jnijustice has 
been done to the agents in cities like 
Detroit, Kansas Citv, Mo.. and others. 
which while large have not been placed 
in the excepted cities class and have 
consequently not enjoyed the higher 
commission scale paid in the regular 
excepted cities. The companies desire 
to put a definite limit on their troubles 
and have steadfastly refused to add to 
these excepted cities 
Effect of Branch Offices 
In all of the larger points there have 
been established by the companies 
branch offices which are in effect com- 
pany offices managed by salaried men 
The presence of these offices brings 
about considerations that require specia 
treatment. Well versed insurance men 
must put forth every effort in order to 
gain and hold a footing in large cities 
An unusual order of ability is required 
to operate successfully a local agency in 
a large town. Superior intelligence and 
knowledge of every feature of busi 
ness is called into play A large city 
insurance office must be maintained 
Mr. Sheldon contended, in a manner 
1 ta. ath 


that accords with the 


The 


needs o 1e€ ¢ 


demands upon large city agents 


are innumerable. Risks involving large 
values must be written In the con 
gested centers there is an intimate 
connection between the fire insurance 


business and all other branches of the 


business. 
Situation in Outside Field 


picture consists, 


the outside or 


The other side of the 
Mr. Sheldon said, of 


| much 
| much 


| ments 
| receives no additional compensation, In 


| the 





country territory. Mr. Sheldon ex- 
plained the Bureau scale of commissions 
paid in this territory and told why 
the Bureau maximum of 25 per cent 
is paid on dwellings and _ contents, 
churches, schools and public buildings 
and brick mercantile buildings. He said 


that the scale on these classes is higher 
because the writing of them involves 
more labor. He insisted that 
property would be uninsured in 
the smaller centers if it were not for 
the persistence of the local agent. He 


aid that the small town and country 
agents create and keep in force a very 
sizable volume of fire insurance, which 
would not be written, if the agent were 
not constantly on the job. The work 
of the agent Mr. Sheldon said, was not 
confined to simply to the solicitation 
and the writing of business but includes 
also the ennai of risks, the secur 
ing of data on the assured, and in 
various ways the carrying on of unde 


writing work in the field. 


Brick Mereantile Commissions 


Mr. Sheldon justified the Bureau’s pay- 
ment of 25 per cent on brick mercantile 
| buildings by saying that this class of 


business was written for a term of from 
three to tive years. Fire insurance 
written on this basis involves a saving 
in premium, but it must not be for- 
gotten, Mr. Sheldon pointed out, that 
during the entire term of the policy the 
agent must handle transfers, assign- 
and endorsements for which he 


business at 
auto 
but 
expected to 


words he the 

lowest possible rate which 
matically cuts down 
at the same time he is 
handle numerous details during the life 
of the policy without collecting any 
more premiums. Mr. Sheldon explained 
classes upon which 20 percent commis 
sion is paid and stated that for all other 
percent is sufficient 


Not 


other writes 


his commission, 


classes 15 


Says Seale Is Excessive 


\tter summing 
of commissions in 
said that the 
cessive, is not 
and is entirely 
standpoint measured. 


up the Bureau scale 
detail Mr. Sheldon 
scale now used Is not ex- 
unfair to property owners, 
reasonable from any 


“We of the 


Bureau stand for this schedule now and 
always,” said Mr. Sheldon in concluding 
his discussion, 


Commissioner Wells of Minnesota, 
asked Mr. Sheldon why was that the 
companies could maintain uniform rates 


and rules of practice, but that com 
missions were not uniform. Mr. Shel- 
don answered this by stating that there 


must be a difference of commissions 


to properly allow for the differing 
conditions to be found in widely separ 
ated parts of the country. He sajd 
that in the eastern part of the middle | 
west territory for instance, states lik 
Ohio, Michigan and others, most of the 
insurance’ business written is on indus 
trial plants These big industrial 
centers present certain problems to th 
Insurance companies which are not t 


be found in the agricultural sections 
of the middle west. In some states 
there is a prepommesnnee of certain 
1 vhich may be de 
undesirab te from the stand 
the con npanies, and because ot 
companies should be permitted 
commissions taking 
consideration, 


classes of yroperty 


sirable or 
point oO! 
this the 
to use a 
this situation 


scale ot 
into 


With Small 


Mr. Sheldon was asked 
necessary for large companies 
American of Newark to pay 
commissions than some of the very much 
smaller companies affiliated with thi 
Wesern Union. Mr. Sheldon said that 
the Americat asks for ferential 
willing to stand on 

may be adopted by the 

He said that \merican 

has secured business ause of a 
high grade organization and that it has 
not in the and does not now 
propose to any favors of Union 
said that to some it 
that he a represen- 
company should plead 
smaller companies but 
has always been with 


Sympathy Companies 


why it was 
like the 


higher 


no pret 


that 
the 
its bec 
past 
ask 
He 


companies 


might seem strange 
tative of a 
the 
that 1 


large 
-ause of the 
his sympathy 











the small organizations principally be- 
cause all of his early association was 
with smaller companies and he naturally 
understands their problems. 

Mr. Sheldon said that in the earlier 
days the smaller companies were con- 
fronted with the Union exactions and 
that they got together and formed the 
Western Insurance Bureau, “Where 
would I stand, if I were now to desert 
the organization that I affiliated with 
years ago and to go over to the other 


side of the fence that not only want 
75 percent of the business in Western 
Union territory but the other 257” asked 


Mr. 


Sheldon. 


Why Not a Rate Reduction? 


Commiissioner 
asked why the 


McMurray of Indiana 
Bureau companies if 
they were able to pay a higher scale of 
commissions, could not instead present 
to policyholders a reduction in rates. 
Mr. McMurray said that if it were | 
sible tor the Bureau companies to 


operate in such a way as to permit them 


to expend more money for their busi- 
this ablity should be reflected in 
and passed on to the buyers 
Commissioner Wells of 
became very active in the 
questioning at this development of Mr. 
Sheldon’s testimony and asked how it 
happened that there were so’ many small 
companies in the Western Union, man) 
of which were entirely independent « 
the large groups. 


Agency Limitation 


ne ss 
the rates 
ot insurance. 
+ 

\linnesota 


anv of 


He asked also it higher commissions 
did not breed a multiplicity of agents. 
With this Mr. Sheldon agreed, saying 
that the large cities problem is connected 
closely with a reasonable agency limi 
tation and an agents qualification law. 
Great interest was evidenced in Mr. 
Sheldon’s testimony when Commis- 
sioner Wells probed further at this point 


and asked: “Are the Bureau companies 
willing to subscribe to a maximum 
commission scale? Mr. Sheldon re- 
plied, “You asked me that same question 
in New York last week.” “Yes,” an- 
swered Commissioner Wells. At that 
time you pleaded for more time. You 
have had a little more time. What is 
your answer now?’ “Well,” responded 
Mr. Sheldon, “what did I say in New 


, 





York last week?” At this Commissioner 
Wells handed to Mr. Sheldon a type 
written official copy of the New York 
proceedings out of which Mr. Sheldon 
read his reply of last week. In _ his 
answer in New York, Mr. Sheldon did 
not directly meet the question, and in 
his testimony on Tuesday stated that 
the Bureau did not believe in a maxi- 
mum commission so much as in a maxi 
mum ex ratio. 


cpense 


Not Making Profit 


Smith of Wisconsin 
Bureau companies are 
profit and are abk 
scale of commis 
Union companies, 
scale, making an 


inordinate 


Commissioner 
asked: “If the 
making a reasonable 
to pay their present 
sion, are not the 
which pay a smaller 
unreasonable profit?” Mr. Sheldon an 
swered that the Union companies were 
not necessarily reaping an excessive 
profit. He said that companies operate 
differently, pursue varied underwriting 
policies, and specialize in certain classes 
of business. He said there was not 
necessarily a uniform procedure in fire 
insurance and that the fact that a 
company paid a specitied scale of com 
missions while another company paid 
another scale did not necessarily indi 
cate that the company paying the lower 
scale was making the larger profit. 

Classification of Agencies 


Mr. Sheldon contended that the com 


missioners should get clearly in their 
minds the fact that the mixed agencies 
lare for the most part the larger and 
more prominent offices writing a com 
paratively big business and handling for 
the most part the larger lines. Th 
clear Bureau agencies are, generally 
speaking, Mr. Sheldon said, the smaller 
agencies located in the more moderate 
sized towns and cities and handling 
the smaller lines. Mr. Sheldon con- 
cluded by averring that the commis- 
sioners could not settle the large cities 











CHARLES E., SHELDON, 
Western Manager American 


question at this conference, but that 
series of meetings would have to } 
held in order to thresh out the NumMeroy: 
problems involved. When the commis 
had finished questioning y, 
Sheldon he stepped to the large ‘tahj 
around which the supervising officiak 
were grouped and said, “Now I ay 
going to say just a little something 
about a subject that perhaps you ap 


2 bee 


my Union friends do not want met 
mention.” Saying this Mr. Sheldor 
took from his pocket a large quantit 
of novelty pencils and poured them oy 
on the table saving, “You will notice 
the color of these pencils, They ar 
red, white and blue. The pencils co: 
ag: the motto of my company whic 


‘With everything Amer 
is secure. ” 


rican tomorr 


,TO EXEMPT FARM MUTUALS 


Committee in Congress to Leave Them 
Tax Free in Revision of 
Revenue Bill 


VASHINGTON, D. C., Jan. %- 
hasta rs mutuals will be exempN4 { fron 


taxation in the forthcoming revenue 
revision bill as a result of action taker 
yesterday by the House Ways a 
Means Committee. Explaining thea 


tion of the committee, Chairman Gree: 
said it will be the intention of the com 
mittee and of Congress in enacting th 
law to Farmers Mutuals the sam 


give 


| privileges as are granted building a 


loan associations and other cooperatives 
The presented what the 
thought would accomplish _ this, bit 
when it came to the Treasury to Co! 
strue the law the provisions would o« 
work out, 

The committee agreed to strike ott 
of subdivision 10 of section 231 the 
words “of purely local character” al 
authorized the Treasury experts to pr 


companie Ss 


sent a provision that would cause th 
law to read as. originally intendet 
Chairman Green states that it is 10 
believed the amount of revenue whic! 
the government will lose in this wa 
will be verv large. At the same tim 
the present provision has given the 


great deal of trouble a 
will be glad to ha 


Treasury a 
without~-doubt it 
the law changed. 


Form New — Reciprocal 


The Chicago Underwriters, a ree 
rocal to write automobile and plat 
lass insurance, is in process of orga! 
in Chicago Preliminary pape 
been filed with the Illinois ms 
department although license 
not yet been granted. A. Sarrat * 
attorney-in-fact for the new reciproc 
Mr. Sarran has been active among t 
mutuals in Chicago, having had ' 
American Mutual Indemni ty for som 


zation 
have 
ance 






time. He is also organizing a life ins ; 
ance company, which is to be knows 
the Farm Loan Life. 
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Combination Automobile Insurance Manual 


NEW 1924 EDITION 








The Only Comprehensive Compilation 
Obtainable including in a single volume 
All Standard Rules and Rates 
For All Classes of Coverage 
For the Entire Country 
(or each territorial section) 
Also Complete Serial Number 
Information 
Revised Pages are issued promptly as Standard rules and rates for all classes of 
changes become effective, not periodically, and coverages: 
rab a. a through central serv- Territorial applications for only that partic- 
ice direct to a peel » oe ular section wherein the manual is to be used. 
A choice of two forms is offered, to meet the Peay yes ae ; 
needs of different users: Chis publication was instituted in 1914 to 
mi : meet an obvious demand for just such service as 
The Home Office Edition contains we are now prepared to offer to all companies, 
The following data for all makes and models agents and brokers. 
of cars, both passenger and commercial, from . ih ig oe 
O1z th Sy CM a ae The current edition is an attractive loose- 
1914 to date ;—horsepower, capacity, body type, . “ened ; ee 
. : : : car . ’ leaf volume, furnished in a choice of bindings and 
list price, car and engine serial numbers. hcvtion atasieeek Gbiae iicnda ACEO oede® 
All standard rules and rates for the follow- eee. Ane alae tie om ; os 
ing classes of coverage ;—public liability, prop- lhe standard binder is of the wing-fastener 
erty damage, collision, fire, theft and miscellan- type furnished in durable green silk cloth, 
eous: stamped in gold. Being but slightly wider than 
Nation-wide territorial applications by state, the page, it is of convenient pocket size. If de- 
county, and smaller political subdivisions. sired, a special ring binder can be supplied, in 
: ae iis ‘ either genuine leather or leatherette. Because 
The Agent’s Field Edition contains of the ability of this type of binder to lay open 
Car data from only 1919 to date: on the desk, it is preferable for office use. 
COMPILED AND PUBLISHED BY 
Towson Station, Baltimore, Maryland 
Address all inquiries, stating quantity, to 
Sales Division, 427 West 42nd Street, New York 
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THOMAS PLEADS THE 
WESTERN UNION CAUSE 


Argues for Uniform Rates and 
Commissions in the Insur- 
ance Business 


SEPARATION EXPLAINED 





Declares That Companies Cannot Jus- 
tify Payment of Differential Com- 
pensation in Same Office 





John M. 
agent of the 
the Western 


general 
spoke on behalf of 
at the 
conference of insurance commissioners, 


Thomas, western 
Aetna, 
Union companies 
company officials of local agents held 
week. Mr. Thomas 
Charles E. 
Sheldon, western manager of the Amer- 
ican of Newark had presented the Bu- 
reau side of the case. 


in Chicago this 


made his statement after 


This same pro- 
cedure was followed in New York City 
last week when both Mr. Thomas and 
Mr. Sheldon testified. 

Mr. Thomas said at the outset that 
the whole controversy divided itself 
clearly into two sections, one the ex- 
cepted cities problem and the other the 
territory outside of the excepted cities. 


Issue Is Complicated 


Mr. Thomas said that the excepted 
city question is much more complicated 
than 1s the problem of the proper hand- 
ling of the territory outside of the 
excepted cities. He said that it is rea- 
sonable to assume that the excepted 
cities question will require much more 
time tor solution. He said, however, 
that the Western Union is whole heart- 
edly in favor of the excepted cities reso- 
lution presented earlier in the day by 
Mr. Sheldon. This resolution provided 
for a conferences between 
insurance commissioners, company offi- 
cials and local agents with a view to a 
final settlement of the whole problem. 


series of 


Uniform Rates and Commissions 


Mr. Thomas gave a brief history of 
the Western Union, explained that it 
was organized in 1879 and that the 
general supervision prior to its creation 
had been under the National Board. 
He said that the Union’s chief object 
when organized was “To promote re- 
forms in underwriting and to stablize 
conditions.” He said that 42 com- 
panies originally made up the Union in 
1879 and that all but seven of these 
companies were alive today. On the 
contrary of the 61 companies which 
refused to join the Union when it was 
organized 30 have already gone out of 
business. From the beginning the 
Western Union has been committed to 
the principle of uniform commissions 
and uniform rates and is today. He 
said that public sentiment in the past 
has favored uniform rates and is now 
swinging around to covering uniform 
commissions, 


Preyed on the Business 


The non-Union companies following 
the organization of the Western Union, 
Mr. Thomas said, preyed upon the busi- 
ness. They made no contribution to 
joint activities. They wrote only pre- 
ferred risks. “They paid excess com- 
missions and secured additional faver 
by shading the rates. When the West- 
ern Union companies made a survey 
after a time they found these non-union 
companies were in practically all of 
the important agencies. They thrived, 
Mr. Thomas said, off the reflected in- 
tegrity and dignity of the Union com- 
panies. Then the Union passed the 
rule providing that in clear Union agen- 
cies, Union companies would pay a 
graded scale of 15, 20 and 25 percent 
commissions, and further that in agen- 
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cies where there were to be found other 
than Union companies 15 percent only 
would be paid. The idea, Mr. Thomas 
said, was that the Union companies 
could not expect to get an even break 
where a differential was paid and that 
after this rule became effective there 
was a gradual process of natural sep- 
aration carried on. 


Fight Among Outside Companies 


When the non-Union companies were 
segregated into separate agencies they 
began Mr. Thomas said to fight among 
themselves. He characterized it as a 
bleeding process. It was just about this 
time Mr. Thomas explained that the 
more prudent officials among the non- 
union companies formed the Western 
Insurance Bureau in 1910, : 

Tracing the history of the supervis- 
ing organizations in the middle west 
since the formation of the conference 
agreement in 1912, Mr. Thomas said 
that this agreement has sadly broken 
down. He described it as fundamen- 
tally unsound. He read the statement 
published in the insurance papers last 
week and sent to the agents of the 
North British & Mercantile by Cecil F. 
Shallcross, United States manager, in 
which Mr. Shallcross explained what 
led up the abrogation of the conference 
agreements in Montreal. 

Wanted Immediate Action 


Mr. Thomas said that when the con- 
ference committee agreement was ab- 
rogated the Bureau companies insisted 
on an immediate abrogation and would 
not wait for the expiration of the 90 
days stipulated by the Western Union. 
Then the Union companies automati- 
cally fell back on their old rule. They 
took the ground that it was necessary 
for Union companies to either get a 
new agent, willing to sabes to the 
rules or to give an agent his choice 
of continuing to represent Union com- 
panies only or Bureau companies only. 
At this point Mr. Thomas warmed to 
liis subject markedly and said “There 
is nothing immoral, illegal or un-Ameri- 
can in separation. If we go to an agent 
ome tell him that it is a fixed settled 
policy with us to pay a uniform scale 
of commission and tell him that he can 
remain with us, or can go over to the 
Bureau companies, what is so terribly 
wrong with that? We are in all cases 
willing to leave our expirations with 
the agent. This separation proposition 
has not been a bloody battle, a war or 
a row.” 

Not Dominated by Foreigners 


Mr. Thomas, explained briefly how 
the present armistice was brought about 
by W. R. Baker, insurance commis- 
sioner of Kansas Toward the close of his 
statement Mr. Thomas said that much 
had been said directly and by innuendo 
to spread the doctrine that the Union 
is dominated by foreign companies. 
This Mr. Thomas said was unsports- 
manlike and unfair. He said that 30 
percent of the entire Union member- 
ship consists of foreign companies. In 
every case except perhaps five, these 
companies commenced doing business 


in the middle west long before the 
Western Insurance Bureau was heard 
of, Mr. Thomas said. They joined in 


all cooperative activities of the Western 
Union. Finishing his comment on this 
phase of the controversy Mr. Thomas 
said: “We are glad to have these com- 
panies in our organization, have no 
apology to make for them and any at- 
tempt on the part of anyone to indi- 
cate that the Union is un-American is 
—well, I would rather not express my 
personal opinion on it.” 


Difference Is Not Great 


Getting down to a consideration of 
the commission question Mr. Thomas 
said, “When we clear away all of the 
brush wood there is only one difference 
between these two organization and 
that is the difference in commission. 
That is the whole story. The Union 
stands for uniform commissions. I 
con’t believe our Bureau brothers pay 
higher commissions because they love 
the agents any more than we do. The 
only logical reason why any company 
pays a higher scale of commission is 





that it gives it an ssiilaameaes over the 
companies that do not pay a _ higher 
scale. It brings an advantage in the 
way of a presumed selection of bus» 
ness.” 


Small Companies in the Union 


Mr. Thomas next stated that there 
are more small companies affiliated with 
the Western Union than with the Bu- 
reau. He said that these small com- 
panies seem quite well able to thrive 
and live in the Union. The Bureau, 
he said, gives no differential to the 
smaller companies in the Bureau, nor 
in clear Bureau agencies. In the 
straight Bureau offices the small com- 
panies have to content themselves with 
the payment of same commission scale 
that is allowed by the larger compan- 
ies. Mr. Thomas said, “The Bureau 
companies say that they don’t want any 
advantage in the way of commissions, 
but they cling to what they have got 
mighty tenaciously.” 

Analyzing further the membership of 
the Union and the Bureau, Mr. Thomas 
said that there are 44 Union companies 
with less than $3,000,000 assets and 
only 29 Bureau companies in the same 
class. He said that there are 19 Union 
companies with assets of less than $1,- 
500,000 and only 17 Bureau companies 
in this class. He said there are 14 
Union companies operating entirely in- 
dependent of groups a less than 
$3,000,000 of assets and similar num- 
ber of Bureau companies. He then 
submitted tables showing the premiums 
on fire business, the fire ieiciad paid. 
and the surplus to policyholders of 
Union and Bureau companies, all de- 
signed to show that by whatever test 
measured there were more small com- 
panies in the Union than in the Bureau. 

Should Be No Differential 


Mr. Thomas said that the plan for 
the settiement of the Union-Bureau 
controversy offered by Mr. Sheldon is 
in effect, the cld conference agree- 
ment which broke down. “I don’t be- 
lieve there is any justification for a 
commission differential,” said Mr. 
Thomas. “We won't have harmony in 
our business so long as there are com- 
panies that pay or are willing to pay 
greater than the accepted scale.” Mr. 
Thomas said that the plan for taking 


care of agency changes, and mergers 
offered by Mr. Sheldon could not pos- 
sibly be regarded as adequate for the 
reason that there were numerous 
changes at all times. He said that the 
\etna averaged about 20 agency 


changes a_ week. 


Will Protect Expiration 


\fter finishing his testimony and be- 
ing questioned by the commissioners, 
Mr. Thomas said that the Union com- 
panies would in every case _ protect 
agents ownership of expirations and 
that the organization had gone on rec- 
ord to that effect and was the only or- 
ganization in the west or any place 
else that had. One of the commis- 
sioners said that in his’ estimation 
agents generally did not have complete 
confidence that their business would not 
be disturbed in the event that the Union 
companies pulled away from their 
offices. 

Would Agree to Sheldon Plan 


Feeling that a settlement might be 
possible Commissioner Olsness_ of 
North Dakota, asked Mr. Thomas if 
he would not be willing to accept the 
plan submitted by Mr. Sheldon if it 
embodied uniform commissions. Mr. 
Thomas replied that he would be per- 
fectly willing to accept it and that in 
his estimation it would absolutely and 
permanently settle the trouble. He 
added however. that any uniform com- 
mission scale decided upon should not 
be any higher than that paid at the 
present time by the Union and _ that 
the classification should be the same. 
He explained that some companies paid 
15, 20 and 25 percent for business but 
that their classification was not similar 
to that used by other companies paying 
also 15, 20 and 25. He said that there 
must he an adjustment of classification 
as well as commissions before an equit- 
able and fair settlement could be worked 
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JOHN M. THOMAS, 
Western Manager Aetna 


cut. Commenting further Mr. Thomas 
said that the Bureau should not expect 
to have its cake and eat it too, and tha 
if it insisted upon a differential it 
should not complain about. separation 

As soon as Mr. Thomas finished 
speaking Mr. Sheldon was on his feet 
to protest that Mr. Thomas had ¢op. 
sciously or unconsciously left the im 
pression as a result of his remarks tha 
the only trouble between the Uniog 
and Bureau was that a differential i; 
commissions in agencies representing 
both Union and Bureau companies 
This Mr. Sheldon said was not tre 
The same commissions are being paid, 
Mr. Sheldon said, in mixed agencies 
by both Union and Bureau companies 
and the Bureau companies have not vie 
lated this agreement and understanding, 
While the nonaffiliated companies may 
be paying a scale higher than that a 
lowed by the Union in mixed agencies 
the Bureau is, Mr. Sheldon said, not 
responsible for the activities of the 
non-affiliated companies. He desired to 
clear up the impression that the Burea 
companies were paying a_ higher scak 
than the Union companies in mixed 
agencies. Mr. Sheldon made this state 
ment with some force concluding with 
the affirmation that there was just 3 
much abilitv and just as much integrity 
to be found in the ranks of the Burean 
companies as may be discovered within 
the Union ranks. 


Death of Edwin A. Groover 


Edwin A. Groover, head of the agency 
firm of Groover, Evans & Hoffman a 
Jacksonville, Fla., died Sunday at Albe 
querque, N. Mex., where he had gone 
for treatment for tuberculosis. His firm 
acts as general agent for the Caledonias, 
City of New York, Commercial Union, 
North British and Westchester tor 
Florida and Alabama. 


W. A. McGrew Dead 


DENVER, COLO., Jan. 22.—William 
A. McGrew, state agent in Colorado, 
Wyoming and New Mexico for_th 
Hartford Fire, died at his home in Der 
ver yesterday at the age of 82, after’ 
long period of illness. Mr. McGrew, 
who was born in Cincinnati, O., in 18% 
was a veteran of the Civil War. In 188 
he moved to Denver and later sect! 
full ownership of the Gritz & Goll 
agency. In 1895 he entered the mou 
tain field for the Hartford as $ 
agent and adjuster, continuing m ! 
capacity until ‘last year, when he ret 
from active duty. Mr. McGrew ws 
active in Masonry. He was a strong 
force for his company in the field 
made an excellent record. 


Fireman’s Fund Stock Active 


SAN FRANCISCO, CAL., Jan. 2 
Considerable activity is yc? ont 
San Francisco stock exchange in fie 
man’s Fund. This stock gained 5 5 points 
last week, going to 343. 
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FIFTY-NINTH ANNUAL STATEMENT 


December 31st, 1923 


St. Paul Fire and Marine Insurance Company 
ST. PAUL, MINNESOTA 








ASSETS LIABILITIES 
Bonds (at Market Value Dec. 31st). .$15,121,525.45 Reserve for Unearned Premiums..... $ 9,491,206.61 
Stocks (at Market Value Dec. 3lst).. 324,640.87 - . 
Home Office Building.............+.. 421,946.49 Unadjusted Losses ........++++++++05 1,476,237 .38 
gerne a, teens Jee teeeeeneeeees ea Reserve for Taxes............ssce00. 320,000.00 
Cash and Bank DVeposits............. - te ro ong 
Aerts TAG ORS a oedeiccasesesseyss< 1,587,773.91 Reserve for Unpaid Bills, etc......... 40,000.00 
Due from Re-insurance Co’s. Notes, Camttel Bee ~. vciscsccesi $4,000,000.00 
Re cic aenc helena haekeeaiakan 701,531.74 ioe Gomi aaseenen wneieeenes 
Pe ee. Pe ae es 176,631.36 me Eee. +208 sbesnsae macy — 
$21,413,890.21 $21,413,890.21 


COMPARISONS WITH LAST YEAR 


1922 1923 Increase 

Riee P F ic i kn ccs civescouudnedas a. $10,533,320.21 $11,500,202.25 $966,882.04 
Uneareed Prema .2...20.25 14k ce Geddedeeess 8,510,253.37 9,491,206.61 980,953.24 
Capstal Seach sink TURGOUe. ooo 5 ss.00.4084s dinbnes ee 10,079,231.92 10,086,446.22 7,214.30 
PE i nas ha 35 owe Sits Ss ee ae eee 20,517,281.08  21,413,890.21 896,609.13 

OFFICERS: 
F. R. BIGELOW, President A. W. PERRY, Secretary 
C. F. CODERE, Assistant to President J. C. McKOWN, Assistant Secretary 
L. B. GROSSMITH, Assistant Secretary C. A. DOSDALL, Assistant Secretary 


A. E. KREBS, Auditor 
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CONTINGENT COMMISSION BILL 


| COMMISSIONER SMITH SUGGESTS MODEL | 
| | 











STANLEY SMITH, insurance 

W commissioner of Wisconsin, 

* came out strongly for contin- 

gent commissions at the conference in 

Chicago this week to discuss acquisi- 

tion cost. He presented a model bill 
on the subject. Mr. Smith said: 


Insurance in all of its branches is in 
a state of evolution, especially fire insur- 
ance. Whether or not state insurance is 
the ultimate solution is not the question 
for present consideration. We must deal 
with conditions as they are. It is 
charged and quite generally conceded 
that acquisition costs, administrative ex- 
penses and profits are excessive. What 
regulations should be imposed by the 
state through legislation or supervision 
to direct the business along right lines 
for its proper development? 

The occasion for our being here is the 
controversy over agents’ commissions be- 
tween the Union and Bureau companies 
in the western states. I have been un- 
able to convince myself that the people 
are interested in this controversy except 
as the resulting economic waste may in- 
crease acquisition costs and may tend 
to divert attention from the more im- 
portant problems and the prolongation 
of the controversy may eliminate from 
the business one or the other group of 
insurers with, to some extent, the result- 
ing evils of improperly regulated 
monopoly, 


Must Be Some Limitation 


I am-interested in this meeting inso- 
far as our action may tend to conserve 
an organization which is imperfect but 
of value and enable us to give further 
consideration to and determine on wise 
action for the better regulation and de- 


velopment of the fire insurance business. | 


Some limitation must be placed on the 
expense ratio. Some 
placed on agents’ commissions and ac- 
quisition costs. Some limitation must 
be placed on profits. Personally, I feel 


limitation must be | 


; should be accompanied by the payment 
| of part of the commissions contingent 
}on the loss ratio on the business writ- 
ten. I feel further that the state must 
assume active control of rate making, 
probably under the plan similar to that 
which is working out successfully in 
compensation insurance. Large numbers 
of incompetent and unscrupulous agents 
must be eliminated under regulation of 


guish the qualifications necessary in the 
small town from those of the large cities. 
The earnest consideration and settle- 
ment of these matters heretofore by the 
fire insurance world would, I believe, 
have made it unnecessary for us to be 
here today and their thoroug’ discussion 
at this meeting will result in such con- 
siderations being presented as will en- 
able the parties immediately interested 
to solve the difficulties of the controversy 
which is the immediate reason for our 
presence. 


State Should Take a Hand 


The fire insurers through ultra legal 
organizations are expending large sums 
for inspections, building codes, getting 
expert advice on construction, electrical 
equipment, the maintenance of labora- 
tories, ete. Advancement along these 
lines of investigation is commendable 
and necessary for fire prevention. In 
my opinion these investigations should 
be carried on by the state itself and if 
left to the insurers, the expenses should 
be regulated by the state in connection 
with the making of fire insurance rates 
and if it be determined to allow the in- 
surers to carry on this work it should be 
done under authority of law and not in 
the unregulated and haphazard way in 
which it has been performed heretofore. 





Wants Contingent Commissions 


My contribution to this meeting is a 
| bill on contingent commissions submitted 
basis for discussion. The figures 


las a 
} s 
| used are arbitrary, and, of course, sub- 





agents’ qualifications which will distin- | 








A Bill Providing Contingent Commis- 
sions for Certain Fire Insurance Agents 
—No fire insurance company or organi- 
zation doing business in this state, and 
paying commissions to agents shall allow 
or pay more or less than 20 percent of 
the premium or premiums collected as 
agents’ commissions. Twelve and one- 
half percent of any premium collected 
shall be retained by the agent or agents 
entitled thereto and the balance of the 
premiums shall be remitted to the in- 
surer. The insurer shall set aside 7% 
percent of the premiums collected in a 
trust fund to be known as “The Agent’s 
Contingent Commission Fund” which 
fund shall be increased by the interest 
which may be earned thereon and which 
fund shall not be used to meet or be 
liable for any of the liabilities of the 
insurer. 

“Said fund shall be disbursed as fol- 
lows: Each insurer shall determine as 
of Dec. 31 of each year its loss ratio on 
business in this state for the preceding 
year which loss ratio shall be the rela- 
tion of losses paid and incurred on 
policies in force during the year or any 
part thereof and the earned premiums on 
such policies, 


Shall Determine Loss Ratio 


“The insurer shall likewise determine 
the loss ratio on the business of each 
agent who shall have to his credit for 
the year, earned premiums in excess of 
$4,000 and shall likewise determine the 
loss ratio on the aggregate business of 
the agents, each of whom shall have 
to their credit for the year earned 
premiums of less than $4,000. On or 
before Mar. 1 of each year the ‘Agent’s 


Contingent Commissions Fund’ of the 
preceding year shall be divided among 
the agents who shall have had a lower 


loss ratio on their previous year’s busi- 
ness than the loss ratio of the insurer 
in this state. For the purpose of deter- 
mining the right to share in the agent’s 


contingent commission the aggregate 
earned premiums of those with indi- 
vidual earned premiums of less than 


$4,000 shall be treated as that of an indi- 
vidual agent, and if the group is entitled 
to share in the fund, each agent in the 
group shall therein as the agents with 
an earned premium income of $4,000. 








—=—=. 
fund shall receive such part of Said 
as his earned premium for the Year 
to the aggregate earned Premiums 
the agents sharing in said fung» —“ 





St. Paul’s Annual Statemen; 


The annual statement of the S¢ P 
Fire & Marine shows a notable inep . 
in both the business and the feat 
columns. The total assets are now “4 
413,890, or an increase of $896,609 oy. 
the 1922 figure of $20,517,281. Une, ; 
premiums tor 1923 were $9,419 997 
increase of $980,953 over the 1999 ¢ 
of $8,510,253. The net surplus is nop 
$6,086,446, making a surplus to Dolig. 
holders of $10,086,446, compared yig 
$10,079,232 in 1922, The company’s ne 
premiums in 1923 were $11,500,202 » 
increase of 10 per cent or $966,899 om 
the 1922 premium income of $10,533 39) 





Massachusetts Department Rulings 


BOSTON, MASS., Jan. 22.—Counse for 
the Massachusetts insurance departmey 
has issued a ruling in response to » 
inquiry to the effect that companies mar 
amend their fire policies, or attach ride, 
to the effect that the policy is automa. 
cally cancelled if the premium jg nor 
paid within a time stipulated: in 4 
rider. If such a rider is used by:a cop. 
pany, however, it must apply throughoy 
the state on all its fire policies 

Fire insurance agents have bes 
warned by the Massachsuetts depar. 
ment that it has received complaints thy 
agents refused to deliver drafts fy 
claims under partial losses unless th 
policyholders surrendered their policig 
and that agents and companies have » 
right to make such demand. If persist 
in the department may ask for legisig. 
tion making the practice a criminj 
offense, 


First Agent Appointed 
The World Fire & Marine, the com. 
panion company of the Aetna, appoints 
as its first agent William R. Penrose 
& Co. at Hartford. The first poli 





that a Imitation on agents’ commissions | ject to modification. Each agent entitled to a part of said | written was for J. Pierpont Morgan, 
SSS —— 





Union Insurance 


The Local Agent is the Company’s medium of contact with 
the insurance public. Eighty-nine years of successful underwrit- 
ing is the enviable record of the “Union of Canton.” This 


Established 1835 


of CANTON, Ltd. 


UNITED STATES BRANCH 
175 West Jackson Boulevard 
CHICAGO 


means much to its representatives. 


MARSH & MSLENNAN 


United States Managers 
ULRIC S. ATKINSON 


C. G. WHIPPLE 


General Agent Wes tern Department 


CHICAGO 


A. H. TURNER 
Mgr. South-Eastern Dept. 
ATLANTA, GEORGIA 


JAMES B. ROSS 
Mgr. Mississippi-Louisiana Dept. 
NEW ORLEANS 


CRAVENS, DARGAN & CO. 
Managers for Texas 


HOUSTON, TEXAS 


Assistant United States Manager 


L. B. LEIGH & CO. 
General Agents for Arkansas 
LITTLE ROCK, ARK. 


Society 


Genl.Agts. for Colorado, Wyoming,New Mexico 


A. F. SANFORD 
General Agent Eastern Department 
NEW YORK 


STANDART & MAIN 


DENVER, COLO. 
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WARRANTY 


HE PHILLIPS COMPANY of 
Chicago has been financing the in- 
stallation of automatic sprinkler systems 


since 1903. 


The Phillips Company is not an insur- 
ance broker and has no connection or 
affiliation with any insurance office. Local 
agents can therefore consult with us freely 
as our policy protects their insurance rela- 
tions with their customers. 


The Phillips Company can give references 
from your company or companies and 
from THE NATIONAL UNDER- 
WRITER which would not accept our 
adverlising until convinced that our plan 
of operations did not in any way conflict 
with the principles of agency practice now 
universally recognized. 


The Phillips Company, upon the high 
principles here set forth, will install auto- 
matic sprinklers in the plants of your cus- 
tomers upon a liberal plan of deferred 
pavments out of the savings in premiums 
for the superior protection thus afforded. 


THOS. H. GILL, President 
E. J. PHILLIPS, Vice-President 
B. E. PHILLIPS, Sec’y-Treas. 




















Would Your Customers Have Had Losses 
During The Cold Spell—With Sprinklers? 


During the severe cold spell that has engaged 
the Middle West since the first of the new year 
there have been heavy fire. losses in almost every 
state. 


It is a safe statement to make that had these 
risks been equipped with approved systems of auto- 
matic sprinklers every one of these losses would 
have been prevented. Sprinkler systems are not 
absolutely infallible, because they depend in some 
measure upon human fraility, but they ARE auto- 
matic and put out fires when they start. 


It is a safe statement also that if the concerns 
that suffered loss were making money, none of them 
wanted to burn. Why, then, were their plants 
not equipped with automatic sprinklers ? 


Was it the fault of the local agents who con- 
trolled the line? 


Did they know that they could recommend 
automatic sprinklers to their customers on the 
Phillips plan and have the payments made out of 


savings in premiums while STILL controlling the 
insurance ? 


It CAN be done. Write us and find out how, 


or to repeat former statements: 


Whenever you are threatened with the 
loss of a line, recommend Automatic 
Sprinklers on the Phillips Plan to your 
customers, phoning us at once, long 


distance, at OUR expense. 


The Phillips Company 


AUTOMATIC SPRINKLERS 


108 South La Salle Street 








Long Distance Franklin 4572 


Franklin 4571 
Franklin 4186 
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SALES SYMPOSIUM 
___ BRINGS OUT POINTS 





Ohio Farmers’ Agents Give Their 
Experience in Marketing Some 
Insurance Classes 


CUTTING DOWN OVERHEAD 





Ed. Jacobs of Coshocton Was Elected 
President of the Association at 
the Annual Meeting 


———, 


With the northwestern district of the 
Ohio Farmers Agents Association de- 
clared winner of the “Ivy Trophy,” 
bronze statue of the “Old Man on the 
Fence,” and agents of the Ohio Farm- 
ers organized in all states for competi- 
tion next year for the trophy, the 
thirty-third annual meeting of the Ohio 





after one of the most successful busi- 
ness conventions in the history of the 
company. About 225 agents were pres- 


| ent. 


In addition to nearly ali the 100 
agents of the Ohio Farmers in the home 
state, the executive officers of ten other 
state associations of Ohio Farmers 
agents were present. ; 

The Tuesday afternoon session got 
quickly under way following the ad- 
dress of welcome by President Frank 
H. Hawley, and the response by C. C. 
Corry, president of the agents’ organi- 
zation. The feature of the afternoon 
was a sales symposium on the subject 
“How Can I Reduce My Overhead?” 


Sales Symposium 
Ed. Green, agent at Cambridge, Ohio, 


responded by presenting a paper en- 
titled “By Selling Rent Insurance. 


“By Selling Gas Explosion Insurance” 


was the method given by A. A. Ham- 
mersmith of Massillon, Ohio. J. C. 
Spencer reduces his overhead “By Sell- 
ing Hail Insurance.” Carl F. Duerr, ‘of 
Canton, Ohio, gave many short cuts in 
office procedure, all of which, he said, 
operated to reduce overhead. 

Rent insurance, said Mr. Green, along 
with rental value insurance, is one ot 
the most important sidelines available 


lto local agents, although in most in- 








agents closed Wednesday afternoon, 
| 

| 

l 

| 

| 

| 

| 

| a Fire Connection. 
| 

| writing facilities. 

| care [The National Underwriter. 
| 
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Fire Company— Wanted | 


| 
ing fire business demands additional | 





A well established Insurance Agency, | 
located in Chicago, can accommodate | 


Our rapidly grow- 


Address H-12, 








National Inspection Company 


Incorporated 1903 


This corporation reports on the underwriting aspects 
of heavy manufacturing and mercantile properties 
throughout the following territory: 


Michigan 
Wisconsin 
Minnesota 
Ohio 
Indiana 
Illinois 


J. G. Hubbell 


Oklahoma 


Managed by 


H. B. Chrissinger 
223 West Jackson Blvd., Chicago, Illinois 


lowa 
Nebraska 
Missouri 
Kansas 
Kentucky 
Tennessee 


R. L. Thiele 




















stances it does not receive the attention 
it merits. It indemnifies the insured in 
case the property involved becomes un- 
tenantable on account of fire, while 
rental value indemnifies the owner in 
case he himself occupies any part of 
the building. 


Mercantile Risks as Prospects 


“Every good mercantile risk is a sub- 
ject for rent insurance: banks occupy- 
ing part of a building and renting some 
of it for mercantile purposes; estates 
Owning property; and persons depend- 
ing upon rent for income are excellent 
prospects for rent insurance,” Mr. 
Green said. 

“Good results may be obtained by 
mailing out a personal letter to a se- 
lected number of assureds and follow- 
ing this up in a few days with a per- 
sonal interview. 

“Acquisition of this class of business 
comes easily after the fire line is han- 
dled and the amount of premium in- 
come and hence, commission is sur- 
prisingly large. The added commission 
more than takes care of the added ex- 
pense and thus helps to reduce the 
overhead.” 


Gas Explosion Insurance 


A. A. Hammersmith assumed that 
his audience was familiar with the reg- 
ular gas permit form and proceeded as 
follows: 

“My interest in the gas explosion 
clause, as an additional income pro- 
ducer, began in September, 1919, when 
the war surcharge was eliminated from 
insurance policies. As all insurance 
men know the 10 percent surcharge 
was rather easily collected, and in view 
of the fact that fire insurance rates re- 
mained practically constant, in spite of 
rising costs in all other commercial 
lines, I found that the assured very 
readily consented to an additional and 
much needed coverage with practically 
no increase in cost. 

“All that was necessary was to im- 
press him with the fact that the regu- 
lar gas clause embodied in the uniform 
forms furnished indemnity for fire loss 
only, and in the event that an explosion 
occurred not followed by fire, he was 
absolutely without insurance protec- 
tion. To provide this added safeguard 
gas permit No. 2 must be incorporated 
in the policy and then the coverage is 
complete as far as loss through the use 


of artificial or natural gas supplied 
through public service lines is con- 
cerned. 


Desirable for the Company 


“This coverage is very desirable from 
the standpoint of the company also. 
f This plan settles the loss before the 
disaster, in case of gas explosion fol- 
lowed by fire, as the company can learn 
definitely and satisfactorily the exact 
extent of loss or damage, where other- 
wise doubt and dissatisfaction arises 
between company and insured as to the 
damaged values following an explosion 
and just preceding a fire. 

“When the assured learns that his 
regular policy does not cover the ex- 
plosion hazard and that he can secure 
this complete protection at an added 
cost of 31-5 to 4 cents per hundred per 
annum he generally accepts the clause 
with satisfaction. I very well recall 
the renewal of a policy early in 1920. I 
recommended the gas explosion cover- 
age and, as is usual, he expressed sur- 
prise that his insurance was so incom- 
plete and rather called me to task. He 
at once accepted the added coverage 
and requested that the clause be in- 
cluded immediately in all his unexpired 
fire policies. Today he continus to carry 
gas explosion insurance on his $30,000 
dwelling policy, and $12,000 household 
goods contract which represents $42.00 
additional premium to my office upon 
each renewal. 


Coverage Is Added 


“In 80 percent of the risks where gas 
is used and where the concurrency of 
other insurance is not brought into 
question, we succeed in writing gas ex- 
plosion. Where we control a new line 
we add the coverage wherever possible, 








re 
and if we do not, we use the gas expjy, 
sion argument to secure additional §, 
insurance risks. - 
“For an example of how this brin, 
in cash results, assume an average Ohip 
Farmers agency in this state. Durip 
typical month the office writes 23, 
800 insurance for the Ohio Farmers 
which the gas explosion clause jg bs 
plicable The supplementary _ incom, 
would be $81.13 in one month Ps 
$973.56 for a year. This amount is al 
most sufficient to balance the expense 
of very competent office help or pay 
the office rent one and one-third time 
That is reducing the overhead.” ’ 


Reducing the Overhead 


Mr. Duerr, in taking up his methods 
of reducing overhead, explained that in 
his office, costs had been divided int 
five parts: rent and advertising; insig 
help; office supplies, postage, telephone, 
etc.; collections; and finally, Outside 
help, selling force and adjusters, 

“In preparing this talk I have fouyng 
that we must increase our Overhead 
rather than decrease it. I want yoy to 
bear in mind that where I have jp. 
creased my expense there has been g 
proportionate increase in income that 
has brought that about. 


Using Ground Floor Space 


“In 1919 our first five months’ bys. 
ness equalled the entire year’s business 
in 1916, or almost two and a half times 
increase. When we took the ground 
floor and paid nine times the rent that 
we paid for the third floor room, we 
found our office in 1923, after three 
years on the ground floor, doing bug. 
ness every sixty days equal to the 
amount done in twelve months in 1946, 
I credit a great deal of this to ground 





floor space—a sort of advertising, | 
am speaking particularly of small 
towns. This does not apply to Chicago 


or other large cities. I am satisfied 
that in the cities generally ground 
floor space is worth about ten times the 
rent paid for rooms upstairs. I heard 
just recently why lawyers never have 
space on the ground floor. Someone 
said they can’t do business on the 
level. 

“By mere chance we took a man on 
our staff who was formerly an adver- 
tising man. His department cost us 
$1,000 the first year. But I feel that 
he handed us back more than a thou- 
sand dollars as a result of his advertis- 
ing. As an insurance man, you are con- 
stantly telling the public to come to an 
insurance man for insurance. By the 
same token, when you want advertis- 
ing, get a trained man to prepare it. 


Get Efficient Help 


“Spend enough money on inside help 
to obtain trained and efficient people 
and then get them a good office system 
to work with. In 1916 we had two em- 
ployees in the office. In 1919, with 
two and a half times the business, we 
had four inside people. In ’21 we had 
practically three times the 1916 bust 
ness, four people, and getting to the 
point where we needed more help. | 
found upon going into our system that 
on every policy we issued we had thir 


teen distinct operations. In 1921 we 
cut that down to four. The result was 
that in June, 1922, instead of having 


four we had three employees and the 
business for 1922 was five times that 
of 1916. : 
‘Buy sufficient supplies and of good 
quality. Have your own stationery. 
Have sufficient telephone service 8 
that customers to not have to wait. 


Collections of Great Importance 


“Collections are of greatest import- 
ance. Twenty-five percent of the 
profits are eaten up by collections. In 
the past few years we have done more 
business on a cash basis. We have 
required payment along mercantile 
lines, on the 10th of the following 
month. We put on a little campaign 
We sent out four men with raud 
bonds. These men sold 46 contracts 
to 46 corporations, totaling $1,930 ™ 
premuims. Fifteen hundred dollars 

(CONTINUED ON PAGE 56) 
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PEACE PLAN OUTLINED AT CHICAGO 


— 


CONFERENCE ON SEPARATION ISSUE 











present misunderstanding between 

the Western Union and Western 
Insurance Bureau, were offered at the 
conference of insurance commissioners 
in Chicago this week by Charles E. 
Sheldon, western manager of the 
American of Newark. 

Plan Outside the Large Cities 


For the territory outside of the large 
cities (and by large cities Mr. Sheldon 
explained that he did not mean simply 
the present six excepted cities but all 
large citiés of consequence such as 
Detroit, Mich., Denver, Colo., Kansas 


Te plans, designed to solve the 


City, Mo., etc.) Mr. Sheldon sub- 
mitted this plan: : 
1. Elimination of separation, so 


called. 

2, Preserve integrity of clear agen- 
ces of Union and Bureau and pro- 
yide for mergers and sales of agencies 
according to rules of the former joint 
conference agreement. 


3. Union companies to pay their 
scale in clear Union agency. 
4. Bureau companies to pay their 
scale in clear Bureau agency. 
Seale for Mixed Agencies 
5. Mixed agency scale of commis- 


sion to be the minimum schedule pro- 
vided under the joint conference agree- 
ment. In short, uniform commissions 
to all agents representing more than 
one class of companies. 





tablish an arbitration committee for 
the purpose of investigation and ad- 
justment of complaints and for gen- 
eral cooperation. 

It is suggested that the Union shall 
nominate three members of the ex- 
ecutive committee of the Bureau to 
serve on such committee, and the Bu- 
reau shall nominate likewise three 
members of the Union for such service. 


oxcepted Cities Plan 


For the excepted cities Mr. Sheldon 
submitted this plan: 

A committee of the insurance com- 
missioners, possibly from each section 
of the country, i. e., east, south, cen- 
tral west, other territory, to cooperate 
with committees of the representatives 
of company associations of the respec- 
tive sections in which are located the 
large cities. 

These committees to invite into con- 
ference delegations of local agents from 
the several states with a view to ascer- 
taining the prevailing conditions and 
suggestions as to remedial action. 

Get Preliminary Views 


Before beginning the conferences 
above suggested, there shall be obtained 
through correspondence an expression 
from all interested parties as to the 
outstanding questions involved in the 
operation of companies and agents in 
these several congested centers. 

The expense of these conferences to 

















6. The commission schedule to ap-| be shared in an equitable manner by 

ply also to automobile business, the companies, local agents’ associa- 
7. The Union and Bureau shall es-! tions and companies. 

= 

| NAGHTEN SPEAKS FOR CHICAGO AGENTS | 

. - | 

I. NAGHTEN was the spokesman 22.3 percent or 54.8 percent of the 


for the Chicago agents compen- 
sated on a commission basis at 
the hearing in that city before the in- 
surance commissioners on acquisition 
cost. Mr. Naghten said: 


The local agents of Chicago have no 
desire to conceal the conditions sur- 
rounding their business. They are pretty 
well known by the public. They are, in 
fact, much better understood than are 
the conditions pertaining to other lines 
of business. There are no secrets 
what we do or how we do it. We be- 
lieve that in our chosen profession of 
insurance we serve the public well, but 
ata much smaller net reward than is 
received in other businesses of the mag- 
nitude of ours. 

Commissions 
little, if any, 
were 10, 15 even 20 years ago. On 
the other hand the cost to the local 
agents of doing business in the last ten 
years has grown enormously. 


now 
in 


paid to 
excess of 


agents are 


or 


Margin of Profit Decreased 


The result has been that the 
of profit has steadily decreased until it 
is now near the vanishing point. It 
common talk among agents maintaining 
fair-sized offices that their expenses have 
gone from an average of 5 percent 
het premiums to 8 percent and 
higher. This increase is in line with the 
commodity increase which still shows 
about 65 percent above the 1913 figures. 

The remarkable thing, however, and 
one which not properly stressed, is 
that during the period of higher prices 
for everything that is used by man for 
his comfort and convenience about the 
oly thing that we know of that has 
Steadily declined in price is insurance. 


is 


even 


is 


Expense Ratio of Companies 


This, despite the fact that because of 
the extraordinary conditions under 
Which the whole world is groaning, the 
companies’ expense rate has risen. But 
tven this increase in expense has been 
small compared with other lines of busi- 
ness. The average expense ratio of all 
®Mmpanies reporting to the National 
Board was in 1913, 40.7 percent, while 
1921 (the last figures which are avail- 
able) it was 45 4/10 percent, or an in- 
crease of only about 11% percent. The 
‘Mmission paid to agents in 1913 was 





about | 


total expense of the companies, while in 
1921 it was 23 3/10 percent, an increase 
of only 4 7/10 percent over that of 1913, 
and is only 51 4/10 percent of the whole 
expense. These facts would seem to 
bear out what every well informed in- 
surance man knows that the business of 
insurance, insofar as the public is con- 
cerned, occupies the unique position of 
giving a better and more extensive 
service than it ever has and at a steadily 
declining price. The average rate in 
1918 was 1.013 while in 1921 it had 
dropped to .969. 


Sees Ulterior Motive 


Why, therefore, this hue and cry about 
acquisition cost? 


Are there no ulterior 
motives behind the attempt to get the 
| insurance commissioners into this ques- 


what they | 


margin | 
| been 


to | 





tion? If the public had been obliged to 
pay a higher rate of premium during the 
years 1913 to 1921, as they have for every 
necessity or luxury they buy, we might 
find some justification for the attempt 
to arbitrarily step in and regulate the 
acquisition cost. 

Even then the question would have 
an internal one, as it is now, and 
should be setled by the companies them- 
selves without the aid of any outside 
influence. And this brings us to what 
we regard as the most serious and 
ominous side of the question. That is 
the attempt to clothe the insurance com- 
missioners with a power that the law 
does not give them. 


Law Will Protect Companies 


Assume that both groups of com- 
panies supinely lay down the buden 
of attending, to their own business and 


turn it over to the insurance commis- 
sioners, what then? Will their edict, 
without the sanction of law, be obeyed 


by the non-affiliated group of companies? 
And how about the right of any indi- 
vidual agent or group or association of 
agents to make the best bargain he or 
they can with any company or com- 
panies? Will the law protect them in 
this right? We are inclined to the 
opinion that it will. 


Intervention Will Retard Settlement 


Already an important association of 
insurance agents, namely that of Indiana, 
has passed resolutions authorizing at- 
torneys to protect their rights, should it 
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vecome necessary, even up to the United 
‘tates Supreme Court. It is our firm 
belief that intervention on the part of 
the insurance commissioners will retard 
the settlement of the differences now ex- 
isting between the companies and merely 
result in the tying up in court of the 
whole matter. That will mean chaos for 
a prolonged period. Is it not better to 
send the companies back home and tell 
them to iron out their own difficultis? 


Should Work Out Own Problems 


The business of 
on in America has grown to enormous 
proportions. It has made an enviable 
record thus far. It has served the pub- 
lic well. There have been no scandals 
connected with it. Its mission is an 
honorable and mighty one, that of reliev- 
ing the distress of others. It has reached 
this enviable position through the far- 
sighted leadership of men within its own 
ranks. It should not ask for outside 
help now that it is confronted with a 
difficult problem. It has solved. all its 
troubles in the past and it will if left 
alone, solve this one. 


insurance as carrica 


Foster Addresses Cleveland Club 

CLEVELAND, O., Jan, 22.—W. S. Fos- 
ter, assistant western manager for the 
North America, was the speaker before 
the January meeting of the Cleveland 
Insurance Club last week, discussing rent 
and rental value insurance. Mr. Foster 
gave a discussion of avoidable expenses 
in connection with the Austin building 
loss in Chicago at the time of the con- 
flagration in 1922. He also discussed 
the problem which has confronted and is 





now confronting underwriters in adopt- 
ing a uniform and correct basis of writ- 
ing leasehold values. As a result of this 
talk, which is the first time the club 
has undertaken a discussion of special 
classes of insurance, the officers of the 


club have decided to devote the meetings 
in the future to discussions of particu- 
lar special lines. 


Ely With General Motors 


NEW YORK, Jan. 23.—Edmund 
recently head of the automobile 
partment at the New York branch of the 


Ely, 


de- 


Aetna Life and Allied Companies, has 
been appointed vice-president of the 
General Exchange Corporation, a sub- 


sidiary of the General Motors Company, 
and in charge of it's insurance interests. 





Company Elections 


Lawrence T. Paul was elected a direc- 


tor of the State of Pennsylvania at its 
annual meeting Tuesday. All former 
officers of the company were rechosen. 

Directors of the Franklin Fire of 
Philadelphia at their annual meeting 
Tuesday unanimously reelected all 
former officers. Owen J. Roberts, a 


Philadelphia attorney, was chosen a di- 
rector, succeeding the late F. J. S. Jenks. 

The Commercial Union of New York 
will hold its annual stockholders gath- 


9 


ering Feb. 3. 


School Fires Hit State Fund 


BISMARCK, S. D., Jan. 22.—A 
in the law regarding payment of losses 
sustained by the state insurance fund 
from schoolhouse fires may be brought 
about through the heavy losses of this 
year. According to Commissioner Ols- 
ness there appears to be a desirability of 
changing the law to provide for greater 
reinsurance of the poorer risks carried 
by the department. Under the present 
law the insurance department reinsures 
single risks exceding $100,000. The 
heaviest losses have been sustained in 
schoolhouse fires where the losses range 


change 


from $10,000 to $50,000. 
A recommendation by Mr. Olsness 
would provide that the law be changed 


so that risks similar to schoolhouse risks 
can be reinsured in private companies 
and the state assume a greater part of 
the so-called good risks. 


Business Men Aid Fire Prevention 


FARGO, N. D., Jan. 22.—The Property 
Owners’ Federation has* been 


formed in 
Fargo for the purpose of seeking ways 
and means of bringing about effective 
fire prevention methods and protectng 


its members. J. H. Dahl, prominent local 
resident, is president of the federation. 
The federation was organized by lead- 


ing business men of the state and has 
created an interest among property 
owners, business men and fire depart- 


ment officials. An outline of operation 
has been suggested which would elim- 
inate to a great extent moral and phy- 
sical hazards connected with fire insur- 
ance, as well as reducing fire rates. The 





federation has the full cooperation of 


25 





the office 
marshal. 


Protest Uniform Commission 


A wire protesting against the adop- 
tion of uniform commissions was sent 
by the Merchants Assurance of New 
York to the insurance commissioners at 
Chicago Tuesday. The company main- 
missions was purely the function of each 
individual management and that the 
arbitrary fixing of any scale by state 
authorities would inevitably result in 
litigation and would hamper the devel- 
opment of new and small companies. 


Arson Case Decided 


CEDAR RAPIDS, IA., Jan. 22.—S. J. 
Cinnamon and Hyman Fogel of Cedar 
Rapids, former proprietors of the Union 
Outlet store of this city, were found 
guilty of firing their property last Oc- 
tober and were sent for ten years to the 
penitentiary. An arson charge, which 
would have called for 30 years imprison- 
ment, was originally brought agains 
them but it was dropped when they 
pleaded guilty on a charge of attempting 
to injure the insurers. This case in- 
volved $21,000 insurance and was sus- 
pected from the first. 


Rider Can Be Used 


SACRAMENTO, CAL. Jan. 22.—Fire 
companies can legally add a rider tw fire 
insurance policies to cover lightning, 
wind or earthquake damage, according 
to an opinion of Attorney General U. 8. 
Webb which was handed down last week 
for Commissioner George D. Squires. 


Residence Is Established 


In a late decision the appelate division 
of the New York Supreme Court held 
that the residence of the superintendent 
of insurance for the purpose of bringing 


suit is in the county of Albany. The 
action under review was that of the 
superintendent as liquidator of the 
Standard Automobile Casualty, against 
Joseph Manzella to enfore the recovery 
of a policy assessment of $106. 


Becomes Public Adjuster 


Walter H. Cobban, who retired several 
month ago as manager of the Minneapo- 
lis branch of the Underwriters Adjust- 
inf Company, is doing public adjustment 
in Minneapolis and adjacent territory. 





Speaks on Auto Adjustments 


NEW YORK, Jan. 23.—J. T. Dargan, 
Jr., assistant general adjuster of the 
Home, spoke on automobile fire and 
theft loss adjustments before the In- 
surance Society here today. 


Protest State Fund Boosting 


HARRISBURG, PA., Jan, 22.—Casualty 
underwriters throughout the state are 
vigorously protesting the boosting pro- 
gram for the Pennsylvania compensation 
fund. Aroused by the use of funds of the 
state for advertising and boosting the 
Pennsylvania fund to the detriment of 
other insurance carriers, the Casualty 
Underwriters’ Association of Philadel- 


phia, at its annual meeting Wednesday, 
decided to at once send a delegation to 
Harrisburg to wait on Governor Pinchot 
and call his attention to the matter. 
Miscellaneous Notes 

President E. G. Snow of the Home 
of New York left last week with Mrs. 
Snow for their winter home at St. Au- 
gustine, Fla. 

Stone & Webster will supervise the 
erection of the new home office building 


for the North America at Philadelphia. 


The Roosevelt Automobile Mutual, 
Roosevelt Mutual Fire and Roosevelt 
Indemnity have filed articles of incor- 
poration in New York. 


The annual meeting of the Insurance 
Federation of Massachusetts will be hela 
at the Boston City Club next Tuesday 
with state officials of the Commonwealth 
as specia lguests. Over 700 are expected 
to attend. 

H, M. Carmichael of Chicago, manager 


of the Oil Insurance Association, will 
leave Monday for a vacation trip to 
California. He will be gone about a 


month 

Michael J. Agnew, well known Chicago 
insurance broker was chosen president 
of the Chicago Athletic Association at 
the annual election. He led the regular 
members’ ticket, which had no opposi- 
tion. Mr. Agnew was born in Chicago 
on Aug. 29, 1869. He has also served 
the association in many official capaci- 
ties. 











eet. = 





26 


THE NATIONAL 


UNDERWRITER 


January 24, 19% 








—<———F 








THE NATIONAL 


cit THE W ESTERN UL UNDERWRITER 


UNDERWRITER | 








Cincinnati and New York. EDWARD 


WOHLGEMUTH, Secretary; 
C. ROEDING and O. E. SCHWA 


HOWARD J. BURRID 


TH, Statistician; ABNER THe 
ORGE A. WA1SON, 


Published every Thursday by THE NATIONAL UNDERWRITER COMPANY, Chienae- 


H. E. WRIGHT. 
idents; WILLIAM A. SCANLON, Southwestern Manager; FRANK W. BLAND, GEORGE 
\RTZ, Associate Managers. 
| Cc. M. CARTWRIGHT, Managing Editor 
GE, Associate Editor 

FRANK A. POST, Associate Editor 

R. C. BUDLONG, Associate Editor 

PUBLICATION OFFICE, Insurance Exchange, CHICAGO. Telephone Wabash 2704 

CINCINNATI OFFICE, 420 E. Fourth St., i oepioee Main 5192; RALPH RICHM 
E. R. SMI 


NEW YORK OFFICE, 80 Maiden Lane. New York; Telephone John 1032 


GE 
NORTHWESTERN OFFICE, 307 Iowa National Bank Bldg. Des Moines, la. Tel. Market 3957 
J. M. DEMPSEY, Manager 


Entered as Second-Class Matter irish 24th, 1900, at Post Office at Chicago, Ill., Under Act - March 3, 1879 


OHN 


ice-Pres- 


WOHLGEMUTH, President. 
. and NORA VINCENT PAUL, 





AAN, Manager 
JR., Director Life Insurance Service Dept. | 


Eastern Vice-President 











Subscription Price, $4.00 a year: in 2 in Conade $5 00 a year. 


n combination with Life Insurance Edition, $5.50 a year; Canada $7.50 





Single copies 20 _— 











MEMBER AUDIT BUREAU OF CIRCULATIONS 








A Demonstration for Insurance 


OTHER states might well emulate In- 
diana in its celebration of “Indiana In- 
Day,” and establish a 
practice. By concentrating the various 
insurance organizations in Indiana, life, 
fire and casualty, the underwriters of 
the state were able to stage a demon- 
stration that left an impression on the 
public. By reason of the numerical 
strength, enthusiasm and the program 
arranged, the insurance men naturally 
attracted notice. The newspapers gave 
them ample space. In fact, one of the 
leading daily papers got 
out a special supplement in honor of 
the event. A prominent electric 
was placed on one of the leading thor- 


surance similar 


Indianapolis 
sign 


oughfares a week before the convention. 
It gave in form an insurance 
slogan. The people of Indianapolis at 
least realized that something was going 


concise 


on insurancewise. 

The day At the 
banquet which closed the proceedings 
there 700 present. 
tense interest in all that was going on. 
Next 
gram there 


was a big success. 


were There was in- 
year instead of a one day’s pro- 
will be three The in- 
men were leaders in the 
enterprise not only impressed the pub- 
lic but impressed the 
themselves. 


days. 
surance who 
insurance 
Those whom 
to participate 
that something unusual 
happen. 


men 
invited 
feel 
going to 


they 
had every reason to 
was 
The men responsible for an “Indiana 
Insurance Day” are students of psychol- 
ogy or at least they 
of human 


are keen observers 
nature. In their literature, 
planning and arrangement the _ vast 
power of insurance was ever emphasized. 
common in the 


There is .much in 


world of insurance. Those who are in- 
particular class, such as 
feel that the 


underwriters live in a 


terested in one 
life insurance, for example, 


fire and casualty 


different world. And so they do, to a 
large extent. Yet the insurance buying 
public looks upon “The insurance man” 
as representative of insurance at large 
and not as any special class of insur- 
ance, 

As Craris ADAMS, 
attorney, who acted as toastmaster at 
the banquet, stated, it is well that in- 
surance men should develop a con- 
sciousness and come to a recognition of 
their business as a wonderful institu- 
tion. The public takes insurance too 
much for granted. It does not appre- 
ciate what it is doing and it does not 
realize the great numbers of people who 
are engaged in this business. Let them 
once be marshaled in a procession and 
every man in public office would feel 
that here is a body of men worth culti- 
vating. 

The trouble with insurance 
that they are not united, 
together. Their activities 
ordinated as they 
not lined up for common defense. 


the Indianapolis 


are not co- 
should be, they are 
They 
are often pulling apart, working at cross 
purposes and really harming the cause. 
Therefore there is a great need, in our 
opinion, for all classes of insurance to 
be brought together, as was the case in 
“Indiana Insurance Day.” 

This is a movement that has in it tre- 


mendous power. If insurance is being 
assailed today then insurance men 
should form an army of defense. The 


public should be told about insurance, 
what it is doing, many people 
there are engaged in the business, what 
it would mean were there no insurance. 


how 


Insurance should assert itself. As an 
institution it is one of the foundation 
stones of modern civilization. The In- 


diana insurance men have taught us a 
lesson. Every state should have an in- 


surance day once a year. 


How Fire Prevention Pays 


FirE preventionists in Springfield, Mo., 
are pointing with pride to the record 
] when the total 


made December, 
which is 


during 


fire losses were only 


-$2,850, 
an enviable record for a 
10,000 population. 


looked upon as 
city of It is an aver- 
age of $92 per day. This is looked upon 
ists as a direct result 
Springfield 


the Missouri 


by fire prevention 


of fire prevention activities, 
having 
Fire 


been inspected by 


Prevention Association in the early 


part of November. It is believed that 


the two day program staged by the as- 


sociation has had a lasting effect in 
Springfield and the notable reduction in 
fire losses in December is cited as an 


example of how fire prevention pays. 


Wise men learn by the other man’s mis- 
takes, fools by their own. 





_THE best sort of revenge is not to be 
like him who did the injury. 


men is | 
do not pull | 





} Mrs. 


PERSONAL SIDE OF THE BUSINESS 











Albert M. Collett, for 26 years was a 
-e~? insurance agent at Ironton, 
O., died a few days ago at his home 
in Canton, O. Diabetes caused his 


death, 5 
While in the insurance business at 
Ironton he worked with his brother, 


Thomas L. Collett, for nine years, and 
when the insurance companies separated 
he took the non-Union companies, 
among them the Continental, Ger- 
mania, of New York; German of Free- 
port, Spring Garden, National of Ohio, 
firemens of New Jersey, North River, 
Western of Pa., German National, An- 
chor of Ohio, and the Standard Acci- 
dent. 

Mr. Collett was known to insurance 
men as “Kid Collett,” to distinguish 
him from his older brother, Thomas 
L. Collett, who still has a Union agency 
at Ironton, 

A. M. Collett was mayor of Ironton 
in 1901-2, and his brother, Thomas L. 
Collett, was mayor of his city in 1921 
and 1922. Ironton being probably the 
only city that has had two brothers, 
each insurance men, as mayors. 





Mayor George E. Leach of Minneap- 


olis has announced that he will be a 
candidate for the Republican nomina- 
tion for governor of Minnesota. Mr. 
Leach is a former insurance man, who 
traveled for many years for the Nor- 
wich Union in the northwest and later 
was superintendent of agents of the 
Minneapolis Fire & Marine. J. A. O. 
Preus, the present governor of Minne- 
sota, was formerly insurance commis- 
sioner of the state and is also well 

known to insurance men. 
Mayor Leach and Miss Anita M. 
Churche, an overseas worker for the 
. C. A., whom he met in the occu- 


pied region of Germany after the armi- | 


stice, were married Tuesday in the Mar- 
ble Collegiate Church at Minneapolis. 
They will sail for Europe. 


— 


E. S. Phelps, Iowa state agent for the 
Alliance, 
lington, Ia., and a past president of the 
North west Association, 
a director of the National American 
Life of Burlington. Mr. Phelps, who 
has been prominent in fire insurance 
activities for many years, will now be 
on the inside of life insurance develop- 
ments, 

* Mrs. Mary Crow Londsdale of Co- 
lumbia, Mo., wife of Frank §. Londsdale, 


| While the 


| We 


prominent local agent at Bur- | 


has been elected | 


| About as did the 


the well known local agent in that city, | 


died last week after a six weeks illness. 
Londsdale was born in i865 and 
was married to Mr. Londsdale in 1889. 


| She was graduated from Christian Col- 


| lege in 


| advancement Mr. 
| special 


1884. Mr. 
have spent almost 
a a oa 


and Mrs. 


their 


Londsdale 


. A. Thomas, Kansas state agent for 
the Norwich Union F ire, has been con- 
fined to a Kansas City Hospital since 
Dec. 20, having undergone two opera- 
tions for the removal of a kidney stone. 
It will probably be another week or two 
before he will be able to leave the hos- 
pital, 


John C. Evans, the new assistant sec- 


retz ry of the Home of New, York, will 
in his new duties give most of his 
attention to Texas and the southwest 


field. For nine years prior to his recent 
Evans was executive 
agent of the Home in Texas, 
being the first lieutenant of Denny D. 
McLarry, general agent of the company 
at Dallas. 

Mr. Evans is familiar with every nook 
and corner of Texas. He has traveled 
the state extensively, and has a wide 
acquaintance among its agents. He has 
been a popular figure with his Texas 
field associates, who tendered him a 
farewell dinner before his departure 
for New York. 


entire life in | 





JOHN C. 


EVANS 


SEPARATION DAY 








—— 


The Unions and the Bureaus must sep. 
arate I see, 

But the whyfore and the wherefore ig 
not just clear to me; 

The Unions say the Bureaus are guilty 
on commissions, 

While the Agent thinks the Unions are 
guilty of omissions. 


The Unions called the Bureaus 
Cats” and then they smiled, 

But the agent asks the question, what 
makes the Wild Cats wild? 

The Bureau maketh answer, we are not 
wild, we’re pale, 

Because we fear the tiger cats will pull 
and twist our tail. 


“Wild 


ring tails and the 

are busy making faces 

poor foolish local agénts are busy 
in the traces. 

The wild cats slap the tiger cats, the 
tigers kick them out, 

While the suffering local agent, wonders, 
what it’s all about. 


wild cats 


It seems the trouble started over what 
each one should pay 

To induce the local agent to throw the 
BIZ its way. 

The local agent isn’t in it and he’s just 
made to feel. 

bottle fly upon the 

wagon wheel. 


Some think that ten plus five should 
make the local agent gay. 
While others think that twenty should 


be coming down their way, 

While the agent thinks that twenty-five 
would be about the thing, 

And a few there are, I do believe, would 
take some more, by jing. 


While the ring tails and the wild cats are 
delivering biffs and bings, 

The mutuals, reciprocals and other non- 
affiliating things 

Are smiling up their sleeves and saying 
one unto the other 

Perhaps we'll get an extra bite and fat- 
ten up my brother. 
So we’ll pour them in the hopper and 
separate today 
The skimmed milk 
the cream the other way. 

The agent gets the skimmed milk, oils 
and turns the darned machine, 

While the ring tails and the wild cats 
are both licking up the cream. 

—E. E. Stanton, Agent, Stromsburg, Neb. 


squirts on one side, 


LATEST DISPATCH FROM FRONT 
TRENCHES 

An armistice has been declared, until the 
thirty-first, 

So we'll toot the horns and fire 
until the cannons burst. 

It warms the innards of the troops and 
prompts a mighty yearning 

And while the generals fix the terms, 
we'll keep the home fires burning. 


—E. 


the guns 
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PROTEST IN WEST VIRGINIA 





Agents Object to Enforcement of 
“Sworn Statement of Sound 
Value” Rule There 





Protest, has been lodged by a num- 
ber of West Virginia agents against 
the enforcement of the rule of the West 
Virginia Fire Underwriters Association 
hand book commonly known as “Sworn 
Statement of Sound Value” and it is 
recommended in a circular addressed to 
companies operating in West Virginia 
as well as their representatives and or- 
ganizations that the rule be suspended 
at once and repealed as early as con- 
venient. It is understood that the mat- 
ter will be considered at the annual 
meeting of the Underwriters Associa- 
tion to be held some time in March. 
The circular reads in part as follows: 


Why Not Get Rid of Bad Ones? 


“If an agent or an insured deliber- 
ately files incorrect values when state- 
ments are merely signed, the same 
thing will be done when they are 
sworn to. It is impossible to make an 
honest man out of a crook by compell- 
ing him to make oath to a statement. 
Why not get rid of the bad ones? With 
possibly a few exceptions, our clients 
accept insurance companies and their 
organizations as being absolutely hon- 
est and fair, nor do they suggest that 
rates published are incorrectly or in- 
tentionally unjust. If, therefore, the 





| 


the accuracy of signed statements from 
their policyholders, there can be no 
good reason why the assured should 
not insist that the companies and their 
organizations file sworn statements with 
all rates, showing that the proper 
schedule has been used and that such 
schedule has been accurately applied, or 
in lieu of sworn statements demand that 
rates be checked by some state or pub- 
lic organization. . 


Property Owners Objecting 


“Property owners are strenuously ob- 
jecting to enforcement of the rule and 
in probably. a majority of cases are ab- 
solutely refusing to swear to statements 
filed. It must not be overlooked that 
property owners usually ‘place their in- 
surance where they see fit, and in adopt- 
ing rules their wishes should not be 
overlooked, It has been suggested by 
one coal operator that before furnish- 
ing sworn statements he would cancel 
the blanket coverage and place specific 
insurance only on-tipples, commissaries 
and other frame structure exceeding in 
value a given amount. This action gen- 
erally would result in loss of a majority 
of the most desirable business of the 
class, and would reduce the premium 
income on coal properties probably 40 
percent. .The fact. that this rule is in 
effect in other territory is by no means 
conclusive evidence that it is the right 
thing in this state, blanket insurance in 
West Virginia having conditions which 
do not exist in many other places.” 

Another matter of direct interest to 


companies or their representatives doubt | the companies operating in that state 


is expected to be given consideration 
at the forthcoming meeting of the exec- | 
utive committee of the’ West Virginia | 
Underwriters Association to be held in 
the spring. This is a proposal providing | 
that 10 cents be added to the basis rate | 


| of each municipality in the state which | 


| has levied a privilege tax on the com- 


panies in addition to the regular ad val- 


| orem levy assessed against them. Thir- 


| familiar with the situation are hopeful 





teen cities in the state already have 
enacted ordinances imposing such a tax 
and it is feared that others will follow 
suit unless something is done to curb 
the practice in the way of retaliatory 
rate increase. Special agents who are 


that the committee will decide to rec- 
ommend to the rating and inspection 
bureau that the proposal be put into 
effect. The matter has been a source 
of discussion among them for some 
time, 


REPORT IS MADE ON ASHLAND 





Ohio Inspection Bureau Tells About 
the Fire Fighting Facilities and 
the Protection Equipment 





The fire fighting facilities of Ashland, 
O., have been reported on by the Ohio 
Inspection Bureau. The principal 
water supply is obtained from a 140,- 
000,000 gallon impounding storage, sup- 
plemented by well and creeks, average 
daily consumption, 1,000,000 gallons; 


| an extended period would be consider- 


ably limited by the size of the force 
main from the pumping station, al- 


| though same are well maintained dur- 


ing the period the standpipe is feeding 
into the system, 
Fire department part paid and volun- 


| teer, two pieces of motor equipment; 


fire alarm system entirely dependent 
upon telephone. The fire protection as 
a whole is considered fairly good for a 
town of this size, although both the 
waterworks and fire department facilities 
might prove inadequate for controlling 
a large fire of long duration. The pos- 
sibilities of a conflagration, however, 
are considerably reduced by the com- 
paratively small percentage of frame 
structures. 


NEW OFFICERS WERE ELECTED 





Annual Meeting and Banquet of the 
West Virginia Blue Goose 
Held at Charleston 





CHARLESTON, W. VA., Jan. 18.— 
Thirteen new members were elected and 
initiated from Pittsburgh, Parkersburg, 
Moundsville, Wheeling, Wellsburg; Sis- 
tersville and Charleston, and certificates 
of flight were received from H., T. Case, 
formerly of the New England Blue 
Goose, and W. C. Browne of the Heart 
of America Blue Goose, at the meeting 
of the West Virginia pond. 

New officers elected were as follows: 





water supply under most conditions 
should be ample for all purposes. Pump- 
ing equipment is in two units consist- 
ing of both steam and electric. A 
fairly good pressure is maintained in 
the mercantile district. Fire flows over 


Most loyal gander, A. C. Trammell; 
supervisor, Dean Swearingen; custodian, 
A. L. Stewart; guardian, W. B, Rags- 
| dale; wielder, A. L. Lagergren. C, T. 
| Ray was reelected as keeper of the 
| golden goose egg. The new officers 





LOYAL TO FRIENDS, AND TO 


LOYAL AGENTS, LOYAL 





Neal Bassett, 
John Kay, 
A. H 


President 

Vice-Pres. and Treas. 

A. . Hassinger, Secretary 
Wells T. Bassett, Secretary 


FIREMEN’S 


INSURANCE CO. 


of Newark, N. J. 


Organized 1855 


Statement January 1, 1923 
ASSETS AND LIABILITIES 


a ee $2,250,000.00 
All other 
liabilities... 9,004,301.01 


Net Surplus.. 4,436,386.20 


_ oer $15,690,687.21 


Policyholders Surplus, 
$6,686,386.20 








Henry M. Gratz, President 


Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. and Treas. 
Davis G. Vaughan, Secretary 
A. H. Hassinger, Secretary 


“Wells T. 


Jassett. 


Girard F. M. 


INSURANCE Co. 


of Philadelphia 
Organized 1853 


pecy. 


Statement January 1, 1923 
ASSETS AND LIABILITIES 


Capital ... . .$1,000,000.00 
All other 
liabilities. . 2,665,678.50 


Net Surplus.. 1,110,233.48 





pained $4,775,911.98 


Policyholders Surplus, 
$2,110,233.48 











Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
John A. Snyder, Secretary 
A. . Hassinger, Secretary 
Wells T. Bassett, Secy. 


MECHANICS 


INSURANCE CO. 


of Philadelphia 
Organized 1854 


Statement January 1, 1923 
ASSETS AND LIABILITIES 


Capital ..... $ 600,000.00 

All other 
liabilities. 

Net Surplus. . 


1,916,251.22 


945,537.10 





We 6 bskaae $3,461,788.32 


Policyholders Surplus, 
$1,545,537.10 














xa 
Wells T. Bassett 


National 
Ben Franklin 


FIRE INSURANCE CO. 
of Pittsburgh, Pa. 
Organized 1866 

Statement January 1, 1923 
ASSETS AND LIABILITIES 


Capital ... ..$1,000,000.00 
\ll other 
liabilities. . 1,329,033.00 


Net Surplus.. 1,452,589.00 





Total Assets .$3,781,622.00 


Surplusto Policyholders, 
$2,452,589.00 











Western Department— 137 South La Salle Street—Chicago, Illinois 


WAITE BLIVEN, Vice-President 


H. R. M. Smith, Assistant Secretary 





J. H. Gwinn, Ge 


neral Supt. of Agents 
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The No-Amount Policy 


The No-Amount Policy for Fire and 
Theft insurance upon automobiles may save 
the agents and brokers some trouble when 
writing the policy, but every serious loss 
will cost them a client. It will take prac- 
tically all responsibility from the under- 
writer and heap it upon the claim adjuster. 
The underwriter will become a nonentity 
—in fact, his job will be gone because no 
one can judge a risk without knowing the 
amount involved. All the company will 
need is a recording clerk. 


But the Claim Department will become 
the storm center!! 


I have a Marmon car, 1919 vintage. It 
cost $4,180; now worth $300 cash on auto- 
mobile row. Trading in value may be $600. 
Insured for $1,000. I guess the adjuster 
would pay me $800. I growled some at the 
low amount of insurance. $1,000 would 
mean a loss to me, although I wouldn’t pay 
that for the car. Suppose I have a total 
loss under a No-Amount Policy. Will the 
adjuster pay me $300 or $600 or $800? What 
will be the theory of adjustment? Are any 
two companies agreed upon it? Suppose I 
claim that the car was only used as a town 
car, that it was overhauled and repainted 
each year, that it was in perfect running 
condition and as good as a new car to me; 
had a tailor-made top, new Silvertown cord 
tires, etc.; and demand $1,500. Will the 
adjuster give it to me? Most certainly not. 
Will a jury give it to me? Most certainly 
yes. It would be like taking candy from 
a baby. 

Suppose the car gets caught in a fire and 
is only partially burned, but the cost of 
repair will be $1,350. Would any adjuster 
undertake to repair? Certainly not. But 
suppose I demand it and think I’m entitled 


to it and insist that my broker make the 
company come across. Where will the 
broker get off? 


When the assured buys the policy, he 
won’t know how much he can collect. 
When the loss occurs, won’t he ask for 
everything in sight? Won’t every adjust- 
ment mean a hold-up of the company or a 
lawsuit, and in any event a dispute with the 
client? Do the brokers fancy that? 

The non-valued policy with its fixed maxi- 
mum limit of loss closed the door to fraud. 
The No-Amount Policy throws the door 
wide open again. Every risk written will 
be potentially over-insured because the as- 
sured practically becomes his own adjuster. 
Do the underwriters want to get back to the 
conditions of 1920-1921? 


The casualty companies have just called 
off their experiment with the owner-driven 
policy. The agents and brokers feared it 
because of possible complications with their 
clients in the event of a claim. They were 
right. I refused to issue that form of policy 
at all as I could see nothing in it but trouble 
for the Claim Department and dissatisfied 
agents, brokers and clients. 

It was for the same reason that my com- 


‘pany’s collision policy never excluded road- 


bed accident, or accidents due to striking 
railroad ties, as was the custom in the past; 
and the company always. included a claim 
for Loss of Use under the property dam- 
age coverage, as part of the property dam- 
age claim, without extra premium, as to do 
otherwise meant trouble for the broker. 


The chief asset of any insurance com- 
pany is its plant of pleased and satisfied 
agents and brokers. Without such plant it 


CHAS. W. DISBROW, President 


can’t live. The agent and broker can’t live 
without satisfied clients. Every loss adjust- 
ment is a source of danger to the agent or 
broker on the risk. The experienced agent 
knows that he can lose large lines of fire 
and casualty insurance quicker through dis- 
pute over an automobile claim adjustment 
than from any other cause. When the per- 
sonal car of the head of the concern is dam- 
aged, the broker is always uneasy until the 
claim is adjusted. Every precaution should 
be taken to avoid friction with the client in 
case of loss by definitely settling in the be- 
ginning every possible question and closing 
every door to a misunderstanding. An in- 
surance policy should be fool-proof. The 
No-Amount policy is wide open and not 
only invites but practically makes unavoid- 
able a dispute over every claim. 

I have always tried to adjust my losses 
before they happened by leaving no opening 
for a difference of opinion between the as- 
sured and the adjuster. Even then they 
haven’t always been avoided. Under the 
No-Amount policy the situation looks hope- 
less. A divergence of opinion is inevitable. 


Who wants this No-Amount policy and 
for what reason? In talking with some of 
its advocates, they said, “We frequently 
lose policies because the car owner has a 
car really worth more than the underwriters 
are willing to grant. Under the No-Amount 
policy, we would have no trouble.” Doesn’t 
that give the whole case away? Isn’t it 
merely a scheme to force past the under- 
writer what he otherwise would not take; 
and doesn’t the broker merely postpone his 
own trouble and increase it ten-fold? 

The No-Amount policy is a 
breeder for the agent and broker. 


trouble 


American Automobile Insurance Company 


St. Louis, Missouri 
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FINANCIAL STATEMENT 


December 31st, 1923 


ASSETS ; 
C7, St PEN. <5 badw asks dU eeeeeebesath nab ierkus skeeeneeeanaewes $ 247,816.16 
EE SEES TE eC eT ee Ee Prey re tT eee 585,368.75 
I I ck os Chea eN a Reena sawad wekene etheteneee 25,812.50 
nl ee NO. ds as sous died s VET ECU eb Cadend cons one Koibetbene sees 1,019,511.25 
EE OO Ee ee ene Re ae 716,677.50 
NE IE 5a bikin ks 0020 cnc nnd i wss cain Badete nt Seoeesabebaeweperen 431,450.00 
EE Es nu bincbvekceuse dew ge viees doeUNeees Crean einen” $3,026,636.16 
2 ro.) cece beeee diate ataaeewareeeeeenusseuden 1,062,631.14 
I os ca hasten dome ke abe VETRT SES aw CORRE 505,560.46 
SE EN oA ho ca cok obi ins een dh da eSONeS KO SETAN SS a ThRe ED 37,981.47 
Se ee Se IS No i occas tadanswenencdsod uses weenesea an 29,110.40 
ee I 80 2 in nncncdhs cou neenusccanesaeaessheaedowan 7,837.17 
TE. SSE iso cdiksn id ind dab thence wcsd ade veoreevreans $4,669,756.80 
LIABILITIES 
OCS Ce I yok 6 o':0 bbls 5d 0000s css secddsonnccnsebes $1,973,524.01 
cer tabadeensbakeensdnndbadwe sonal 1,071,313.97 
a  ceedeeedbeseade sewn hie 189,887.15 
EO POW CE COE Ric is cc cuts bessccniewecdedssdssbsress 279,927.48 
ne eo es Same eee Wa sane Neem eas 114,953.61 
en) neo ons a owes OMe whee hoeake Asan eanaeaeeee 11,824.43 
EE oon cn dis Soe ahs sw Sess e aE a neisEd Sees DASE $300,000.00 
EN coos ss canen sd saree yack wemhl dda kds Mee enanswed ound bes 728,326.15 
re Oe ee Rs oad bakin ds0k ob dcdbes cess anced ecdoacesaashaskes 1,028,326.15 
eR Ry en we Ce $4,669,756.80 
COMPARATIVE STATEMENT 
Premium Income Resources 
1912 59 988 32. 
H94 198 32 1913 585,301.39 
533,165.58 1914 680,931.22 
856,233,00 1915 925,974.09 
1,361,414.85 1916 1,477,493.63 
2,089,716.08 1917 1,881,925.97 
2,482,261.75 1918 2,300,306.31 
2,566,855.45 1919 2,457,038.01 
2,918,535.29 1920 2,815,551.47 


3,103,254.18 1921 3,258,419.46 
3,279,812.54 1922 3,841,218.42 


4,017,480.01 1923 4,669.756.80 


Surplus and Reserves as to Policy Holders $4,263,051.28 


American Automobile 


Insurance Company 
St. Louis 


Chas. W. Disbrow, President 





All Kinds of Insurance on Automobiles Exclusively 
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MINNEAPOLIS FIRE & MARINE INS. CO. 
1110 a oe 


Walter C. Leach, Sec’y and Treas. F. M. Merigold, Ass’t Secy. 
Geo. E. Leach, Supt. of Agencies 


FIRE—TORNADO—THRESHER—HAIL INSURANCE 
CASH CAPITAL, $200,000 








INCORPORATED 1720 


'ROYAL EXCHANGE ASSURANCE 


United States Branch, 83 Maiden Lane, New York 


ARTHUR WALLER 
Assistant Manager 


E. C. STOKES, 
United States Manager 


GAYLE T. FORBUSH 


Associate Manager 
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Why Is the 
‘ Agent Blamed? 


Practically every assured believes that 
i the fire insurance he carries is adequate. 
But, after suffering a fire loss against 
N which he fully believed he was pro- 
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i tected, isn’t it natural that he should 
IN blame the agent who handled his in- 
iy surance mattersP 

\ Unless you make certain that everyone 
n of your policy holders is adequately 
Is protected, you are failing to give them 
iN the service to which they are entitled 
IN and in addition you are losing income 
it . 

K and prestige. 

i But you have a safe method to follow. 
iN Insist upon a Lloyd-Thomas *appraisal. 

:) . . . 

ik It will give you authentic and provable 
’ insurable values. 

XQ 

Nn 

. | 

. The |loyd-lhomas Co. 

N ‘aiteieiiaaan AUTHORITIES ON PHYSICAL VALUES 

» 4411 Ravenswood Ave., Chicago 120 Broadway, New York 
N Cincinnati Cleveland Detroit Indianapolis 
IN St. Louis Milwaukee Pittsburgh Memphis 

) Denver Toronto Minneapelis Kansas City 
} 

S ‘ wae : 

x mCAPPRI SERS REN GINEERS = 

KN 

) 

iN *““WHAT IS AN APPRAISAL?—It is a complete classified inventory of insurable 
iN a ag Eg yy — ge hg ——— 8 
K determined and the sound insurable value is given. 

Ra ITS ADVANTAGES—Ist—It discovers insurable values that have long been written 
BR Eg 
i ance protection, for in nearly every instance it calls for additional. tsurance”’ 
») 
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were installed by past Most Loyal Gan- 
der Arthur Lohmeyer, who is retiring 
from office. 

The banquet at which 40 attended was 
held at the Kanawha Hotel, the enter- 
tainment features consisting of Blue 
Goose songs of the Wisconsin Home 
Nest by the members, five-piece orches- 
tra and several vaudeville acts from a 
local theater. Short addresses were 
made by Gander L. C. Owrey, Super- 
visor of the Flock Shirer, and Most 
Loyal Gander Lohmeyer. A telegram 
of greetings from Most Loyal Grand 
Gander John F. Stafford was read. 

The pond took this occasion to pre- 
sent to the retiring most loyal gander 
the emblem adopted by the grand nest 
as a token of appreciation. The mem- 
bership of the pond now numbers 75. 


CRUIKSHANK TO LOSE LICENSE 





Long Argument Ended by Ruling That 
Foreign Broker Cannot Have 
Licensed Representative 





COLUMBUS, O., Jan. 21.—The long 
litigation which has been in process 
over the complaint regarding F. R. 
Cruikshank & Co., of New York, and 
its operations in Ohio has been closed 
by Superintendent Conn of the Ohio 
department, who has ruled that the 
Cruikshank license must be cancelled 
Feb. 29. The case originally arose over 
the practice of the Cruikshank office 
equipping industrial plants with sprink- 
ler equipments and paying for this by 
funds furnished from the Glens Falls, 
which the Cruikshank office repre- 
sented. The insurance on these plants 
was then placed by contract through 
Cruikshank with the Glens Falls. How- 
ever, shortly after the original com- 
plaint, the Glens Falls cancelled its 
agreement with Cruikshank office and, 
although the business continued to be 
placed with the Glens Falls, no con- 
tract existed. Thus the issue was 
changed to a question of the legality 
of a foreign broker having a licensed 
insurance representative in Ohio. Su- 
perintendent Conn now holds that under 
the Ohio laws, which do not recognise 
a broker as a representative of the as- 
sured, but as a representative of the 
insurer, a foreign broker is not per- 
mitted to have a licensed representative 
in the state. The department will allow 
the Cruikshank office time to protect 
its lines in Ohio and comply with the 
ruling and thus the license will not be 
cancelled until Feb. 29. 


DISCUSS COMMISSION MATTER 





Fire Insurance Club of Cleveland Takes 
Up Questions Now Before 
Insurance Commissioners 





CLEVELAND, O., Jan. 19.—At the 
monthly meeting of the Fire Insurance 
Club of Cleveland there was a very 
full discussion of the meeting of the 
sub-committee of the fire insurance com- 
mittee of the Insurance Commissioners’ 
Convention. H. R. Manchester, who 
with President Will J. Beggs repre- 
sented the club at the meeting, ex- 
pressed the opinion that it is time to 
present some actual figures and facts to 
this committee, if the plan of forcing a 
uniform rate of commission upon the 
agents is to be averted. The commis- 
sioners, he said, do not want theories 
or guesses, but facts and information 
upon which they can form a basis of 
action, 

Mr. Manchester said the committee 
has a program well formulated and that 
it is up to those agents who will be 
most seriously affected to see that they 
have the truth as to the results of any 
change in the present system that may 
be proposed. As*an instance of what 
may occur as a result of a reduction of 
commissions in this city, Mr. Manches- 
ter said that his office had from its 
records computed the cost of issuing a 
policy, and it was found that not much 
profit can be expected from premiums 
of less than $30 or $35. It will be seen 





a 

from this that thousands of ~olicies g, 
issued at an actual loss. He urged Other 
agents to find the cost of issuing a pol 
icy in their own offices. ‘ 
Some of the questionnaires, whic, 
were sent out months ago to secy, 
information on the cost of doing bys. 
ness here, had been returned and oth. 
ers were urged to get theirs in as $000 
as possible. Secretary S. J. Horton at 
once set about tabulating the retur 





on hand in order to have as much rey 
information as possible for the repre. 
sentatives of the club to take to Chicagy 
for the adjourned meeting of the com. 
mittee Monday. 





BAD CONDITION AT SEBRIng 





Ohio Inspection Bureau Points Out ty 
Unsatisfactory Situation in the 
Fire Protection Facilities 





The attention of companies has beep 
called to the present unsatisfactory cop. 
dition of the fire protection at Sebring, 
O. A few months ago the town com. 
pleted a new filtration plant and pump. 
ing station, at the old location on the 
Mahoning river. All the advantages, 
from a fire protection standpoint, which 
usually accrue from the installation of 
a new plant have been more than of. 
set, in this particular instance, on a. 
count of the following conditions: The 
force main from the pumping station to 
the distribution system is nearly thre 
miles long and of only 8-inch pipe. The 
use of filtered water necessitates the 
elimination of the former polluted emer. 
gency supplies. These supplies con. 
sisted of two 750 gallon per minute 
pumps at the E. H. Sebring Pottery, 
drawing from cistern and reservor 
having a combined capacity of 225,00 
gallons, and a 1,000 gallon per minute 
Underwriters fire pump at the Sebring 
Pottery which had a fair source of suc. 
tion supply. The above two former 
sources of water supply for fire fighting 
purposes must now be discontinued to 
prevent polluting the municipal water 
system, according to a ruling of the 
state board of health. On an inspec 
tion made Jan. 8, by the Ohio Insper- 
tion Bureau, the reservoir at the E. H. 
Sebring Pottery was found drained 
Maximum static pressure in the mer- 
cantile district now only limited to about 
forty-five pounds. Inasmuch as the 
town has been given ample opportunity 
to make such changes as would com- 
pensate for the loss of its emergency 
supplies and has not, the present class 
ification will be changed and rates ad- 
justed accordingly in the near future. 





Conn Speaks at Lima 


Insurance Superintendent Harry L 
Conn of Ohio spoke before the Lim 
local agents Monday evening. There 
were 75 people present. P. A. Kahle 
presided as toastmaster. Col. Frank 
Eaton, president of the Lima Loe 
Agents Association, opened the meeting 
and introduced the toastmaster. Mr. 
Conn told about what the department 
is trying to do for the insurance people 
of the state. 


Agents Back on Old Basis 


Agents in Ohio who had traded sup- 
plies in order to unionize or bureauiz 
their agencies are now trading back 
again and returning to their origin 
status. Special agents are _ receivilg 
letters stating that the return trades #* 
being made. Just how far this move 
ment will go is not known. It 1s wu 
doubtedly true that in Ohio both loca! 
and special agents have received te 
news of the armistice, which all a 
accepting as meaning an end of the 
separation movement, with a feeling & 
satisfaction and relief. 


Want Clause Removed 


Companies writing use and occupant? 
insurance on the general merchandlst 
plant of the Cussins & Fearn Company, 
38-54 West Spring street, Columbus, ¥ 
have asked for erasure of the followins 
clause from their policies: tt 

“For the purpose of this insurance, 
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1 oth js understood and agreed that ‘fixed |agent of the Agricultural, with head- 
5 cr charges and expenses’ shall consist of | quarters in the First National Bank || ———= 
Dol. county tax, capital stock tax, rent, | building, was inadvertently omitted from 
: salaries of officers, buyers, salesmen, | the Ohio insurance directory in the last 
which office and mail order, buyer's assistants, | edition. Mr. Julian wishes it known that 
S€cure intendents, warehouse and shipping | he is still on the job and objects to be- 
superin * 
4 busi. crews, watchman, and other essential | ing eliminated unceremoniously from the 
doth. nelp, contracts and advertising, insur- | Ohio ranks. mpany or oOo 
LS Soon ance other than fire, and in the event of 
rton > rtial loss under this policy, the ad- : 
for . jostment shall be based on the amount Goes on Bureau Basis 
h see of the gross volume of business inter- The John W. Shannon Agency, Eaton, en ~ 
Ch real rupted.” O., heretofore one of the largest mixed 
_Tepre. : Peeuaes y : agencies in the state, is resigning the i] 
hicago West Virginia Loss Figures Union companies and will operate in 
teu fire marshal reports that the state | ate the J Sagle, County, Great Eighteen years of continuous progress 
oe joss for the six month period ended American, Hartford Fire, Newark Fire, 
fire loss fo fe ; = | Northern Assurance, Queen, Reliance d : 
re 2 038.9 . “ese + - ’ , ’ 
3RING Dec. 31 ig en ee ao ee Springfiela F. & M., Sun and Henry Clay have mol ed a reputation for the 
fires. The oten Acinsied cathietel. ae $300 _| Fire. Companies remaining are Ameri- H Fj | C 
ing that Pé a Hila Ys . “-* | ean of New Jersey, Firemens of Newark, ome 1re nsurance ompan of 
Ut the vering 66 fires. 
the "he are joan te Manawhe county tock Globe of Pennsylvania and Northwestern A k h d 
e » e < . rf > ori ~ 
considerable slump in the month of De- Underwriters, rKkansas thatcomman stheconfidence 
ember, With a decrease of 78 percent —— e 
ae the loss for the same month in the Form Insurance Society of Cleveland of every local agent. From an idea 
as been receding year. ae , - oon a“ 2 oi - a: ~ : 
em fl meensigerable increase in fire loss will| CLEVELAND, O., Jan. 22—A branch of in 1905 this institution has grown to 
Y con ; 
Sebri be shown for the month of January in the Insurance Institute of America has 
ne Charleston and vicinity, as the month been organized here under the name of one of $1 750 7 1 | 46 assets and 
¥ m4 started off with a $500,000 fire Jan. 12, | the Insurance Society of Cleveland, The ° : ‘ 
pump- - tically destroyed the Virgin- | first regular meeting was held last Mon- a : 
which practically destroyec 1 irgin ; - 
on the ian Rubber Company plant, located just day evening when arrangements were 500,000 paid up capital. 
antages, below Charleston. made to take up the regular courses of 
t, which scien the institute study. The officers are: W > nd 
ation of Millikan on Research Bureau President, John W. Barrett; vice-presi- herever the Home Fire 1S located 
han off. Aas ; — dent (fire), J. L. Grider; vice-president ill fi d ° fi d 
James R. Millikan, prominent general | (casualty), Brice Ketchum; secretary- you wl nd a satishe agent. 
On a. agent at Cincinnati, has been appointed | treasurer, J. W. Frazier; assistant secre- 
Ss: The on the executive committee of a research | tary paul Manchester. The board of 
ation to bureau just established to collect in- | girectors consists of Miss G. M. Dresser, We have excellent agency Oppor- 
ly three formation concerning the need and prob- Miss M. V. Barry, C. E. Pieper and rssh ‘ A k L ee. 
e, able effect of laws proposed at each seS- | arthur Lloyd. 
tes 2 sion of the general assembly. Mr. Milli- ‘wa sone : I b tunities In rkansas, oulsiana and 
e : 7 . eee le organization has been placed in . «8 e 
-d emer- kan will look after the interests of the | the hands of the younger members of the Mississi 1 
es con insurance interests especially. insurance fraternity and it has started PP r 
. ° off with much vigor. 
wee Insurance on Hippopotamus ” 
ottery, . 
Se COLUMBUS, O., Jan. 22—Harry UL. f e 
‘oun Conn, Ohio superintendent of insurance, Ohio Notes 
a was called upon a few days ago to grant The Hampton Roads Fire & Marine e Ir 
minute ‘ i e 
. permission for insurance on a hippopota- | has been licensed in Ohio and West 
Sebring mus, which was shipped from Nashville, | Virginia. . 
> OF Suic- Tenn., to Toledo, O. Lloyds of London Fire losses in Lancaster, O., in 1923, of Little Rock, Arkansas 
former had placed $5,000 insurance on the ani- | were $410,300, a decrease of $18,980 
fighting mal, to be paid in case it was injured | COmpared with losses in 1922. 
inued to in traffic, The town hall at Yorkville, O., was 
Swale burned, together with . garage and = Sa 
* nine automobiles, a few days ago. The 
of the Alexander Is President loss was $15,000. 
| inspec: At the meeting of the board of gover- The plant of the Ashtabula Fish Com- 4 
Inspec- nors of the Cincinnati Fire Underwriters’ | pany at Ashtabula, O., was burned a few PP ° ° ° ” 
ie E Association last week, Harry Alexander | days ago with a loss of $100,000. Ice 1871 Superior Service Satisfies 1923 
drained was made president and Louis Bullock, houses and fishing equipment were lost, 
i: vice-president. Fire destroyed the plant of the Mc- S * Fi ] Y 
lef Dermott Stone Company at McDermott . 
to about i aceite a near Portsmouth, ©O., a few days ago. uperior ire hsurance ompany 
as the Big Cities Represented The loss was estimated at between 
. $150,000 and $200,000. TTS AN 
yortunity Cincinnati agents who attended the eee Ae eee : —? PI BURGH, PENNSYLVANIA 
ch Pop, ; oe Py. Misses Ann and Florine Burkley, who 
ld com- ted ggg age or Se agama ~% are connected with the Burkley insur- Capital Assets Policyholders’ Surplus 
nergency whicago this week include Joseph + | ance agency in Columbus, O., have re- 
‘nt class- Dilihof, W. T. Hukill and C. C. Rothier. | turned home from an extended pleasure $800,000.00 $3,806,949.41 $1,514, 962.03 
rates ad- They were accompanied by Joseph | trip to Atlantic seaports, 
+ future Schweer, secretary of the Cincinnati Fire Fire in the plant of the National Writes 
: Underwriters’ Association. Cleveland | Fibre Reed Furniture Company at Cin- 
was represented by A. W. Neale, H. R.| cinnati a few days ago caused a loss FIRE, TORNADO, RIOT, USE and OCCUPANCY 
Manchester, Fred B. Ayer, Geo. E. Haas, | Of about $15,000. Ten firemen and an 
- WJ Beg: a HI Grider. P Ww Fi ‘k “d employe of the company were overcome. A. H. TRIMBLE, Pres. EDW. HEER, Vice-Pres. and Secy. 
larry L. and C w Sevie (thin ieee iad : icine Fire caused a loss of $70,000 in the L. 
he Lima - ogee W. Ritzi block in Youngstown a — 
f ear days ago. Among the losers were the 
There N.T li Still h b Ritzi drug store, Millar-Patton Shoe 
\. Kable - 4. Julian Still on the Jo ‘ d the M. & M. Dressmaking 
- 4 » company an re M. & M. ressmaking 
|. Frank N, T. Julian of Columbis, O., general | Geanpanky. 
nei CLEARY INZER 
ee a _ Sie AND W 
er. Mr. 
partment 
partnet I | CENTRAL WESTERN STATES CERTIFIED PUBLIC ACCOUNTANTS 
’ ILLINOIS FIRE LOSS IN  1923| offset during the rest of the year and Specializing in Insurance Accounting 
asis pra eealieg that the downward trend will continue.” 
sup : Stoves, furnaces and heating equip- 29 South La Salle Street 
aded su F Total in the State Was $17,314,637, Loven, TRATRS ae ae 


bureauizt : | ment caused the largest loss in 1923, 
ing back Being Less Than Any Year with $1,174,243. Sparks on wooden CHICAGO 


original Since 1920 shingle roofs was next, with $1,085,272, 











receiving = | but gained the additional distinction of 
: : arene 
re 92 ¢£ ‘ —— causing the most fires. ) of 13,378 
trades - ; The 1923 fire loss in Illinois was the ee “8 wool aed all Rint sparks pi 
4 4 +4 >S “ < c o> . c “ 
1s mo ‘Owest since 1920 and was almost $3,- te —- 


It is w- 500,000 less th: Kirt Rasccgenon roofs were responsible for 3,594, which Nearly Fifty Years of success under same management 
yoth local ing’ to gs noe er ye Fire a is at the rate of one in every four fires. INCORPORATED 1876 
| = - report of State ire Marsha f 


eived the aa iakbtad cael _Other causes of largest losses were: M 

h all art — The total was $17,314,637. Electricity, $1,035,750; spontaneous com- THE —o ae OF non on 

ral ' BS adkypelin last five years | bustion, $1,000,061; defective or over- Total Cash Assets $417,483.05 SALEM, OHIO Net Cash Surplus $296,727.19 

feeling 0 4s shown by the state fire marshal’s | heated flues. $774,984; exposure, $716,- 
records have be 

1920,  $20.175.4° 


' 7 Losses Paid Since Organization, $1,480,796.59 
Pen: 1919, $14,544,026; | 540; lightning, $560,950; explosions, J. R. VERNON, President 
~; 1921, $18,350,550; | $552,205; matches and smoking, $461,- 





J. AMBLER, Secretary 














Peete mht h 1921, — $18,354 
“d a 1923, $17,314,637. 293. 

l€ substantial reduction in 1923 is Classes of buildings suffering largest 
occupan’! BF encouraging,” Mr. wa eilin | one tas 


Gamber stated. “It! losses were: Dwellings, $4,254,384; TE 
archandis Se Midst encourecinge ea at at eee eee bagi ae THE IN R STATE FIRE INSURANCE CO 
Compaty: have had at ncouraging decrease we | stores, $3,149,986; factories, $2,616,032; = e 








the enormous peak was | barns d stables, $1,531,126 
bus, 3 f a and stables, $1,531,126. > 
"followiné * er In 1920. January this year! Automobiles numbering 676 and val- SURPLUS TO POLICYHOLDERS, $364,993.52 
Pekir, off with a $1,000,000 loss at the | ued at $87,579 were burned during the 
surance, !t a i plant of the Corn Products Refin- year. 408 FORT STREET, WEST - - = - DETROIT, MICH. 
Ng Company, but we hope this will be' Chicago is credited with $3,502,170 of 
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FIRE PROTECTION 


Course? 





This is to Certify, Tha __ , . 
has been a student in the Correspondence Course on the Analytic System for the 
Measurement of Relative Fire Hazards (Mercantile Classes), 
conducted by Jay S. Glidden of the Chicago Board of Underwriters, and published by FIRE 
PROTECTION and that he has successfully completed the work of the course. 


of which he is hereby granted this Certificate. 
Fire Protection Correspondence Courses 


In recognition 


Cincinnati, Ohio, 19 











BENEATH aCe al aaa La CACC 
MSEC EACH Malla elon Nea AeA ata Ocal 


SCSI CSS SCN Eal Sea crea eee ca Coa Sea eae ICA NMOS ea NACA ea Ce] 
About One-Half Size 


When you qualify for the above certificate 
you will understand your work better, solicit 
more effectively and close more business. 
Use the form below and learn all about what 
this course offers you. 


ea aaa ae ae eee 


FIRE PROTECTION, 420 E. Fourth St., Cincinnati, Ohio 
Gentlemen: 


I am interested in your 1922 revised Dean Schedule Correspondence Course and would 
like to have you send to me, without any obligation on my part, your 1|6-page booklet 
“BUSINESS-GETTING KNOWLEDGE,” telling all about it. 











the year’s loss and the rest of the state 
$13,612,467. The state fire marshal’s 
figures are compiled from reports made 
by fire chiefs, mayors and town clerks 
of the state. 

In addition to the property loss, the 
state fire marshal reports 182 deaths 
and 304 injuries as a result of fire or 
burns. 


HANDS WILL NOT INTERFERE 
Michigan Commissioner Will Not Mix 


in the Separation Fight Between the 
Company Organizations 





LANSING, MICH., Jan. 19.—Fire 
companies operating in Michigan are 
on an equal basis and companies con- 
nected with the Western Insurance 
Bureau or Western Union will not be 
recognized as such. 

This statement was made by Commis- 
sioner Hands outlining his position in 
the present fight between the Bureau 
and Union. The question of acquisi- 
tion cost is up to the companies them- 
selves, Commissioner Hands declared, 
and as far as Michigan is concerned 
doesn’t mean a thing. The commis- 
sioner believes that companies should 
adopt a flat commission basis carrying 
a contingent commission based on the 
profits of an agency. 

Base Rates on Loss Ratio 


In a statement for THE NATIONAL UN- 
DERWRITEP, Commissioner Hands said: 

“Companies operating in Michigan 
are on an equal basis and we will not 
recognize Bureau, Union or non-affili- 
ated as such. Acquisition costs, so- 
called, take a secondary position in my 
cpinion and do not constitute the basis 
on which this department can act with 
reference to insurance rates. 

“We will base our orders on rate re- 
ductions, mainly on our loss ratio, and 
companies desiring to operate in this 
state must regulate their expense ratio 
accordingly. However, I believe that 
fire companies should adopt a flat com- 
mission basis carrying a_ contingent 
commission based on the profits of the 
agency. I believe that if the American 
agency system is placed on this basis 
the result will be beneficial and far- 
reaching as this will remove two of 
the chief causes for our high loss ratio, 
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THE WISCONSIN LIVE STOCK INSURANCE COMPANY 


Complete Live Stock Lines 








>_> 
viz: over-insurance and carelessness, the 
latter applying to agents.” 


Dickinson Made President 


At the annyal meeting of the Detroit 
Insurance Exchange, John L. Dickip. 
son was chosen president; Joseph p 
Goodrich, vice-president; H. A. Biddle 
treasurer, and T. J. Hennes, secretary, 
The new members of the executive 
committee are Charles L. Raymond ang 
A. G. Crandall. A banquet was seryeg 
There was a _ good attendance of 
members. 


Freiburg Buys Business 


Gus M. Wise, who was operating the 
Tri-State Adjustment office at Quincey, 
Ill., located in the Majestic building, hag 
sold his office to Max E. Freiburg of the 
Bastert, Miller & Castle agency, who jg 
conducting the adjustment businegs, Mr, 
Wise has gone with the Western Adjust. 
ment at its Omaha office, 


Loss at Rushville, Ind. 


RUSHVILLE, IND., Jan. 22.—The ey. 
plosion of an oil stove used during ap 
inventory in the stockroom on the second 
floor at the 99c Store here, caused a fire 
Jan. 18, with a loss estimated at $20,099 
in the heart of the business district. 

For a time the blaze threatened ap 
entire block. No one was near the stove 
when it exploded, and the congested 
stockroom was ablaze throughout when 
discovered. The store was sold two 
weeks ago by Roy H. Jones to Bert 
Mullin and Henry Rilgenstein of this 
city, and the change of insurance papers 
was made a few hours before the fire 
The loss of the building, owned by A. L 


tigers, postmaster, will reach probably 
$8,000. 
The stock was estimated at $25,000 


with $15,000 insurance. The E. R. Casady 
Dry Goods Company suffered a slight 
loss from smoke. 


Ann Arbor Case on Trial 


DETROIT, MICH., Jan. 22.—The trial 
of the suit against 38 fire insurance com- 
panies brought by William L. Walz, trus- 
tee for the creditors of the Ann Arbor 
Stamping Metal Company, whose plant 
at Ann Arbor, Mich., was destroyed by 
fire three years ago, which has been in 
progress for the past three weeks before 
Judge Arthur J. Tuttle in United States 
district court here, will not be completed 
for another week or ten days. Attorneys 
for the insurance companies, who have 
withheld payment of policies aggregat- 
ing $307,000 because of allegations that 
the fire was incendiary and that fraud 
had been committed in the proof of 
claims submitted, have completed the 
presentation of their case and rebuttal 
testimony is now being heard. 


Detroit Arson Squad Report 
DETROIT, MICH., Jan. 22.—The report 
of the arson squad of the Detroit police 
department shows that there were 30 in- 
cendiary fires in Detroit during 1923 as 
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AGENTS WANTED 


Western Department 


175 W. Jackson Boulevard 
CHICAGO 


EAGLE, STAR & BRITISH DOMINIONS INSURANCE CO., Ltd. 


OF LONDON, ENGLAND 


FRED S. JAMES & CO., U.S. Managers 


GEO. W. BLOSSOM 
ASSISTANT U. S. MANAGERS 


Pacific Coast Department 
108-110 Sansome Street 
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President 








The Sign of Confidence 


For over 100 years the Newark 
trademark has been a respect- 
ed symbol of sound insurance. 


The progressive march of the 
Newark has been uninterrupt- 
ed by financial crises, riots and 
conflagrations. It has shown 
a steady and substantial in- 
crease year by year until today 
it stands out as one of the 
country’s dependable companies. 


The 
NEWARK 
Fire Insurance Co. 


























T. L. FARQUHAR 
Vice Pres. and Secy. 
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arson squad during the present year 
through the cooperative efforts of Police 
Commissioner Croul and Fire Marshal 
Goldwater, although according to fire ad- 
justers this particular group now oc- 
cupies front rank among the police de- 
partments of the country. 





Alton Fire Premiums 





The companies writing over $2,000 in 
net fire premiums in Alton, Ill, between 
July 1, 1922, and July 1, 1923, are: 

No. of 

Agents Totals 
N. Y. Underwriters....... 2 $9,371 
IE . a8 Bas 6 w-o:8-6.9'0:8 08:6 2 3,423 
PEED ccc nsdacedeeses 1 5,512 
DEE caccavcesededs 1 1,611 
A Ae er ee ee 1 4,413 
gt eee 1 4,249 
RS ee re 1 4,241 
Globe & Rutgers ...... o3 l 3,486 
*Fidelity-Phenix ......... 2 3,412 
ol sid 1 3,306 
DP  S66tedadncsencaneeda 2 3,120 
Great American ......c:c0s. 1 3, 
UE? Eee 1 3, 
PE \cedadecdudenne de l 3, 
Wipe BSSOCIBTION ....0.000%. l 2 
DE sttdatedewsnenn eed 1 é 
Bankers & Shippers 1 
Os J 
ccc rstesaeee es 1 
ES EN re ee 1 
New Brunswick .......... 1 
National Liberty ......... 1 
EE ee ee 1 
PE ii bésenaviccecenes 1 
are re 1 


*Only one agent reported. 





New Indianapolis Adjustment Office 


INDIANAPOLIS, IND., Jan. 22—A,. B. 
Williams, well known as an adjuster 
because of his connection with the 
Western Adjustment at Indianapolis for 
some years and later at other points, has 


opened an office as an independent ad- 
juster at 912 J. F. Wild building, In- 
dianapolis. His last connection with the 


Western Adjustment was at Evansville. 
He at one time represented the General 
Adjustment Company at Buffalo. He has 
many friends in the business and will no 
doubt secure a number of clients among 
the companies. 


Making Michigan Inspections 
DETROIT, MICH., Jan, 23—The Michi- 


gan Fire Prevention Association com- 
menced the inspection of Clare and Mt 
Pleasant today. It is pointed out by 
F. W. Sullivan, president of the associa- 
tion, that work of this kind is particu- 
larly timely right now because of recent 
heavy loss in smaller Michigan towns 
and cities and for this reason it will no 
doubt be extended during the next few 
months Recent losses of this kind in- 
clude a business block at Elmira, Mich., 
estimated at $50,000; the Scottville Lum- 
ber Company, buildings and yards, at 
Scottville, estimated at $50,000, and at 
St. Michaels Catholi School Monroe 
$15,000, all of which occurred last wee} 


Illinois Department Reports 


SPRINGFIELD, ILL., Jan. 22—Twenty- 
four fire insurance companies obtained 
licenses to do business in Illinois during 
1923, while 13 fire and two life companies 
ceased operations during the year ac- 
cording to George Huskinson, assistant 
superintendent of the state division of 
insurance at Springfield. Mr. Huskinson 
stated that 27 casualty and life com- 
panies now in process of organization 
are expected to apply for licenses 
shortly. Eight are mutual and 19 stock 
companies, with a total canitalization of 
$4,800,000 Twelve casualty and 10 life 


» companies are being organized 

















ago. Two casualty companies in 
one in Quincey and one in 
Jacksonvills The only f insurance 
company being organized outside Chi- 
cago is being formed at Wheaton. 
Warns of Tax Effect 
SPRINGFIELD, ILL. Jan. 22—Corne- 
lius J. Doyle, associate general counsel 
for the National I ird is in tl city 
investigating the new ruling on fi in- 
suran tax levies, declared that “every 
fire insuran¢e company in Illinois oug 
to withdraw from the state and many 
will go bankrupt if the proposal of the 
Illinois Municipal League and H. B. 
Chicago tax investigator, to col- 
$20,000,008 in back taxes is carried 
out. The proposal is not only unjust but 
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it would mean bankruptcy in most 
cases.” 
Mr. Doyle argued that if the fire in- 


surance companies had been assessed too 
lightly in the past, it was not their fault, 
inasmuch as they had paid all that the 
counties and state asked of them, and 
they should not now be called upon 


state’s officers. Fire insurance companies 
do not worry much about the future 
as about the past, he said, although they 
argue it is manifestly unfair that they 
should be assessed 100 percent of their 
money when health, auto, accident, tor- 
nado and income insurance companies are 
assessed only on the 50 percent basis. 
Not all of the have been 
squarely presented to the supreme court, 
Mr. Doyle contends, and he says that the 
entire will back for review, 
either through mandamus or injunction 
proceedings instituted in Cook county. 
Future taxes may be taken care through 


so 


issues case 


case 


incrtased rates, but there is no provi- 
sion to raise the back taxes, which the 
Municipal League threatens to attempt 


to collect as far back as 1899, 

If the Municipal League persists in its 
proposal to enforce collections and the 
companies should quit the state, a situa- 
tion requiring a special session of the 
legislature to cope with, will confront 





the state. 
Indiana Notes 

The William Moss Insurance agency, 
one of the oldest agencies in Evansville, 
Ind., formerly operated by William 
Moss, who died at his home there sev- 
eral weeks ago, has been purchased by 
J. O. Sehwitz, who has taken charge 
The name, William Moss, Ine., will be 

retained. 
Ind., suffered its greatest 


Logansport, 
fire loss in 20 years early Sunday when 


to | 
suffer the penalty for the mistakes of the | 





fire destroyed the Dun garage, the Amos 


apartment building, the office of Dr. E, 
M. Hatch, private garage of Ernest 
Johnson and damaged the residence of 


Dr. Hatch. The damage is estimated at 


$200,000. Included in the loss were 129 
automobiles. 
Illinois Notes 
The City Hall at Litchfield, Ill., was 
destroyed by fire Jan, 14. The loss was 


placed at $20,000. 

The per capita fire loss at Quincy, 
last year was $1.44. The total fire 
amounted to $56,384. 

The Elks Building, 
was practically 
night of Jan. 19. 
at $50,000. 

Two buildings on State 
neva, Tll., were destroyed 
otfice was partly burned 


aii., 


Yoss 


Carlinville, Tl, 
destroyed by fire the 
The loss was estimated 
street of Ge- 
and the post- 
by a fire which 


started in the Ellis & Paulos restaurant. 

Fire, which for a time threatened the 
west side of the city square at Carlin- 
ville, Ill., was gotten under control after 
having done an estimated damage of 
$75,000. 

Jean A. Pope, East Moline, Ill., insur- 
ance agent and widely known through- 
out this section of the state, has been 
made president of the Manufacturers’ 
State Bank of East Moline. Mr. Pope 
has served on the directorate a number 


of years. 


Damage estimated at’ $35,000 resulted 


from a fire that started in the rear of 
the F. C, Leihser & Co. grain and feed 
store Vandalia, Ill, January 17. The 
flames spread to the A. F. Henning Fur- 
niture Company store adjoining. The 
loss on the Henning building and stock 
was $20,000 with $13,000 insurance and 
on Leihser and company stock $315,000 


with $7,000 insurance. 


Harold S. Mayer, of Godchaux-Mayer, 


Ltd., general agents for the Michigan 
Fire & Marine at New Orleans, visited 
Detroit last week on the first lap of a 


four month’s trip around the world. 








STATES OF THE NORTHWEST 











WISCONSIN FUND’S 


State Organization Now Has Admitted 


Assets of $912,244—Wrote $190,169 


Premiums Last Year 
MADISON, WIS., Jan. 23.—A state 
ment of the condition of the State of 
Wisconsin Fire insurance fund as 
Dec. 31, has just been published. 
shows total admitted assets of $912,244, 


unearned premium reserve $112,448 and 
last year 


surplus of $799,072. Premiums 


from all sources both in and out of the 
state totaled $190,169. Of this $154,044 
was fire business written in the state. 


The state tornado business amc 


$26,081. The non-state fire premiums 
geregated $25,363, and the non-state 
tornado premiums $4,479 The fund 
paid losses of $5,424 
Big Loss at Superior 

The Western Railway Underwriters 
carried the insurance on the Northwest 
ern Railroad ore docks which burned 
at Superior last week Che loss wall 
be about $1,000,000 It is one of the 
big losses of that section, 


Get the Peoples National 


The Neckerman 






itv Fire & Marine, of Cincinnati, fol- 
lowing the resignation of Herrick & 
Auerbach. The Madison office previ- 
ously had acted as state agent for both 
companies under Herrick & Auerbach. 
The Neckerman Agency, besides the 
two companies, also acts as_ general 

agent for the public Fir Western 
Ins ‘ Underwriters, Continental 
Casualt nd Ge i ( Ity. The 
field orl is under he rect charge 
( Lot \ Brechler, v esident of 
the agency. 





Charge Unethical Methods at Duluth 





y 
DULUTH, MINN Jar 22—Insurance 
en art complaining that unethical 
t f soli siness are being 
ursued 1 ‘ tai rests in this city 
As an exam] f the sort of competi- 
tior that th more conservatin rY 
panies are be ca 1 ut to 1 ot 


FIGURES | mention has been made of what is 


| of 


ot j 


It | 


suunted to 


Agency of Madison, 
Wis., has been appointed general agent 
in Wisconsin for the Peoples National 
of Philadelphia and the Eureka-Secur- 


garded as a new twist in that line. It 
is claimed that employes of the company 
in question have been making a practice 
calling various insurers selected in 
alphabetical order from the city direc- 
tory represcenting themselves “the 
fire insurance company.” It is considered 
to be only natural for the person called 





as 


to think that the call is from the office 
carrying his insurance The next ques- 


tion asked is “When does your policy ex- 











| pire?” The policyholder usually looks 
up the date which the party making the 
call marks down for future reference. 
This scheme is being worked so exten- 
sively that the Duluth Underwriters As- 
sociation is endeavoring to learn the 
identity of the parties 
Minneapolis Insurance Club 

MINNEAPOLIS, MINN., Jan. 22—-The 
Insurance Club of Minneapolis will open 
th eu tiviti Jan. 24, with a sup- 
1 ind ut the Elks club 
Arthur H vice-president of the 
elul nd Minneapolis manager of the 
Ocean Accident & Guarantee be the 
chief speaker, his topic being: rhe Prob- 
em of Mutual Competition in Casualty 
Lines.” Music and other entertainment 
also will be provided 


Cooperate With Chamber of Commerce 
DULUTH, MINN., Jan. 21—Members of 


} 


the Duluth Underwriters Association 
ere urged to cooperate with the cham- 
ers of commerce both local and na- 
tional, at last week's session S. V. Sanby 


executive secretary of the Duluth Cham- 


ber of Commerce, being the principal 
speaker Officers of the association 
agreed to check up the membership and 
make an effort to sign up the association 
100 percent in the Chamber of Com- 
merce 


Interest Public in Fire Prevention 


MILWAUKERF, WIS., Jan. 22—Greater 
cooperation between tl general publi 
n partment of Milwaukee is 








by the fire prevention bu- 

ré epartment, which has under- 
taken to give the public a more intimate 
1d st: ling of tl workings of the 
jepartment and its various branches, by 
means of lect | showing of “The 
hird Alarn partment film. A 
series of ten n has been arranged 
for ten su sc dnes¢ vs to be held 
t various soci ers in the different 
dis ts of tl The first meeting 
of this kind, 1 Wednesday at the 





= 
Fourteenth street school social center, 
was a decided success. The film, show. 
ing the internal organization of the fire 
department and the steps taken in re. 
sponding to an alarm, made interesting 
by means of-an exciting plot of a rescue 
and other human interest events, was 
well received, as were also the explan. 
atory addresses by Assistant Fire Chieg 
L. A. Van Toor, and Henry H. Hunter, 
secretary of the fire prevention bureay 


Milwaukee Bowling League 
MILWAUKEE, WIS., 
Milwaukee Insurance Bowling League 
ranks of the best leagues in the 
city. All members of the various teams 
are bona fide employes of the offices they 
represent, The present season will end 
the last week in March, after which the 
prizes for the season, aggregating $759 
in cash, will be awarded to the winners 
The affairs of the league are directed by 
A. W. Rogahn of the Northwestern Na- 
tional Fire, president; M. De Waal of the 
Concordia, secretary, and A. C. Bruns of 
the Milwaukee Mechanics, treasurer. 
The Northwestern Mutuals led the field 
at the opening of the 1924 part of the 
season, with an average of 905. Other 
in the order of their standing, 


Jan. 22—The 


as one 


teams, 


are: Metropolitan Life, 875; Prudentials, 
863; Northwestern Nationals, 862; Mil. 


waukee Mechanics, 826; Concordias, 817: 
Wisconsin Inspection Bureau, 815; Old 
Line Life, 801; Aetna, 793; Chris. Schroe- 
der & Son Agency, 782. Rodee, of the 
Northwestern Mutuals, hold high grand 
average at the present time, having ay- 
eraged 198 in the 39 games he has rolled. 
Boedecker, also of the Northwestern Mu- 
tuals, toppled 267, in the first game of 
the year. 





Bureau Develops Family Spirit 
MILWAUKEE, WIS., Jan. 22—Develop- 
ment of a “happy family” spirit among 
the employes of the Wisconsin Audit Bu- 
reau, by means of the many parties and 


social events being given by and for 
members of the office force at the pres- 
ent time, is receiving the hearty en- 
dorsement of officials of the bureau, ac- 
cording to George H, Hannan, manager. 
Mr. Hannan and his lieutenants believe 
that the efficiency of the younger em- 


ployes is substantially increased if they 
are led to closely link their social as well 
as business life with the bureau. The 
commendable spirit of cooperation that 
prevails in the Milwaukee office at the 
present time is due in a large measure 
to adhering to this policy, according to 
the manager. Whenever an employe has 
a birthday or similar l 


for cele- 
bration, he or she is by fellow 
workers. The idea is 


occasion 


feted 





an interesting 
spontaneous adaptation of the principle 
of employes’ mutual 


welfare projects 
prominent among large industrial con- 
cerns. 





Minnesota Ruling on Rider 


PAUL, MINN., 
chester, under decision of the 
sota supreme court, must pay 
with interest, on a policy issued to W.A 
| Shake and L. A. Barnett, doing business 
in Pipestone, Minn., as “The Toggery.’ 
ra March 9, 1922, 
The Westches- 
the ground that 
rider on its policy it 
lothes left at the establish- 
and cleaning, removing 
This rider, although de- 
their local agent, was 
to the contents to the 


ST 23—The West- 
Minne- 


$2,065 


Jan 






The Toggery,” suf- 
fered a fire 
ter refused 
it had 
relation to « 
ment for 
such cover: 
livered through 
not explained 
proprietors. 
The supreme court, in making its de- 
cision, holds: “The insurer has the bur- 
den of proving consent by the insured to 
a modification of the terms of the policy 
Accepting and attaching a rider to the 
policy is proof of to the modifi- 
cation of the contract shown by the rider 
but the circumstances mentioned in the 
opinion warranted the court dn findi 
that in fact such lacking.” 


on 
$2,871. 


payment 


loss of 
on 


issued a 








as 


consent 








consent was 


Ruling on Hail Loss 











FARGO, N. D., Jan. 22—Judge Jan- 
|}sonius, in district court, handed down 
a decision in favor of the state insurance 
department inst Christian Fries2 
Grant county farmer, whose hail 1088 
| had been adjusted at $2,219.61. Fries? 
on July went before a notary public 
and made an application for reizstate- 
ment of his insurance totaling $10 42 
acre, The application, mailed in time 
did not reach the auditor until July » 
owing to July 4 being a holiday. Since 
the law states that applications must 
be filed before July 5, the state hail in- 
surance department held that Friesz had 




















sure 
ig to 
> has 
cele- 
ellow 
sting 
iciple 
jects 
con- 


West- 
linne- 


blish- 
oving 
rh de- 
, was 
to the 


ts de- 
e bur- 
red to 
policy 
to the 
nodifi- 
> rider, 
in the 
finding 
*king.” 


hail in- 
esz had 


XUM 


January 24, 1924 





THE 


NATIONAL UNDERWRITER 


35 








BREVOORT 


HOTEL 
CHICAGO 


Insurance Headquarters 


Madison Street 
East of La Salle 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 





— 





The Mansfield Mutual 


Fire Insurance Co. 





An Agency Company Founded 1874 

SF ear re 

Liabilities ° $ 65,508.02 

Net Cash Surplus ...... 171,125.82 236,633.84 

Contingent Assets ...........+. «e+e 373,957.03 
Total Resources of Company $610,590.87 

Total Amount at Risk...........+ $11,748.385.00 

Total Losses Paid.............s00- 495.83 

Total Savings to Policyholders.. 661,468.46 


E. J. FORDNEY, Pres. J. M. COOK, Sec’y 
Present Rate of Dividend to Policyholders 
2S per cent 








Caledonian 


Insurance Co. 
of Scotland 


The Oldest Scottish 


Insurance Office 


555 Asylum Street 
Hartford, Conn. 


Address all Mail to Lock Drawer No. 68 


CHAS. H. POST, U. S .Mgr. 
R. C. CHRISTOPHER 
Asst. U. S. Manager 











Dayton Mutual Fire 
Insurance Co., "oxio™ 


B. C. COLEMAN, Secy. 


Conservative and careful 
Management 


AGENTS WANTED 
Address Home Office 














The Concordia Fire 


Insurance Company 
of Milwaukee, Wis. 


Total Assets, Jan. 1, 1923 . $4,928,796.23 


Capital Stock . 2 2. wy 750,000.00 
Re-Insurance Reserve . .  2,921,843.02 
Reserves of other Liabilities 423,697.46 
Surplus to Policyholders . . —_1,583,255.75 


— Writing — 
Tornado 
Sprinkler Leakage 
Use and Occupancy 


Fire 


Rents 











not complied wtih the law and declined 
to pay the loss. The contention is sus- 
tained in court, the judge holding that 
filing can not be completed by mailing 
the application in the postoffice. 


Hoffman Gets Manitowoc Agency 


Julius Linstedt, who was one of the 
founders of the Linstedt-Hoffman agency 
at Manitowoc, Wis., 26 years ago, has 
retired from the business, and has dis- 
posed of his interests to his partner, 
Frank Hoffman, who will continue the 
business. Associated with Mr. Hoffman 
will be E. L. Nash, Charles Tills and 
Charles W. Hejda. 


Another Loss at Moorhead 


Moorhead, Minn., had another fire last 
week. It was in the Flaten millinery 
store and caused $6,000 property loss. 
The cause is unknown. Fire started in 
the basement. The store loss is heavy. 
The building was occupied by the Flat- 
en millinery store and apartments up- 
stairs. It is a two-story brick struc- 
ture. Miss Flaten, owner of the build- 
ing, is a sister of O. E. Flaten, whose 
building on the corner of Fourth and 
Front was damaged to the amount of 
$12,000 and for which Jake Miller is 
charged with arson. 


Wilke With Wheeler-Merritt 


DULUTH, MINN., Jan. 22—W. T. Wilke 
has been elected manager and secretary 
of the Wheeler-Merritt agency in this 
city in order that Bert N. Wheeler may 
be relieved of all executive duties in 
connection with his insurance office, in 
view of his having been elected to the 
board of Duluth city commissioners. 
Previous to taking his present position 
Mr. Wilke was in charge of the insur- 
ance department of another office. 


Report on Hail Payments 


PIERRE, S. D., Jan. 21—D. E. Walker, 
manager of the state hail department, is 
winding up the work of paying 1923 hail 
warrants and expects to complete this 
by the end of the month. It is estimated 
that the total paid by South Dakota will 
be $1,300,000. 


Delay Hail Law Change 


BISMARCK, N. D., Jan, 21—Action on 
the changes in the North Dakota hail law 
has been delayed by Commissioner S. A, 
Olsness in order that the proposed 
changes can be submitted to the Non- 
Partisan League convention, which meets 
Feb. 6. The proposed changes were 
scheduled to be submitted to the people 
of the state in referendum at the June 
primary, though it is not known what 
effect the Non-Partisan League will have 
on this. 


Regulate Oil Burners at Madison 


Unanimous recommendation by the spe- 
cial committee of the Madison, Wis., 
council has been made for the passage 
of an ordinance which would provide for 
the regulation of installation of fuel oil 
burners, both as to equipment and stor- 
age of oil. The ordinance is based upon 
the provisions of the code framed by the 
National Board and the National Fire 
Protection Association, which it follows 
closely in detail. The enforcement of 
the ordinance is to be placed in the 
hands of the commissioner of buildings, 
who will also be responsible for the is- 
suance of permits for the installation of 
equipment and storage tanks. 


Big Party to Honor Stine 
MILWAUKEE, WIS., Jan. 22—The Wis- 
consin Blue Goose will assemble here 
° 








| Mose A, 


| two cities 


Monday evening, Jan. 28, to do honor to 
D. O. Stine of Reedsburg, Wis., recently 
elected president of the Fire Underwrit- 


ers’ Association of the Northwest. The 
affair will take the form of a dinner 
dance, John F. Stafford, most | loyal 


grand gander, and Mrs. 
in attendance from Chicago to partici- 
pate in the glad party. 

Chairman William Bradt heads the ar- 
rangements committee. The toastmas- 
ter’s chair will be filled by Walter B. 
Erfert, state agent for the United States 
Fire and North River. 


Stafford, will be 


Dakota Notes 


A. T. Lynner 
Hartford, Conn., where he 
the annual state managers 
of the Travelers company. 

Thomas B. Hull, of the Hull Insurance 
Agency, Fargo, N. + accompanied by 
Mrs. Hull, is spending some timé in Chi- 
cago on a combined business and pleas- 
ure trip. 

In 1923, Devils Lake, N. D., incurred 
losses through fire amounting to $71,500, 
on which $63,300 insurance was paid, ac- 
cording to the annual report of the fire 
department. Buildings valued at $400,000 
were exposed to danger during fires 
fought by the department. 

Fire at Donneybrook, N. D., Jan. 15, 
destroyed the I. H. Peterson harness 
shop and contents, the L. W. Wieman 
hardware store, the Bert Murphy resi- 
dence and a vacant store building owned 
by E. T. Varey. The Peterson loss is 
placed at $5,000 with $3,000 insurance. 
The tenants in room above lost some 
property. Loss on the Murphy residence 
was about $3,000, fairly well insured, 
Some of the hardware stock was saved. 
Loss on goods is estimated at $500. On 
the Carey store building loss was placed 
at $2,000, The total loss is about $15;- 
000. 


of Fargo has gone to 
will attend 


conference 


Minnesota Notes 
E. B. Berman, prominent local 
at Bemidji, Minn., died suddenly while 
visiting in Minneapolis last week. 
E. A. Sherman, secretary of the Min- 


agent 


nesota Association of Insurance Agents, 
is in the east this week on association 
business. 


Inspectors from the Minneapolis In- 
spection Bureau are making an inspec- 
tion of building at Wahpeton and Breck- 
enridge with a view of reclassifying the 
as fire risks. 

Red Wing, Minn., fire losses last year 


are officially reported at $21,513.71 as 
compared with $169,779.11 in 1922. 
Losses last year were covered by insur- 


ance to the amount of $9,714. 

Jake Miller, proprietor of the Moor- 
head army store, Moorhead, Minn., has 
been arrested on an arson charge. The 
chief of the Moorhead fire department 
found enough evidence to convince him 
that the fire was set. 


Wisconsin Notes 


The Henry Clay Fire has entered the 
Jensen Agency at Antigo, Wis. 
Jay H. Grimm has purchased the lo- 
cal agency of John Penn at River Falls, 
Wis. 
The Clarence P. 


Beers Agency, Janes- 


ville, Wis., heretofore one of the larg- 
est mixed agencies in the state, is re- 
ported to have recently cleared to a 


Union basis. 

Among the insurance officials from 
other cities who visited at Milwaukee 
during the past week, was J. H. Gwinn, 
general superintendent of agencies for 
the Firemen’s of Newark. 

The well known North 
Agency, Rhinelander, Wis., operated by 
Mark Banta, president, and Charles B. 
Peterson, secretary and treasurer, is go- 
ing Union, it is reported. 

Home offices of the Milwaukee Me- 
chanics at Milwaukee were visited dur- 
ing the past week by Sidney T. Perrin 
of the W. L. Perrin & Co., general 
agents of the Milwaukee Mechanics for 
New York City. 


Wisconsin 
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HAIL RATES ARE WITHDRAWN 


Now at Work on Kansas Schedule To 
Be Submitted, Other Being 
Rejected 


TOPEKA, KANS., Jan. 22.—The 
Western Hail & Adjustment Associa- 
tion has withdrawn the schedule of hail 
rates presented to the Kansas insurance 
department two weeks ago and is now 








drawing up a new schedule to be filed. 


The withdrawal followed the hearing 
granted the companies by the insurance 
department at which it appeared there 
would be some changes required by 


the department before the schedule 
would be approved. 
The proposed schedule abandoned 


the present 5 and 7 percent zones and 
raised the rates one notch higher. There 
was no change in the 2 and 4 percent 
zones, covering the eastern half of Kan- 
sas but there were many increases 
throughout the western half. Most of 
the counties which had been in the 7 








Fire Association 
of Philadelphia 


Victory Ins. Co. 
of Philadelphia 


and 


Reliance Ins. Co. 
of Philadelphia 


Mighty Good Agency Com- 
panies For You to Represent 


WESTERN DEPARTMENT 
INSURANCE EXCHANGE 
CHICAGO 





A. F. Powrie 
er 
F. H, Burke Melvin Le Pitre 
Asst. Manager 2nd Asst. Manager 











INSURANCE ACCOUNTING 
AND 
STATISTICAL SYSTEMS 
INSTALLED 


Accounts Audited for All Classes of Insur- 
ance Companies and Agencies 


Annual Statements to Insurance Depart- 
ments, Federal, State and other 
Tax Statements Prepared 


KELLY, UNDEUTSCH and MAGUIRE 
81 Fulton St. New York City 
Telephone Beekman 9234 














RATE REDUCING 
APPLIANCES 


Bearing the label of the 


Underwriters Laboratories, Inc. 


SAFETY CANS 


JUSTRITE MANUFACTURING CO, 
2067 Southport Ave., Chicago, Ill., Non-ex- 
plosive safety cans, automatic oily waste cans, 
fire extinguishers. Underwriters label on all 
devices. 











ORIENT 


INSURANCE 
COMPANY 


of HARTFORD, CONN. 


A. G. McILWAINE, 
HARTFORD, CONN . 


President 


CHARLES E. DOX, Manager 


WESTERN DEPARTMENT 


39 S. La Salle St., Chicago, III. 


GEORGE 0.SMITH - - 
SAN FRANCISCO 


Manager 

















Some executives in need of salaried 
em ployes go on expensive prospect- 
ing tours; others let an ad of this 
size and appearance bring applications 
to them. One inch, one column wideg 
one time $3.75. 
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DETROIT NATIONAL FIRE 
Insurance Company 


231-233 John R. Strest, DETROIT, MICHIGAN 

GEO. K. MARCH, President and Gen. Manager WYNN NC. 

JAS. M. » Treasurer M., E. BLACK, Assistant Secretary 
ROBERT R. BUCKNELL, Assistant Secretary 








Organized 1867 


WHEELING FIRE INSURANCE CO. 


Wheeling, West Virginia 
Capital $200, 000. 00 Surplus to Policyholders $344, 258.94 








Exceptional facilities for handling Surplus and difficult lines 
and unusua! forms of insurance in American and Foreign 
companies and at Lloyd’s, London. 
Re-Insurance Contracts Drawn and Placed. 
YOUR BUSINESS SOLICITED; 
PROMPT ATTENTION 
F. R. THOMPSON 


Insurance Exchange 


SURPLUS 
LINES ano 
FLOATERS 


Chicago, Ill. 








I. REINHARDT & SON 


TEXAS GENERAL AGENTS 
American Exchange Nat’l Bank Bldg., DALLAS 





Hanover Fire Insurance Co., of New York 
Tokio Marine & Fire Ins. Co. Patriotic Ins. Co. of America 
Girard Fire & Marine Ins. Co., (Underwriters Dept.) 
Northwestern Fire & Marine Ins. Co., of Minneapolis 
Fidelity & Casualty Co. 
American Automobile Insurance Co., St. Louis 








GEO. M. EASLEY GLENN T. HERNDON 


GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST”’ 


Boston Ins. Co. 


Fire & Marine Und. Agency of 
Automobile Ins. Co. of Hartford 


Federal Ins. Co. of Jersey City 


Employers Liability Assurance Corpo- 
ration of London 


Sterling Fire Ins. Co. of Indianapolis 
Globe Indemnity Co. of New York 








‘‘A Staunch and Reliable American Company’”’ 


D. M. FERRY, JR., President 
E. J. BOOTH, Vice-President 
F. SCHULTE 
p nme 
H. E. EVERETT 
Secretary 
E. P. WEBB 
Asst. Secretary 







42 Years of ‘‘Honorable Indemnity’”’ 
Losses paid over $11,263,097.00 
WM. T. BENALLACK,, Superintendent of Agents, DETROIT, MICH. 


Assets $2,377,909. 


8 











THE MERCHANTS’ & MANUFACTURERS’ 


MUTUAL INSURANCE CO. 
OF MANSFIELD, OHIO 


Cash Assets Over $250,000 Net Cash Surplus Over $150,000 
Licensed in 
OH!0, ILL'NO!S, MICHIGAN, PENNSYLVANIA 
DISTRICT OF COLUMBIA, INDIANA and MASSACHUSETTS 


Writing General Fire Business 
Paying 25% Dividends to Policyholders 
S. N. FORD, Pres. G. W. DEYARMON, Sec’y 











National 


Underwriter Want Ads 


One inch, One Column wide one tise $3.75 
Write, Wire or Phone to 
The National Underwriter, 1362 Ins, Ex 





ch. 
Phone Wabach 2704 CHICAGO 
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and 8 percent zones were raised to 10 
percent. 

There were some protests against the 
proposed change in the rates when the 
hearing was held by Superintendent 
Baker. It was developed in the hearing 
that there had been a wide variation in 


| the experience of the companies in the 


districts where the increases were to be 
made. While no definite order was 
made it was suggested by the depart- 
ment that the experience showing 
would not justify the department in 
authorizing the raise of all of the rates 
which the companies proposed. 

Instead of submitting changes sug- 
gested the association representatives 
withdrew the entire schedule and an- 
nounced they would submit a new 
schedule in a short time. The proposed 
new schedule is expected to restore 
parts of the 5 and 7 percent zones in 
accordance with the experience of the 
companies, 


SET MISSOURI HEARING DATE 


Rate Reduction Case Will Be Reopened 
Feb. 20 at Kansas City With 
State’s Evidence 


KANSAS CITY, MO., Jan. 22.— 
Further hearing on the Missouri rate 
reduction order of Superintendent Ben 
C. Hyde will be opened here in Kansas 
City on Feb. 20, at which time the 
companies will rest their case and the 
state will complete its filing of evidence. 
Referee John I. Williamson, to whom 
the case was referred by the supreme 
court, has been taking depositions in 
various cities, including New York and 
Chicago, and these hearings have con- 
cluded the presentation of evidence by 
the companies. The state will conclude 
its case when the hearing is opened Feb. 
20. It is not expected that the case will 
reach a conclusion before summer. 


WILL USE MORAL INFLUENCE 


Commissioner Hyde of Missouri Com- 
ments on Separation and Other Sub- 
jects Affecting Acquisition Cost 





KANSAS CITY, MO., Jan. 22.—In- 
surance Commissioner Ben C. Hyde said 
in response to an inquiry as to his posi- 
tion on the separation issue now between 


| the Western Union and Western Insur- 





ance Bureau that every company has a 
right to install as many agencies as it 
wants in any town, to pay its president 
any salary it desires and to pay what- 
ever commissions it chooses. He said 
that the Missouri department cannot in- 
terfere with these prerogatives. It has 
no jurisdiction over mixed agencies or 
any other agencies. However, he said 
that the department can use its influence 
without interfering directly, in the way 
of reducing multiple agencies, in having 
companies keep their expenses down to 
normal and to bring about uniform 
standard commissions. Mr. Hyde said 
that in his opinion it is contrary to the 
best interests of all to bring about sep- 
aration at this time. It is working a 
real hardship on many offices. 
Commissioner Hyde said that al- 
though the department cannot do any- 
thing in the way of stopping separation 
or controlling commissions it can ob- 
serve company acquisition cost and it 
can say that excess cost can be paid if 
a company wants to pay it but it must 
be charged to the stockholders and not 
to the public. Commissioner Hyde said 
that the Union commission schedule 
might well be taken at least temporarily 
as representing a normal and just sched- 
ule of commissions. He says that he 
knows a number of large agencies that 
are perfectly satisfied with the Union 
schedule. If this schedule is equitable, 
he said, then any other higher schedule 
is inequitable. Mr. Hyde believes that 
uniform commissions are bound to come. 
Mr. Hyde said that because of multiple 
agencies the acquisition cost has in- 
creased. Companies, he said, have been 
appointing agencies and trust compa- 





—— 
nies, banks, secretaries of loan cOrpora- 
tions and the like so that the volume 
of business in legitimate agencies is Te- 
duced. He said that if the legitimate 
agencies are given the chance to show 
what they can do in building volume, 
instead of being confronted with the 
competition of side liners, commissions 
could well be reduced and the agents 
would welcome a lower scale. Mr. Hyde 
said he is looking up the excess cost of 
getting business through the appoint. 
ment of multiple agencies. The rates 
charged, he said, can be assumed to be 
too high so long as such practices are 
pursued. The acquisition cost is an 
element in the rate. The department 
has jurisdiction over rates. Therefore 
it may be that it can say what is a fair 
acquisition cost. 


Chorn Is McAdoo’s Manager 


Walter K. Chorn of Kansas City, 
former Missouri insurance superintend- 
ent and former president of the Mis- 
souri State Life, has been appointed 
campaign manager in Missouri for Wil- 
liam Gibbs McAdoo, formerly Secre. 
tary of Treasury under President Wil- 
son, who is seeking the Democratic 
nomination for President. It is under- 
stood that Mr. Chorn and his recipro- 
cal adherents are maneuvering to land 
the Republican vice-presidential nomi- 
nation for Governor Arthur M. Hyde of 
Missouri. 


Mutuals Push Fire Prevention 


DES MOINES, IA., Jan. 22—The state 
organization of farmers’ mutuals is mak- 
ing a campaign for fire prevention, state 
wide in its scope. At the annual meet- 
ing of each county organization this 
matter was stressed. John Evans, sec- 
retary of the Poweshiek county organi- 
zation, with headquarters at Grinnell, 
is making addresses in various sections 
of the state in which he points out the 
fire losses that accrue from pure care- 
lessness. He tells farmers that the large 
losses the past year from stuffing barns 
with improperly cured hay may well 
have been averted by exercising a little 
care. He makes clear the danger from 
defective flues and suggests that each 
county organization appoint a_ safety 
commission of one member from each 
township whose duty will be to make 
diligent examination of alf probable fire 
sources and report all risks that are 
unusual with the cancellation of all poli- 
cies where no effort is made to rectify 
the delinquencies pointed out. 


Inspect Sioux City May 7-8 

SIOUX CITY, IA., Jan. 22—Upon re- 
quest of the Sioux City Chamber of 
Commerce the Iowa State Fire Preven- 
tion Association has agreed to make an 
inspection of Sioux City May 7-8. Pre- 
vious to that time the scout committee 
of the association will be here to super- 
intend preliminaries. 

Friday, at the Chamber of Commerce, 
K. L. Walling of Des Moines, head of 
the Iowa Insurance Service Bureau, ad- 
dressed a joint meeting of the fire preven- 
tion group and the Fire and Casualty 
Underwriters. A motion was passed re- 
questing the chamber of commerce to 
enter the Inter-Chamber Fire Waste 
Contest being conducted by the Chamber 
of Commerce of the United States. Mr 
Walling pointed out that the forthcom- 
ing inspection of Sioux City will be of 
great value in gaining credits in this 
eontest, Dubuque, Ia., was one of the 
prize winners in the 1923 contest. Sioux 
City is especially well equipped to £0 
into this contest by reason of its newly 
organized fire prevention group of the 
chamber of commerce made up of repre- 
sentatives from about 30 of the commer 
cial and civic organizations of the city. 





Want Separate Fire Marshal 

LINCOLN, NEB., Jan. 22.—The state 
volunteer firemen’s association went 
unanimously on record as favoring the 
placing of the state fire marshal’s office 
under a chief who is not the head of any 
other state department. The resolution 
insisted that the importance of the office, 
especially in its efficiency in fire prevée?- 
tion, and the fact that the fees paid by 
insurance companies were ample for 4l! 
purposes outlined in the law, called for 
prompt separation from all other de 
partments. The office is now under Sec- 
retary L. B. Frye of the state department 
of labor. The association expressed the 
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opinion that the secretary of labor has 
all the work he can attend to in his own 
department and that the results show 
that he has not been able to give the fire 
work the attention it should receive. 
The present arrangement was made by 
Governor Bryan in the _ interest of 
economy and to keep within appropria- 
tions for the labor department, using a 
part of the fire company fees to pay the 
secretary of labor and giving him the 
duties of fire marshal. The association 
will meet in Hastings next year. The 
officers are: President, Lee Carey, York; 
vice-presidents, Rev. Walter C. Rundin, 
Mitchell, and A. W. Frischholz, Colum- 
pus; secretary, H. A. Webbert, Kearney: 
treasurer, F. R. Tobin, Sidney. 


Nebraska 1923 Loss Figures 

LINCOLN, NEB., Jan. 22.—Fire losses 
for 1923, as reported to the state 
warden’s office totaled $4,569,357, accord- 
ing to Warden Fry’s annual report. Of 
this sum approximately $1,400,000 was on 
puildings alone. Of the total $2,411,205 
was reported from Omaha, $275,788 from 
Lincoln and $1,882,363 from outside those 
two cities. 

Of the 1476 fires reported 57 were of a 
suspicious character, and 38 plainly in- 
eendiary in origin. Other causes listed 
are: Sparks from chimneys falling upon 
roofs, 466; children and matches, 25; oil 
stoves, 43; hot ashes, 42; defective chim- 
neys, 66; cigarettes, 57; electric irons, 19; 
lightning, 26; fireworks and firecrackers, 
6; unknown origin, 232. 

Three persons were convicted of arson 
and are now in the state penitentiary, 
one of them on his own confession. 

Out of a total of 19,157 inspections 
made during the year 4,887 disclosed the 
necessity of a general cleaning up of 
premises and 3,837 inspections showed 
defective wiring. 


Agency Wants Ex-Manager’s Insurance 


In two suits filed at St. Louis, the 
Tombridge Agency,a real estate and in- 
surance office in that city, alleges that 
Clarence R. Dowlin, former manager for 
the agency, who died Nov. 22, was short 
$46,599 in his accounts. The suits are 
against his widow, Mrs. Georgie Dowlin; 
his daughter, Mrs. Gladys M. Arnold, and 
these life companies: Missouri State 
Life, New York Life, Bankers Life of 
lowa, Prudential and Equitable Life of 
New York. These companies had issued 
$240,000 of insurance payable to the wife 
and daughter as beneficiaries. 

The plaintiff asks for the return ofr the 
premiums paid on the policies, alleging 
that Dowlin was insolvent before his 
death and used funds of the agency to 
pay for the insurance. The agency also 
is seeking to recover on Dowlin’s bond. 


Kansas Per Capita Loss Low 


TOPEKA, KAN., Jan. 22.—E. E. Scott, 
Kansas state fire marshal, in the com- 
pilation of the fire losses in Kansas in 
1923, shows that the per capita fire loss 
in Kansas was nearly $2 below that of 
the country as a whole. The total fire 
loss in the state last year was $5,262,697, 
an average of $3 for each person in the 
State. The average fire loss for the 
nation in 1922 was $4.73 per capita. 


Fremont Men Would Organize 


OMAHA, NEB., Jan. 22—Insurance men 
at Fremont, Neb., would like to organize 
an insurance division of their local 
chamber of commerce, as Omaha now has 
a flourishing insurance division of the 
chamber here. About 40 Omaha insur- 
ance men a few days age drove to Fre- 
mont for a luncheon to fraternize with 
the Fremonters and tell them something 
more definite about the way the insur- 
ance men of Omaha organized their in- 
surance department of the Chamber of 
Commerce. 


Report on Fireproof Loss 


OMAHA, NEB., Jan. 21—The Nebraska 
Inspection Bureau has issued a report 
on the recent fire in the pulp warehouse 
of the Great Western Sugar Company at 
Gering, Neb., showing that a building of 
Steel construction, equipped with a 
Sprinkler system, can not be considered 
a fireproof plant. This warehouse was 
of steel frame, with corrugated sheet 
'ron walls and roof, and two-inch floor 
boards on the earth. The contents con- 
Sisted of 38,000 bags of dry pulp. The 
warehouse was a sprinkled risk. Fire of 
undetermined origin resulted in an esti- 
mated loss of $15,000 and $40,000 on the 
contents. This loss was incurred in spite 
°f the “fireproof” construction and fire 





protection appliances. The inspection 
bureau reports that the sprinkler system 
failed to operate, except for a few mom- 
ents at the break of the fire, because 
of the temperature, which was 25 de- 
grees below zero. The sprinkler heads 
opened and the water began to play, but 
almost immediately froze. The report 
thus comes to the conclusion that dry 
systems in risks of this character cannot 
be expected to give first class protection 
when subject to subzero weather. The 
report also states that there was not 
sufficient water pressure and that the 
domestic consumption should have been 
throttled down in order to increase the 
pressure at the place of the fire. 


York Corrections Made 

OMAHA, NEB., Jan. 21—The Nebraska 
Fire Prevention Association reports that 
92 percent of the corrections recom- 
mended at the recent town inspection of 
York, Neb., have been made, including 
all recommendations on school proper- 
ties. This excellent record has been 
made largely through the interest shown 
by John Zimmer, secretary of the fire 
prevention association, who has actively 
followed up the town inspections and in- 
terested the local organizations in mak- 
ing the improvements. 


Burlington Enters Contest 

BURLINGTON, IA., Jan. 22—The Bur- 
lington Chamber of Commerce has offi- 
cially entered the interchamber fire 
waste contest, being conducted by the 
United States Chamber of Commerce. The 
Burlington chamber was brought into 
this contest largely through the activity 
of C. W. Borrett, secretary of the Iowa 
Fire Prevention Association. 


Inspect Beatrice, Neb. 

BEATRICE, NEB., Jan. 22—The Ne- 
braska Fire Prevention Association held 
a town inspection in Beatrice last Fri- 
day, with an excellent turnout of field 
men and splendid cooperation on the part 
of local agents and local authorities. 
Much publicity was given the inspection 
by the local newspapers. John H. Kearns, 
managing editor of the Beatrice “Daily 
Express,” acted as chairman of the pub- 
lic meeting which was held at the 
close of the day’s inspections. At this 
meeting prizes were given to the school 
children by J. B. Taylor of the Nebraska 
Fire Prevention Association, for their 
work in handling home inspections. 


Missouri Wants Fire Prevention 
JEFFERSON CBSTY, MO., Jan. 22—It is 
apparent that Governor Hyde's disap- 
proval of fire prevention work in Mis- 
souri has found no response among the 
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A. MOORMAN & COMPANY 


ARCHITECTS ENGINEERS BUILDERS 


Financial and Insurance Buildings 
A Nation-wide Service 


A Building service in collaboration with an 
Architect of your own selection with the final 
cost determined while the plans are in a tenta- 
tive stage and with one organization responsible 


for the entire construction and equipment of 
the building. 


Sixth Floor, Chamber of Commerce Bldg. 


Saint Paul, Minnesota 


A pamphlet explaining the scope of our service sent upon request. 




















THE CASUALTY REVIEW 


A Monthly Magazine on How to Sell Accident 
and Health Insurance. Only $2.00 a year. 
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The Best Field in the Insurance Business 
Today is Live Stock Insurance 
We want good men who work among farmers and stockmen to communicate with us 
Territery in Ohio, Indiana, [Hinois, Missouri, lowa and Pennsylvania 
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Missouri business men, as 75 percent of 
the affiliated chambers of commerce in 
Missouri have now entered the United 
States Chamber of Commerce _inter- 
chamber fire waste contest, There are 
but a few cities in the state whose 
chambers of commerce are not now en- 
tered in this contest and the Missouri 
Fire Prevention Association is making 
a drive on these cities, hoping to bring 
them in line before the end of the month. 
It is hoped that the association can 
report 100 percent entries for Missouri 
and prove that the state is interested in 
fire prevention, in spite of the political 
propaganda against the move. 


Nebraska Notes 

Walsh, vice president of the Na- 
Security Fire of Omaha, made a 
western Nebraska points 
ing over agencies of his company. 

R. P. Barbour of New York, 
manager for the North British & Mer- 
cantile, was in Omaha last week visiting 
Martin Bros., the company’s 
tives in that city. 

The fire insurance 


P, x. 
tional 
trip to 


men of Omaha, to- 
gether with the surety and casualty 
men, will hold a joint meeting the lat- 
ter part of January as the annual meet- 
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ing. Heretofore they have held sepa. 
rate annual meetings. 

Fire at Wisner, Neb., destroyed $49,. 
000 w orth of property belonging to the 
Wisner “Chronicle,” Scheinost Drug 
Company and Dr. Bartlett. The insur. 
ance coverage was close to $14,000. The 
mercantile stock of L. C, Faubel was 
damaged $12,000 by smoke and water, 


Iowa Notes 


Louis Murphy-Gillen-Hollang 
Company announces the opening of 
Des Moines office at 839-840 Insurance 
Exchange Building with W. G. Ferguson 
in charge. 

S. J, Mak, Iowa farm special agent for 
the Home, Glenn S. Mishler and Mrs. 
Minnie E. Dutton have organized a lo. 
agency at Perry. la., to operate un- 
firm name of Mishler- Mak, with 
Mr. Mak as president. 


The 


Fire of undetermined origin did $106,-. 
000 damage to the occupants of the Mar- 
tin building, Tenth and Washington 
avenue, St. Louis. The flames set off an 
automate sprinkler in the sample room 
of Barenholz and Goodman garment 
company and deluged the store of Wag- 
ner & Reis Commission Co. below. Their 
stock was damaged $8,000 by water, 
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STATE OF PENNSYLVANIA 


308-310 WALNUT ST., PHILADELPHIA, PA. 





GUSTAVUS REMAK, JR., President 
SAMUEL P. RODGERS, Secretary 
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J. H. GIFFORD, Secretary 


CASH CAPITAL. .........cccccccccrccccees $1,000,000.00 
IED csentcetensesdaceocest acs 5,187,113.11 
SURPLUS TO POLICYHOLDERS...... 068,338.42 


FIRE, TORNADO, AUTOMOBILE, LIGHTNING, RENT, USE and OCCUPANCY 
INSURANCE. AGENTS WANTED WHERE NOT REPRESENTED. 








F. R. Ormsby, Pres. G. E. Hutchings, Secy. Joseph Winum, Treas. & Asst. Sec. 


Industrial Fire Insurance Co. 
AKRON, OHIO 


January 1, 1924 
Capital $300,000 Surplus to Policyholders $401,232 
Total Admitted Assets $1,159,061 











An Ohio Company writing business through Ohio Agents. 
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one car out of every ten in 
Ohio is insured by The Great 
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dence that this progressive in- 
stitution is ‘ 
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OKLAHOMA INSURANCE BILLS 


Measures Before Legislature Would Re- 
arrange Fire Marshal’s Office 
and Insurance Board 


OKLAHOMA CITY, OKLA., Jan. 
—Bills intended to curtail the state 
fire marshal’s department, inaugurate a 


new regime in the regulation of the 
Oklahoma state insurance board, and 
to establish appropriations for the 
maintenance of both, were introduced 


in the senate and house of representa- 
tives during the opening week of the 
current session. 

The bills create an office combining 
the duties of fire marshal and board 
secretary. The incumbent shall be ap- 


pointed by the governor with the ap- 
proval of the senate, tor a term of tour 
years, coterminous with that of the 


governor, and subject to removal by 
the governor upon sufficient cause. He 
shall receive a salary of $3,000 a year 
and shall employ two aassistants at a 
yearly salary of $2,400 and $2,100. To 
defray the expenses of this dep: irtment, 
the bills allow one-fourth of 1 percent 
gross premium receipts of all 
fire companies doing business in Okla- 
homa, which fund shall be collected by 
the insurance comissioner. 
Change Insurance Board 


bo ird 


The personnel of the insurance 


will be changed, if a second bill sub- 
mitted to the legislature should be 
passed. This would create a board of 


three members—the insurance commis- 
sioner, who would also be president, 
and two appointees of the chief execu- 
tive, with the sanction of the senate. 
These appointees must be men who 
have not been in the insurance business 
in any form, previous to their incum- 
bency, and they will be subject to re- 
moval by the governor’s order. Their 
term of office shall be coexisting with 
that of the governor. They shall re- 
ceive $10 a day for every day they are 
actively engaged in board work and 
receive traveling and living expenses 
while so engaged. 

The functioning of the board would 
be similar to that of the present body, 
and it will be obligated to hold meet- 
ings, at least monthly. The proposed 
body will have authority, supervision 
and regulation over fire, tornado, lia- 
bility and plate glass rates, and even 
rating bureaus, and shall have the right 
to grant and revoke licenses, 

A third bill proposes an annual ap- 
propriation of $13,825 for maintenance 
of the insurance board, and $9,900 for 
the state fire marshal. 


Announcements have been received of 
the marriage of Oscar L. Rea and Miss 
Georgia Hightower. Mr. Rea is the son 
of E. T. Rea of Midlothian, Tex., and for 
some time has been associated with his 
father in the insurance business. 








WON’T REQUIRE TEXAS DATA 


Texas Commission Turns Down Bur. 
densome Demands on Companies— 


Hearing on Oil Rates 
AUSTIN, TEX., Jan 22—The State 
Fire Insurance Commission completed 
its hearing last week on the several 
subjects previously docketed and on 
Monday of this week considered a re- 
vision in the oil schedules, including 
oil and oil property. It was set for 
the last week and postponed until this 
week. 

T. M. Scott, former member of the 
cominission, who filed the application 
for reduced rates on country dwellings 
and oil properties, and in his petition 
asked for a very large amount of ex- 
perience data and itemization of expense 
charges, signally failed to get the in- 
formation requested. The commission, 
after the spirited debate between coun- 


sel, declined to make a formal order 
requiring the companies to do what 
they said would be the impossible. 

It was further learned that the com- 
mission decided all of the cases taken 
under advisement last week, which 
action was taken without asking for 


additional information, proving that Mr 
Scott’s request was not heeded. 
will 


Hold Announcement of Changes 


The commission will not make pub- 
lic its conclusions pending the printing 
of the amendments to the schedules and 
their mailing to the agents. This delay 
or withholding is said to prevent agents 
who might get the information first 
from taking advantage of other agents 
who might be slow in getting the news 


of the rate changes. Because of this sit- 
uation the commission’s revisions will 
not be known for several days. 


With the exception of the country 
dwelling case the commission is ex 
pected to make revisions is most of the 
other matters taken under advisement 
and these are the changes which will 
be forthcoming in about two weeks. 


No Action on Country Dwellings 


Since Mr. Scott did not offer any testi- 
mony in support of his application for 
a reduction in the rates on _ country 
dwellings the commission is understood 
not making any changes in these rates, 
at least at this time. Mr. Scott de- 
manded that the give five 
years’ experience on country dwellings 
and those more than 1,000 feet distant 
from a fire hydrant. The companies an- 
swered that they did not make such sep- 
aration or classification and could not 
give the data unless they made an ex- 
amination of the hundreds of thousands 
of daily reports and that most of these 
had been destroyed since they are kept 
only a comparatively short length of 
time. When the commission failed te 
ask for the information which the com- 
panies said they could not furnish Mr. 
Seott offered no other testimony. This 
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js accepted as precluding any favorable 
action on his plea at this time. 

Col. William Thompson, attorney for 
the fire companies, said the companies 
have always furnished the exact infor- 
mation required by the insurance de- 
partment and insurance commission, I. 
Jalonick, vice-president of the Republic 


Fire of Dallas, also protested the filing 
ef the information demanded by Mr. 
Scott. 


Matters Decided by Commission 
which have been decided 
Special class exposures; 


The matters 
are as follows: 


private barns, stables, silos and out- 
houses; private garages; automatic 
sprinkler equipment schedule; boiler 
house schedule; cotton schedules; hos- 
pitals, infirmaries, almshouses and 
nurses’ homes; opera house and theater 
schedule; rock crushing and _ gravel 
washing plants schedule; use and occu- 
pancy schedule; term risks; waiver of 
subrogation and charges therefor, chem- 
ical plants, sulphuric acid, carbon black 


and sugar refineries; kerosene aud crude 
oil heating and cooking devices and per- 
mits for their use; rates and forms to 
cover improvements and (or)  better- 
ments; changes in lighting and electrical 
exemption clause; changes in work and 
material clauses, and that part of stand- 
ard fire policy to make clear who shall 
pay for the expense incurred in protect- 
ing property after fire. 


New Oklahoma Commissioner 
Jesse G. Read of Hobart, Okla., has 
been appointed insurance commissioner 
of Oklahoma, succeeding E. W. Har- 
din, who recently filed his resignation 
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nandez declares he has not investigated 
a single case where arson was suspected 
that he did not find the property insured 


to at least five times its value. Up to 
the last 60 days, prosecutions have aver- 
aged one a month for nine months in 


Oklahoma, but since Dec, 1 the number 
of alleged incendiary cases have become 
less frequent until at present there is not 
one pending. 


Oklahoma Department Collections 





OKLAHOMA CITY, OKLA., Jan. 22 


; The amount collected: by the insurance 
| commissioner’s department for the last 

| five years has increased from $400,114.86 
|} to $706,149.98, the commissioner’s report 
| for 1922 reveals, and based upon these, 
| average rate of increase, a conservative 
} estimate shows that collections in taxes 
| and fees for 1924 should aggregate 

| $850,000. These figures do not include 

|} the fees and taxes collected by the in- 
| surance board, which during 1922 
}amounted to more than $83,211. Ap- 
| 

| 


propriations for the 
sioner’s department for 1924 is $28,530 
and $3,000 is deducted from the printing 
appropriations of this department for 
1925. The combined appropriation for 
the commissioner’s department and the 
board for 1924 amounts to $41,730, and 
for 1925, $38,730. 


insurance commis- 


Big Oil Refinery Explosion Loss 
BEAUMONT, TEX., Jan. 22 
of gasoline still explosions which 
curred in the Texas Company’s plant at 
Port Arthur last week caused loss ésti- 
| mated at $800,000. 
Still No. 25 of a battery of high pres- 
sure refining stills first exploded, envelop- 


.—A_ series 
oc- 


5s | ing the entire adjacent tanks went and 
to re-enter the potion field. a |} was followed immediately No. 24. The 
Read has — ten years been connected | getonation was heard for miles and 
with the Pacific Mutual Life, and at | rocked houses throughout the city. 
the time of his appointment was dis- 
trict sage wh rag ow se ge to o Texas Notes 
rive 10 RS NY Serey us ‘Wee Olin L.. Pattillo of Dallas has recently 
to take the oath of office and assume | returned from a holiday visit to his par- 
active management of the insurance | ents at Atlanta, returning via New Or- 
department. ere P 
J. H. Barron of Lamesa, Tex., has sold 
. his agency to E. C. Nix, who will con- 
Oklahoma Arson Campaign Effective tinue to operate this agency in connec- 
tion with his own. 
° were > : a 
OKLAHOMA CITY, OKLA., Jan. 22 | Pr. M. Marshall, Texas state agent of 
As the result of a campaign launched by | the Liverpool & London & Globe, spent 
the Oklahoma fire marshal’s office the early part of last week in Austin 
against firebugs in the state during the | attending the hearing called by Com- 
last nine months, two men convicted of | Missioner Scott. 


arson are serving terms in the peniten- 
tiary, six are held for trial before the 
district court, and one is a fugitive from 
justice, according to the report of R. J. 
Fernandez, assistant fire marshal. Fer- 


| Wirt Leake of the North British & 
Mercantile holds the record of being the 


first of the insurance men to address 
the Dallas Insurance Women's Club, 
| which he did in his usual pleasing man- 
ner at its last weekly luncheon. 








= 


= KENTUCKY *AND THE *SOUTH 





WILL MOVE TO LOUISVILLE 
Snyder Bros. General Agency Now Lo- 
cated at Lexington, Ky., Will 
Locate in Metropolis, Mar. 1 
LOUISVILE, KY., Jan. 23.—The 
Snyder Brothers General Agency, now 


having its head office in Lexington, Ky., 
will move March 1 to the Kenyon 
building, Louisville. The general 
agency handles for Kentucky and Tenn- 
essee, the Northwestern Fire & Marine, 


Twin City Fire of Minneapolis, the 
Sterling Fire of Indianapolis, and the 
Federal of New Jersey. The general 
agents in the firm are Frank G., Claude 


F. and Robert W. Snyder. The busi- 
ness of the agency during the past. year 


is reported as having been highly satis- 
factory with very flattering future 
Prospects. C. F. Snyder is also vice- 
President and manager of the Henry 


Clay Fire. 


Wave of Kentucky Fires 


LOUISVILLE, KY., Jan. 22—Another 
drop to within three degrees of zero over 
the week end has resulted in another 
flurry of fires in the state. It was 
borted from Dayton, Ky., early today 
that the Dayton high school building 
burned with loss of $75,000. in spite of 
efforts of firemen of that city, aided by 
equipment from Covington, Newport, 
Cincinnati, Bellevue. 

Damage of between $30,000 and $40,000 
was reported at the Kentucky Children’s 
Home, Lyndon, Ky., just east of Louis- 
Ville, when a dormitory building burned, 


re- 





Exchange’s Rules Upheld 
NEW ORLEANS, 
case of the Fire & Marine 
the New Orleans Insurance Exchange 
was settled finally Monday when the 
supreme court of Louisiana handed down 
an order rejecting the application of the 
agency for a rehearing of the decision of 
the court rendered about two months ago 
dismissing a writ of mandamus brought 
by the agency to force the Exchange to 
reinstate it to membership. There being 
no federal question involved to permit 
of appeal to the United States Supreme 
Court, the action of Louisiana’s highest 
tribunal means final settlement of a vital 
question involving the regulation by in- 
surance exchanges and similar organi- 
zations of admission and expulsion of 
membership. 


AE ee Pn Se ee = — 
it being the second fire within a few 
hours discovered in the building, and 
said to have been the work of a firebug. 

Fire loss of $25,000 was reported early 
Sunday morning to the Owens hotel, 
Horse Cave, Ky., a modern brick hotel, 
when the old section of the hotel was 
|} burned. The annex was not damaged. 
| 
H 
| 
| 
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Land to Enter Local Business 


NEW ORLEANS, LA., Jan. 22—J. R 
Land, Jr., has tendered his resignation as 
special agent for the Caledonian, which 
is represented in Louisiana through the 
Ferd Marks Insurance Agency, general 
agents. Mr. Land's resignation is not 
effective until March 1, at which time he 
will establish a local agency in New 
Orleans for his own account. Mr. Land 
is highly regarded by the Ferd Marks 
agency and will carry with him its best 
wishes for success in his new enterprise. 
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RUTLAND AGAIN HEADS BOARD 





Nashville Local Agents Reelect All of | 
Old Officials to Serve for 
Coming Year 


NASHVILLE, TENN., Jan. 22.—W. 
D 
Under- 
the 


the Nashville Board -of Fire 
writers at the annual meeting of 
association held here the past week. 


The other officers also. re-elected 
were: Charles B. H. Loventhal, vice 
president; William Winter Pyon, ‘sec- 





W. P. 
Reelected President Nashville Board 


RUTLAND 


retary-treasurer; Irving G. Chase, trus- 
tee, and T. Graham Hall, C. L. Daughty 
and E. S. Brugh, executive committee- 


men, 

A representative gathering of insur- 
ance men of Nashville was present, a 
noon luncheon being held, and matters 
of importance to the business were dis- 
cussed, 

It was decided that in the future the 
full organization will meet every three 
months, unless called into special’ ses- 


sion, and that the executive committee 
will hold weekly meetings for trans- 
acting necessary business. 





Investigate Every Tennessee Fire 


NASHVILLE, TENN Jan. 22—Every 


fire that occurs in Tennessee is investi- 
gated by deputies of the state division 
of fire prevention, under the department 


of labor, according to the policy of Ed M. 
Gillenwater, state marshal. This divi- 
sion has obtained 14 convictions on arson 
charges since Mr. Gillenwater went into 
office early in 1923, which is considered 
a remarkable record, 

It is Marshal Gillenwater's plan‘to in- 
vestigate the cause of every fire, no 
matter in what part of the state, to de- 
termine how much insurance is carried 
and if cases are run down where prop- 
erty is overinsured to seek adjustments 
with the insuring companies. 

In all cases where there is the least 
suspicion of arson, a rigid investigation 
is undertaken by department deputies. 


State Fire Fund Bill in Virginia 


RICHMOND, VA., Jan. 22.—A bill has 
been introduced in the general assembly 
of Virginia providing for the state to 
carry its own insurance upon all 
property in accordance with a 
mendation of the commission. on 
fication and economy of state 
ment. 


recom- 
simpli- 
govern- 


Russell Raps Companies in Veto 


JACKSON, MISS., Jan. 22—The fire in- 
surance rating bill, which was passed by 
the last session of the Mississippi legis- 
lature, was returned to the legislature 
last week with the veto of Governor 
Russell, together with a message from 
the governor, in which he stated in no 
uncertain terms his views on fire insur- 
ance. Governor Russell stated that the 
companies are natural criminals, con- 
victed outlaws and should be driven from 
the state. In vetoing the bill he asked 





why an 


exemption should be made in 





state 
! e - 
| Members of the Pacific 
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favor of “the fire insurance trust, that 
aggregation of foreigners who have been 
convicted and are now branded as out- 
laws in this state.” He compares the 
|fire insurance business with the shoe 


| business, 
needs a 


sell, 


Rutland was re-elected president of | peen 


Saying that neither 
rating bureau 

however, is closing 
this month and the 
introduced for 


institution 
Governor Rus- 

his term of 
bill has already 
reconsideration by 


ffice 


the legislature 


Surance 
formed the local agency of 
| Mr. Smith 
for ten years, 


New Agency at Memphis 


Smith and W. F sell, 
Memphis, 


Charles E 
men of 


in- 
Tenn., have 
Smith & Bell. 
Meyers & Co. 
sell was also with 
new agency was 


was with G. L. 
and Mr, 


agency until the 


formed. 
} 





Louisiana Notes 


C. A. Davis, of the agency of Davis & 


| Williamson, Collins, Miss., spent several 

days in New Orleans the past week, as 
poe of Inspector Becker of the Royal's 
| Crescent City branch. 


tion 


Otvo Richards, 
with the 


who severs his connec- 
Haight-Richards Agency, 


Ponchatoula, La., to take up his post 
with the Automobile of Hartford at the 
company’s New Orleans office, spent a 
| day in the Crescent City the past week. 





| 


Frank E. Holmes, manager of the 


New Orleans office of the Southwestern 
Adjustment Company returned this 
| week from Ceiba, Honduras, where he 
went to adjust a loss on a tobacco fac- 
tory. Guy H. Fuller, manager of the 
; OKlahoma City office, was in charge at 
| New Orleans during Mr. Holmes’ ab- 
sence from the city. 
Southern Notes 

John M. Harrison, automobile under- 
| writer of the Royal's southern depart- 


| 


| trip, 


ment at Atlanta, is making 
with State Agent 


Special Agent Wm. B 


an extensive 
Chavanne and 
Sullivan, through 


| Mississippi. 


ance 


| 
| 











James*F. Johnson, well known insur- 
adjuster of Meridian, Miss., died 
recently at his home in that city. Mr. 
Johnson's passing was sudden and unex- 
pected and greatly shocked his many 
friends. He was 63 years old. 


Virginia Notes 
Staunton, Va., will 


issuing $700,000 in 
proposed new 


vote Feb. 19 on 
bonds to finance the 
water system for the city. 
Wortham of Davenport & Co., 
agents at Richmond for the Liverpool & 
London & Globe, has been elected. presi- 
dent of the Commonwealth Club of that 
city 

Fire of undetermined 
Memorial hospital at Winchester, Va., 
the night of Jan. 18, entailing an esti- 
mated $100,000 covered by $30,- 
ooo Insurance. 


The Otey & 


Coleman 


origin wrecked 
loss of 


Campbell Insurance 
Agency of Big Stone Gap, Va., has incor- 
porated with $15,000 maximum capital. 
Officers are W. R,. Otey, president; C, F. 
Campbell, secretary. 


A. 8S. Caldwell, Tennessee commis- 
sionsioner, attended the adjourned ses- 
sion at Chicago of the special commit- 
tee of the fire committee of the insur- 
ance commissioners, seeking to adjust 
differences between the Union and Bu- 
reau. Commissioner Caldwell served as 


a member of the 
has been 
tion in 


special committee and 
occupying a prominent posi- 
its work. 
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TAKE UP NORTHWEST TANGLE 








Members of Pacific Board Seek to Set- 
tle Controversy Over General 
Agencies There 
SAN FRANCISCO, CAL., Jan. 22.— 
Board have been 
session during the 


in almost constant 


| past week in an effort to settle the con- 


' troversy 


| mittees 


over the appointment of gen- 


eral agents in the Pacific Northwest 


territory. A general agency appoint- 
ment. in Seattle brought the matter, 
which has been pending for several 


months, to a crisis, and two special com- 
are now striving to fornaulate 
a settlement which will be acceptable 
by all members. The Vulcan Under- 
writers, managed on the Pacific Coast 
by A. T. Bailey of the North British 
& Mercantile companies, is the partic- 
ular target. It is claimed that the rep- 
resentation of this annex in Seattle is 


| in violation of the rules governing gen- 
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eral agencies contained in the constitu- 
tion of the Board. The street is much 
concerned over the outcome of the 
problem and some managers say that 
it is one of the most critical situations 
with which the Board has ever been 
confronted. It is reported on the street 
that other offices have threatened to 
pay excess commissions in the state of 
Washington if the Vulcan situation is 
not changed. 


Arson Wave Strikes California 


SAN FRANCISCO, CAL., Jan. 22—With 
practically no section of northern and 
central California immune, an arson wave 
has been menacing that section for the 
past two or three weeks. At first the 
targets for these criminals were schools 
and churches, but when precautions were 
taken and guard placed around all of 
these structures, it appears that the fire- 
bugs have changed their prey to resi- 
dences and business buildings. Several 
homes have had suspicious losses, 

However, few fires in mercantile build- 
ings have been reported. In most of the 
instances the fires have proved to be of 
incendiary origin, the suspects have not 
been the occupants or property owners. 
Arson squads have been organized by a 
number of fire departments in an effort 
to scare away the firebugs or trap them 
as they are applying their torches. 


Jay Stevens Named Fire Marshal 


SAN FRANCISCO, CAL., Jan. 22—Jay 
W. Stevens has been appointed state fire 
marshal of California by Governor Rich- 
ardson. Mr. Stevens is one of the most 
prominent fire prevention workers in the 
country and is manager of the fire pre- 
vention bureau of the National Board on 
the Pacific Coast. He will continue his 
work with the National Board, however. 
Mr. Stevens has been in fire prevention 
work for 22 years, a large part of the 
time in actual fire fighting. He has been 
in his present position for the National 
Board for three years and prior to that 
was manager of the Fire Prevention Bu- 
reau of the Pacific for four years. Before 
taking that position he had served in 
various capacities in Pacific Coast cities 
as fire chief and originally as volunteer 
fireman. The position of state fire mar- 
shal is a new one created at the last 
session of the legislature at the request 
of fire chiefs throughout the state. The 
fire marshal will have supervision of the 
enforcement of all fire laws and or- 
dinances in the state and can appoint 
fire chiefs as deputy state fire marshals. 


Non-Boarders Meet Auto Cut 


SAN FRANCISCO, CAL, Jan. 22— 
Non-board automobile companies have 
announced that they will reduce their 
rates to meet the new rates of the, Pa- 
cific Coast Automobile Underwriters Con- 
ference, which were announced this past 
week and which, in some instances, show 
reductions of 60 percent on fire, theft 
and collision. These companies, however, 
did not state whether or not they would 
continue to write the business at lower 
than conference rates. The average re- 
duction in liability rates is about eight 
percent, while property damage rates 
show a slight increase. Pacific coast 
agents and brokers are enthusiastic over 
the changes and the consensus seems to 
be that they will result in a larger vol- 
ume of business for the stock companies. 


Salt Lake Board Elects 


SALT LAKE CITY, UTAH, Jan. 
A. E. Buckwell of the insurance depart- 
ment of the Tracy Loan & Trust Com- 
pany was elected president of the Fire 
Underwriters Association of Salt Lake 
City at the annual meeting last week. 
Harvey Snow of Kimball & Richards was 
chosen secretary. Mr. Buckwell suc- 
ceeds George Midgely of Heber J. Grant 
& Co. and Mr. Snow succeeds Charles S. 
Aldous. The meeting closed with a ban- 
quet. The principal speaker was Mana- 
ger J. H. Roberts of the Board of Fire 
Underwriters. 
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To Expand Los Angeles Office 


Owing to the rapid increase in the vol- 
ume of business in the recently estab- 
lished Los Angeles office of the insurance 
department of California, Commissioner 
Squires announces that he will endeavor 
to have the state legislature at its next 
meeting designate the Los Angeles office 
as a full district headquarters, empow- 
ered to settle business originating there 
with the elimination of unnecessary cor- 
respondence with the offices at Sacra- 





mento and San Francisco. The present 
office in the southern city, Commissioner 
Squires explains, was established on no 
other basis than convenience and ex- 
pediency and is an extra legal one, but 
as about 60 percent of the business of 
the entire department is handled there, 
it is felt that it should be made a district 
headquarters. While all agents’ licenses 
are granted by the San Francisco office, 
brokers’ license fees alone in the Los 
Angeles office run from $1,200 to $1,500 
per month according to the records, 


Pacific Coast Field Changes 


Vincent Smith has been appointed spe- 
cial agent for the Watson & Taylor gen- 
eral agency, covering the coast counties 
of California. Mr. Smith is the son of 
Frank E. Smith, Portland local agent. 
In 1917, after graduating from college, 
he joined the staff of the “Underwriters 
Report” of San Francisco, later going 
with his father’s agency. In 1921 he was 
appointed special agent for the Pacific 
States, covering Oregon, later being 
transferred to northern California. He 
then became field man for Marsh & Mc- 
Lennan, covering central California, re- 
signing this position several months ago. 

F. I. Gollehur, special agent at Port- 
land, Ore., for the George H. Tyson 
agency, is severing that’ connection to 
enter the furniture business at Port- 
land. 


Blow at Shingle Roofs 


Two events of the past week should 
be of small comfort to the lumber inter- 
ests in their fight to annul the anti- 
shingle ordinance enacted by the Berke- 
ley, Cal., city council following the con- 
flagration of last September, Sufficient 
signatures have been secured to referen- 
dum petitions circulated in Berkeley by 
the lumber interests to hold up the anti- 
shingle ordinance until the voters have an 
opportunity to vote on the measure at a 
special election, which will probably be 
held in May. The two events that should 
disconcert the lumber interests are, first, 
the action of the Pacific Board in making 
a 5 percent reduction in the basic rates 
on churches, schools, dwellings, apart- 
ments, flats, private garages, and stables 
having metal, slate, tile or tar gravel 
roofs in California and Nevada. The 
second is the statement that nine roof 
fires in Berkeley on a recent night all 
involved dwellings with shingle roofs. 


Adjusters’ Association Elects 


The Los Angeles unit of the American 
Association of Adjusters for Insurance 
Companies, at its latest meeting, elected 


new officers for the coming year. The 
officers who relinquished their posts, 
John S. Shepard, president, George L. 


Mangson, vice-president, and M. E. Faust, 
secretary-treasurer, were tendered a vote 
of commendation on the efficient manner 
in which the organization functioned 
during the past year. The new officers 
are George L. Mangson, president; M. E. 
Faust, vice-president, and Frank Weaver, 
secretary-treasurer. 


Vernon Loss Settled for $37,500 


The total loss of the Morris Furniture 
Company, at Vernon, Cal., estimated at 
$45,000, was settled last week for $37,- 
500, the amount of the insurance carried. 
It is not known how the fire started, but 
the National Board is investigating for 
a possible incendiary origin. Companies 
involved in the loss are: Security, 
Northern, Home Fire & Marine, County, 
Delaware Underwriters, North British & 


Mercantile, Boston Underwriters, Wash- ¢ 


ington Underwriters, Royal Exchange, 
Allied Underwriters, Old Colony, Queen, 
North River Underwriters, Hudson and 
British & Federal. G. B. Kempster, in- 
dependent adjuster at Los Angeles, han- 
died the loss. 


Nevada Fire’s Figures 


An exceptionally profitable year, the 
best in its history, was-shown by the 
Nevada Fire, in the reports submitted 
at the annual meeting at Reno last week. 
The company which operates only in 
Nevada and California, wrote net pre- 
miums of $160,000 during the year, a gain 
of more than $27,000 over 1922. The loss 
ratio was but 34 percent, with expense 
of 33% percent. As a result the com- 
pany was able to show a trade profit 
from underwriting and investments of 
71,000, and a dividend of 9 percent, to 
be paid semi-annually, was declared by 
the directors. For the past seven of its 
ten years of existence, the Nevada Fire 
has declared dividends, making the total 





i 
payment of 47 percent of the par value 


of the company’s stock. 


Mountain Field Club Meeting 


E. P. Eppich, has been elected presi- 
dent of the Rocky Mountain Field Club 
at Denver. Richard White is vice-presi- 


dent; Charles T. Stewart, secretary. The 
executive committee consists of H. E. 
Hickok, R. B. Wallace and B. M. Mc- 


Donald. W. R. Braerton was chosen 
shairman of the Automobile Bureau. 


Non-Board Bureau’s New Office 


SAN FRANCISCO, CAL. Jan. 22—In 
accordance with plans announced some 
time ago, the California Underwriters 
Bureau, recently organized in Los 
Angeles by general agents representing 
independent fire companies, has opened 
an office in San Francisco and has 
elected W. H. Breeding, resident secre- 
tary of the Republic Underwriters, presi- 
dent. John E. McElrath, formerly asso- 
ciated with the Pacific Board, has been 
appointed manager of the San Fran- 
cisco office. He will have supervision 
over San Francisco and Alameda coun- 
ties until the Bureau extends its opera- 
tions further. 


Change in General Agency 


SAN FRANCISCO, CAL. Jan. 22— 
Rathbone, King & Seeley, formerly 
known as Rathbone, Dana & Seeley, have 
been appointed California general agents 
for the Dixie Fire and Pacific Coast gen- 
eral agents for the Century Underwrit- 
ers. The change of name comes from the 
retirement of E. C. Dana and the asso- 
ciation with the firm of Edmund T. 
King, formerly with the New York office 
of Chubb & Son. 


Portland Election Feb. 18 


PORTLAND, ORE., Jan. 22—The Port- 
land Fire Insurance Exchange will elect 
officers at its annual meeting Feb. 18. 

The exchange study class, which meet's 
weekly, is just completing its work on 
‘The Fire Policy.” 


Stock Rates Down; Reciprocal Up 


SEATTLE, WASH., Jan. 22—The Lum- 
bermen’s Indemnity Exchange has sent 
out a circular letter to its subscribers 
notifying them that a 25 percent increase 
in rates in woodworking plants would be 
effective from Dec. 31, 1923. The ex- 
change’s experience in this class of risk 
has been unsatisfactory. 

The increase comes at practically the 
same time the Washington Survey & 
Rating Bureau announced reductions of 
from 10 to 20 percent on this type of 
risk. 


High Court Rules on Cancellation 


Reiterating its former holding that 
payment to the soliciting agent of an 
insurance company is payment to the 
company and that cancellation was not 
effected merely by notice, when neither 
the unearned premium was repaid nor 
the policy surrendered, the supreme court 
of the state of Washington affirmed 
judgment of the Yakima county court in 
the case of P. D. Snavely vs. London 
Assurance. Snavely obtained judgment 
for $1,500 in the lower court for the 
destruction by fire of his automobile. 


California Convention Plans 


Plans for the 1924 convention of the 
California Association of Insurance 
Agents, which is to be held in Fresno 
in May, are rapidly taking shape. Presi- 
dent William T,. Rambo, accompanied by 
Cc. D. Babcock, secretary of the Insur- 
ance Brokers Exchange of San Fran- 
cisco, and L. Von Tagel, field secretary 
of the association, met a committee of 
Fresno local agents in that city last 
week to formulate the plans and make 
arrangements for the accommodation of 
delegates. Mr. Bambo and his traveling 
companions also visited Modesto, Cal., to 
participate in the organization of a new 
local board in Modesto. 


Day Gets Leave of Absence 

SAN FRANCISCO, CAL., Jan. 22—Lloyd 
S. Day, manager of the Pacific Coast 
Automobile Underwriters Conference, is 
on a three months’ leave of absence, fol- 
lowing a severe strain upon his health 
during the past year. In suggesting to 
Mr. Day that he accept the offer of the 
executive committee for a vacation, his 
work was highly commended. 

The unusual demand upon the organi- 
zation resulting from the extraordinary 
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competitive situation in California is 
held responsible for his present condition 
of health. One of the biggest Problems 
the automobile men have had to face jp 
California was the requests by agents 
and brokers for a revision of rates in 
order that they might hold their Clients 
in competition with the automobile clubs 
and mutuals. With the announcement 
of the new rates, however, the tension jg 
relieved. 


Hold Meeting at Olympia 

OLYMPIA, WASH., Jan. 22—The cop. 
ference committee and executive commit. 
tee of the Insurance Agents’ League of 
Washington held a meeting here Friday, 
with H. O. Fishback, state insurance 
commissioner, to take up matters pyt 
before them by insurance agents 
throughout the state. 


Coast Notes 


The Dixie Fire has been licensed jp 
California and Rathbone, Dana & Seeley 
of San Francisco have been appointed 
general agents for the company. 

A Pacific Northwest branch office of 
the North America has been opened jn 
Seattle by Arthur R. Sayres, northwest 
manager, at 220 Colman building, 

John L. Burnside, for the past ten 
years general agent for the White Pass 
& Yukon route in Seattle, has resigned 
to become Seattle agent for the Occi- 
—— Underwriters of the Firemen’s 
Fund. 


The newly organized fire prevention 
squad of San Francisco commenced op- 
eration last week, according to an an- 
nouncement made by Fire Chief Murphy, 
The squad is composed of nine men, 
three from the fire department, three 
from the health department, and three 
from the police department. 

The Trainor-Desmond Company, well 
known local agency at Sacramento, Cal, 
has been sold, and will be known here- 
after as Artz, Cook, Drew & Hackett, 
The latter has been in charge of the in- 
surance department of the agency for 
several years, prior to which he was a 
special agent for the Fire Association, 

Frank M. Avery, Pacific Coast man- 
ager of the First Association, has been 
named chairman of the banquet com- 
mittee of the Fire Underwriters Asso- 
ciation of the Pacific. Louis H. Earle 
of the Hartford will assist him. The an- 
nual banquet will be held Feb. 6 and 
will be the finale to the annual meeting 
of the association. 

John H. Schively, secretary of the In- 
surance Federation of California, started 


this week on a speaking tour of the 
state in cooperation with local agents, 
Mr. Schively’s trip will be for a two- 


fcld purpose, to increase the membership 
of the Federation and to campaign fur- 
ther against the activities of the Cali- 
fornia Policyholders League. 
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EXPLAINS NEW LICENSE PLAN 


Superintendent Stoddard of New York 
Is Promised Support of Brooklyn 
Brokers Association 


BROOKLYN, N. Y., Jan. 22.—That 
Superintendent Stoddard of New York 
will have the backing of the members 
of ‘the Brooklyn Insurance Brokers As- 
sociation in his efforts to amend the 
sections of the law governing the qual- 
ifications of brokers, was demonstrated 
at the annual dinner of the association 
Thursday, where the _ superintendent 
was the principal speaker. 

These changes in the law introduced 
at Albany call for a $500 bond—prefer- 
ably supplied by a surety company— 
to be required from all brokers guaran- 
teeing their financial integrity; also for 
written examinations of all applicants 
and the issuing of licenses to run two 
years instead of one, as at present. 


Two Year License Plan 


Col. Stoddard explained that the two- 
year license was devised to give oppor- 
tunity for department employes to de- 
vote some time to the examination 
work. The laws will be strengthened 
so as to prevent the employe of a cor- 
poration from securing a license simply 
to rebate his commissions to his em 
ployer and also to prevent the operation 
of corporations with a salaried mana- 
ger to do a brokerage business, the 
stock of which is distributed among 
numerous corporations who in this way 











January 24, 1924 


THE NATIONAL UNDERWRITE 





= 





participate indirectly in the commissions 
secured for placing their business. 
The program may be an ambitious 
one but Col. Stoddard has the backing 
not only of the Brooklyn Insurance 
Brokers Association but also of the 
Fire, Marine & Liability Brokers As- 
sociation of New York City and the 
New York State Association of Insur- 
ance Agents, which organizations have 
held several conferences with the super- 
intendent and have advised him in the 
drafting of the amendments to Sections 
65 and 143 which are involved. 


Many Illegitimate Brokers 


The superintendent, in commenting 
upon the proposed changes, maintained 
that the legitimate broker is being 
squeezed because of the inroads of the 
proker not entitled to a ficense. Be- 
sides, the department has been called 
upon frequently, during the past year 
particularly, to take up brokers’ licenses 
for cause, probably as many as 200 
prokers’ and agents’ licenses having 
been so disposed of by the complaint 
pureau of the department. Col. Stod- 
dard believes that the broker is the man 
to whom the assured should look for 
service and he must be in a position to 
serve the assured. 

Under the present system a man with 
ten minutes study can pass an examin- 
ation for a broker’s license, the super- 
intendent stated. If the amendment 
passes the legislature it is expected that 
the department will call upon the various 
brokers’ associations to assist in framing 
the examinations and taking part in 
their conduct on a plan savoring of the 
advisory board scheme so _ successfully 
used in Pennsylvania. 

The anti-rebate provision will be 
strengthened so that the person receiv- 
ing the rebate can be proceeded against. 
While under the new provisions the de- 
partment would have the right to ex- 
amine brokers already licensed, it is not 
the intention to insist upon this except 
in certain cases where it might appear 
desirable. 

The dinner was presided over by Presi- 
dent John J. Canning of the Brokers’ 
Association, who was acclaimed “the 
next borough president of Brooklyn,” 
when he rose to speak. Other speakers 
were County Judge W. B. Vause and 
City Magistrate James J. Golden, both 
of Brooklyn. There were 350 present. 





SEEK MARYLAND AMENDMENTS 


Insurance Men of All Classes Confer 
With Department Regarding 
Changes in State’s laws 


BALTIMORE, MD., Jan. 21—Insur- 
ance men here are cooperating with 
the state insurance department in fram- 
ing amendments to the insurance laws 
of the state. Eleven subjects are under 
consideration, and within a fortnight 
committees appointed to prepare the 
specific amendments for approval or re- 
jection by the department will have 
their work completed. The matters 
under consideration include the rebate 
question. It is desired that the law 
shall define the exact status of what a 
rebate is and how far allowing credit 
on premiums without interest should 
affect it. Other amendments proposed 
ma preliminary conference for consid- 
eration of the assembly include matters 
covering the policy law, a requirement 
that all policies to be of insurance, not 
of indemnity; unauthorized insurance, 
the matter of giving away policies as 
Prizes for newspaper subscriptions; the 
question of when a commission becomes 
earned and whether the agent has a 
right to dispose of it as he may see fit; 
the Proper surpluses for mutuals, the 
policy to be adopted regarding a rating 
association; the right of the insurance 
department to impose fines with the 
subsequent right of those fined to appeal 
to the courts and the requiring of au- 
thorized mutual companies to stamp all 
Policies, 

At a meeting last week with Wilson 
+ Coudon, deputy insurance commis- 
sioner, presiding, several subjects were 

Scussed by the committee chairmen 
Present, _Among those who attended 
€ meeting were officials of Baltimore 
re, life and casualty companies, to- 





gether with local and general agents 
representing outside companies. 

Four committees with these chairmen 
were named to act in cooperation with 
the insurance department: 

Life insurance, Ernest J. Clark; fire, 
John P. Lauber; fidelity, casualty and 
surety, F. Highland Burns; marine, F. 
Herbert Longfellow; agents and brok- 
ers, W. W. Baldwin. The chairman 
of each of these committees is to be 
one of a general committee to act with 
the insurance commissioner or deputy 
as chairman ex officio. 


Baltimore Board Elects 


BALTIMORE, MD., Jan 22—At the 
annual meeting of the Association of 
Fire Underwriters of Baltimore, Henry 
M. Warfield was re-elected to the office 
of president, while William Cunning- 
ham was elected vice-president and John 
H. Kenney as treasurer. The execu- 
tive committee for the coming year will 
be composed of Herbert U. Dove, chair- 
man; Howard T. Williams, vice-chair- 
man; Jacob Gross, Jr.. Fred W. 
McComas and John G. Rolker. Messrs. 
Williams and Gross are holdovers. 


Big Buffalo Warehouse Loss 


BUFFALO, N. Y., Jan. 22—Fire early 
this morning swept the three-story brick 
warehouse of the Iroquois Door Com- 
pany, doing damage estimated at $250,- 
600. The fire started from an unknown 
cause and had gained a big headway 
when the firemen arrived. A second 
alarm was turned in. The weather had 
taken a sudden drop to about eight de- 
grees below zero and the firemen were 
badly hampered by the water freezing 
and the cold. One of the water towers 
became solidly frozen in place and was 
useless, inasmuch as the fierce wind that 
drove in off the lakes turned the stream 
into spray before it could reach the heart 
of the flames. Eventually the firemen 
turned their attention to saving adjacent 
property and keeping the flames from 
spreading. 


Can Require Only One Payment 


PITTSBURGH, PA., Jan. 22—The su- 
preme court of Pennsylvania, western 
district, has ruled that payment of a fire 
loss to a bankrupt, provided the insurer 
does not know of the bankruptcy pro- 
ceedings, frees the insurance company 
from further liability and trustee in 
bankruptcy cannot collect the amount of 
the loss. The case was that of Joseph 
K. Stone, trustee in bankruptcy for 
Guiseppe Gioffre vs. Superior Fire. The 
insured had collected.on his fire policy 
after filing an involuntary bankruptcy 
petition and then absconded with the 
money. The trustee sought to collect 
the amount of the policy from the Su- 
perior, claiming that the money had been 
due the trustee and not the insured, but, 
as the company did not know of the 
bankruptcy proceedings, the court freed 
it from further liability, 


Protection for State Hospital 


BUFFALO, N. Y., Jan. 21—The city of 
Buffalo has sent several fire engine 
pumpers to the hospital at Perrysburg, 
which was in fire danger through a 
drought which had resulted in depletion 
of its reservoir water supply. The full 
capacity of the reservoir tanks at the 
hospital in 1,800,000 gallons, but a large 
part of this supply had recently been 
run off by contractors on a new addition 
who were testing the plumbing fixtures 
installed. 


Condemn Lackawanna “Fire Trap” 


City officials in Lackawanna, N. Y., 
have charged that politics have domi- 
nated previous fire administrations with 
the result that the city is filled with fire 
traps. The new administration has or- 
dered an immediate inspection by the 
new chief of the fire department and has 
given instructions to condemn every 
building which does not come up to 
standard. 


Raise Rates on Baltimore Suburbs 


BALTIMORE, MD., Jan. 22—Announce- 
ment by the Association of Fire Under- 
writers of Baltimore that it would re- 
classify and advance rates for two towns 
near Baltimore as “without protection,” 
because the water pressure of the sec- 
tion is too low and the fire department 


inefficient, will undoubtedly prove a les- 
son in town management. The towns 
in question are Dundalk and St. Helena. 
Already a reorganization of the fire de- 
partment is taking place and it is un- 
derstood that the county commissioners 
will shortly take up the question of im- 
proving the water pressure in order to 
again get the advantage for the resi- 
dents of the towns of the low insurance 
rates. 


Maryland Insurance Committee 


BALTIMORE, MD., Jan. 22—Francis A. 
Michel of Baltimore has been named 
chairman of the insurance committee of 
the house in the Maryland legislature. 
Other members are: Henry L. Morris, 
Prince Georges county; Albert A. Leg- 
gett, Baltimore city; Robert I. Lednum, 
Worcester county; James L. Hennegan, 
Baltimore city; James H. Baillie, Allegany 
county; George S. Hiller, Baltimore city; 
Benj. W. Flack, Anne Arundal county; 
Owen W. Vandaniker, Baltimore city. 


Report Philadelphia Loss Increase 


PHILADELPHIA, PA., Jan. 21—The an- 
nual report of the Philadelphia Fire In- 
surance Patrol shows total fire insurance 
losses in 1923 of $8,010,669, an increase 
of $2,800,663 over 1922. 


Big Vermont Loss 


ST. JOHNSBURY, Vt., Jan. 22—Fire, 
which swept through the town of Lyn- 
donville, a few miles north of here, yes- 
terday razed five blocks with an esti- 
mated loss of $500,000. 


Eastern Notes 


The General of Seattle, Wash., has 
applied to New York insurance depart- 
ment for entry into New York. 

The Merchants of Rhode Island has 
been elected a member of the Philadel- 
phia Fire Underwriters Association, 

The Fenton Building in the business 
section of Jamestown, N. Y., was re- 
cently burned with a loss of $100,000. 


New England Notes 
Following the purchase by George 5S. 
Mowbray of the interest of Winnie C. 
Matthews in the Boston brokerage firm 
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of Matthews & Whitten, a new partner- 
ship has been formed under the name of 
Whitten & Mowbray. The firm will con- 
tinue at 92 State street, Boston. 

Walter L. Wilcox of Woburn, Mass., 
for many years one of the best known 
authorities on insurance rates and a 
leading adjuster, died at his home Satur- 
day night. For 42 years he traveled 
through New England, first as special 
agent, and later as a rate maker con- 
nected with the New England Insurance 
Exchange. 
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IS DEFECTIVE 











DENIES LAW 


Secretary of State’s Office of Michigan 
Defends Title Measure That Affects 
Automobile Ownership 





Inspector L. H, Parker of the auto- 
mobile recovery division of the policy 
department in Detroit stated that the 
Michigan title law respecting automo- 
biles was defective. At the instance of 
the National Automobile Underwriters 
Conference, counsel for the National 
Board who are interesting themselves 
in certificate of title law legislation 
looked into the Michigan law. ‘ 
Chilson, deputy secretary of state of 
Michigan, said that his department 
promptly took up the matter with In- 
spector Parker and the latter said that 
he would make a correction. Recently 
an article appeared in a number of 
newspapers calling attention to what 
seemingly had been a mistake on part 
of the inspector. Mr, Chilson makes 
the following comment: 

As a matter of fact the Michigan title 
law has been successful in every way, 
both in the prevention of stolen cars and 
the recovery of stolen cars and as a 
deterrent to thieves and crooks. Of 
course it was new. It caused dealers 
considerable trouble and no little annoy- 
ance and they are just beginning to real- 
ize it is one of the greatest safeguards 
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| 
ever thrown around their business and 


As 
get- 
are putting 


a great protection to their customers. 
a general rule the dealers are now 
ting behind the law and we 
the clamps on the others. 
car dealers’ licenses we are able 
trol junk dealers and the worst 
garage owners who are in the 


to con- 
class of 
business 


| companies, 


With our used | 


to connect up with thieves not only from | 


this state, but from other states 
Of course it is impossible to positively 


prevent automobile thievery with any 
law, but with the enactment of title 
laws in other states where organized 
bands of thieves now dispose of cars 
stolen in Michigan another great step 
forward will have been made towards | 
the prevention of motor vehicle thievery 
We are very strict in the enforcement 
of the Michigan law and before a resi- 
dent of a foreign state who moves into 


Michigan can secure a license to operate 
his motor vehicle in this state, he must 
produce not only his certificate of regis- 
tration from the state of his former 
dence, but a certified bill of sale from 
the individual or dealer from whom he 
purchased his car. In this way we stop 
unnually hundreds of cars being disposed 


resi- 


of to innocent purchasers where they 
have been run into Michigan from other 
states. 





DEMAND FOR THE NEW POLICY 





| consideration to the proposition. 


| of 


the south. In the west this form is 
written by several non-affiliated stock 
and it is repurted that a 
number of association offices having a 
particularly large country business are 
eager to write the contract as well. At 
its meeting in Chicago in the near fu- 
ture the Western Automobile Under- 
writers Conference will give especial 
The 
general assumption is that it will apply 
to the national body for the privilege 
writing such a policy. Should it 
conclude to do so the governing organ- 
ization will doubtless give its consent, 
providing the contract form and the 
rate schedule are found to be in order. 


Difficulties as to Rates 


with 
policy is 
rates, which 
with established 


One difficulty and a serious one, 
respect to the “no amount” 
that of determining proper 
under existing practice 


| forms are predicated upon known insur- 


Companies in the West Desire to Have | 


Privilege of Writing Cash 
Value Contract 





NEW YORK, Jan. 23. 


—Opinion as 


to the desirability of the “no amount” 

form of automobile insurance policy 

continues strongly divided, though ad- 
mittedly its advocates are growing in 
number. The particular demand for 
this form of contract comes from the | 
west, and more especially from the | 


northwest, where the competition from 
non-association companies and mutuals 
is severe, and where the business is 
written for a three year term rather 
than upon an annual basis. 

There is little mention of the “no 
amount” policy on the Pacific Coast or 





able vz alues. Some 
amount” policies have had rather unsat- 
isfactory experiences with claimants 
who had received liberal allowance of- 
fers for their cars in consideration for 
the purchase of a new machine; which 
offer is always materially higher than 
can be had from a second hand dealer. 
In the event of loss the assured will in- 
sist that the cash value of his machine 
at the time of its destruction was that 
offered by the dealer rather than the 
lower figure of the second hand car man. 


offices writing “no 


Would Minimize Irritation 


A notable advantage of the “no 
amount” policy over the regulation form 
is that it obviates the necessity for ad- 
justing insurance values each year, so 
frequently a cause for irritation between 
agent and assured, and between agent 
and company. Farmers in the north- 
west are accustomed to having the 
value of their hail crops appraised after 
loss and fail to understand why motor 
insurance cannot be written in the same 
way. Underwriters concede that the 
moral hazard in the rural communities 














We Desire A Capable 


Fire Insurance Salesman 


There is a big opportunity in our organ- 
ization for a high-type, capable Fire Insur- 


ance Salesman. 


Preferably a college man, married, age 28 
to 35, who has had Underwriting and Engi- 


neering experience. 


You would be asked to come to Canton, 
Ohio,—an ideal home city of 100,000, where 


business is active. 


You will join a large aggressive organ- 
ization which has given years of successful 


service to its clients. 
you to make good, 


this business. 


Address your communications to 


——— 


and if you do we will 
want you to be permanent and a partner in 


The Leonard Agency Company | 
7th Floor, Geo. D. Harter Bank Bldg. 
CANTON, OHIO 





The way is open for 














is less severe than that found in the 
larger centers of population and for 
that reason would not be averse to see- 
ing the “no amount” policy thoroughly 
tried out in an agricultural state. 


NEW RATE MANUALS ISSUED 


Agents in Western Territory Receiving 
Simplified Publication, Just Com- 
pleted by Conference 


Agents in the territory served by the 
Western Automobile Underwriters Con- 
ference are receiving this week the new 
rate manual which has been in the 
process of completion for several months. 
The most important change is the elimi- 
nation from the manual of list prices 
and detailed descriptions of various 
models of automobiles. This has made 
possible a condensed and _ simplified 
symbol classification. There has also 
been a simplification and rearrangement 
of the rules for the various coverages, 
together with a few changes in the 
schedule application. There has also 
been effected a modification of the rates 
for theft_ coverage on commercial auto- 
mobiles. 

There have been no important changes 
in collision premiums for passenger auto- 
mobiles. The old method of determin- 
ing commercial car symbols has been 
abandoned, and the final symbol for the 
complete car (after adding the body to 
the chassis) is shown in the “Commercial 
Automobile” division of the symbol sec- 
tion. It has been found necessary to 
renumber the schedule for collision and 
property damage. There have been 
certain revisions in property damage 
premiums, and the former 8 per cent re- 
stricted coverage and 20 per cent re- 
stricted coverage provisos have been 
abolished. The manual supersedes all 
previous publications. 


Generally speaking it is very much 
more simplified than any other manual 
previously issued. The new symbol 


plan and definitions of age groups has 


reduced the size of the manual about 
one-third. 
New Rate Manual Out 
Agents of all companies belonging 


to the National Automobile Underwrit- 


ers Conference have been supplied with | 


copies of the new rate manual, while an 
additional quantity has been sent to 
company headquarters. The present 
manual is a distinct improvement upon 
former issues, and that it is appreciated 
by men in the field a considerable num- 
ber of complimentary letters sufficiently 
attest. The latest company accession 
to the National Conference is the United 
Firemens, 


Chicago Auto Managers Meet 


An open forum was held at the monthly 
meeting of the Automobile Underwriters 
Club of Chicago, there being no regular 
speaker on the program. The new man- 
ual was discussed and the few important 
changes were duly impressed upon 
everyone’s mind. The “no amount” pol- 
icy came in for considerable discussion, 
but nothing is settled as yet. The com- 
mittees are working hard, however, and 
promise that the whole matter avill be 
laid before the Western Automobile Un- 
derwriters Conference some time this 
month. One feature of the new policy is 
that dilapidated, unmarketable cars will 
not be written. This will include about 
60 different makes of cars. 


Boost Title Law in Wisconsin 


MILWAUKEE, WIS., Jan. 
tion has been started by the 
Motor Club to have adequate 
tration and title certificate 
by the next Wisconsin 
supplement and in part change those 
which were passed by the last legisla- 
ture. It is hoped in this way to put a 
stop to the growing number of automo- 
bile thefts in the state, and in this way 
materially to reduce the rate of auto 
theft insurance in Wisconsin. Objection 
to certain provisions of the present laws 
is made on the grounds that there are 
loopholes that may be taken advantage 
of by the thieves. The fact that the 
now identify the car, but 


22—Agita- 
Milwaukee 
title regis- 
laws passed 
legislature, to 


license plates 








———. 
not definitely the owner, is citeg 88 be. 
ing a possible handicap in the appre. 
hension of thieves. 

“Since the passage of the 
theft law four years ago, 
international traffic 
been materially reduced,” stateq Judg 
John C. Karel, president of the Mi 
waukee Motor Club, in exp laining tn 
purpose of the proposed improved legis. 
lation. “If all the states haq Uh 
registration laws such as those in fors 
in Michigan, Maryland, Virginia, y 
Carolina and Pennsylvania, the Numbe: 
of thefts would be reduced by 99 Der. 
cent.’ 


Dyer anti. 
inte rstate ana 
in stolen cars 


Peoria Stolen Car Record 
Motorcycle Officer F. W. Montgomen 
of Peoria, Ill., has made an enviable 
record in recovering stolen cars jp the: 


city. He reports having recovered 1 
such cars in Peoria last year. he Peer 
police department for 1922 showed | 


ears still out and not reported at . 
po of the year. At the end of 1923 4, 
department had 63 cars out, During las: 
year there were 238 cars reported 
The police department 
local cars and 59 cars 
from other towns. 


Stolen 
reco vered Ik 
reported stole, 


Maryland Motor Car Dividend 


BALTIMORE, MD., Jan. —Directors 
of the Maryland Motor Car have declare 
the regular quarterly dividend of $1 » 
the capital stock, payable Jan. 22; 
stockholders of record Jan. 21. 
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Writing in Two States 


The National Motor Underwriters 
Springfield, Ill., writing full cover aut 
mobile insurance with the 
Underwriters Company as attorney-ip. 
fact, at present is confining its oper. 
tions to Illinois and Missouri. 
writing business Oct. 1 of last year, 4 
J. Hagele, formerly with the Continents 
Automobile of Springfield, is gener 
manager. 


Automobile Registration List 


An inquiry is made of The Nation 
Underwriter as to the name of the cor. 
poration in Pennsylvania which provide 
agents with automobile registration lists 
The Pennsylvania Motor List Corpor. 
tion, Telegraph building, MHarrisbur 
Pa., is the concern that handles thes 
lists. 


Has No “No Amount” Policy 


It was stated in the last issue that th 
North British & Mercantile 
a no-amount automobile policy. This is 
not the case. The company has not put 
out such a contract. 


Committees in Session 


actuarial and forms committee ¢ 
Automobile 
in session in 


The 
the National 


Conference is Chicago. 


Act on Hartford Capital Increase 


HARTFORD, CONN., Jan. 23.—The 
stockholders of the 


the acceptance of an amendment to the 
charter of the company authorized 
the last legislature. The amendmett 
authorizes the company to increase tt 
capital stock to an amount not exctet 
ing in the aggregate the sum of $ 
000.000. 

The company’s present capital stots 
is $8,000,000. In 1922 it was doubled b 


an increase from $4,000,000 to $8,000; 


000. In 1919 it was $2,000,000 and = 
that year was increased to $4,000,000 


Carolina to Launch Out 


At the annual meeting of the Carolitt 
Fire of Wilmington, N. C., last week 
the election of E. G. Snow of the Hom 
of New York, which recently acquit 
control of the ¢ 
the latter, was confirmed and M. > 
Willard, who has been secretary of the 
Carolina since its organization in 188 
was elected vice-president and sect 
tary. Mr. Willard will continue in activ 
management of the company. 
stockholders authorized the increase ° 
the capital from $50,000 to $500,000, * 
qualify the company for the extensi 
of its business in the general fire insu 
ance business and side lines. 
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CASUALTY AND SURETY SECTION 


Page Forty-three 





yOW LOOKING OVER 
RESULTS FOR YEAR 





Companies Are Checking Up on 
Their Workmen’s Compensa- 
tion Experience in 1923 


FACTORS THAT BOOST COST 





Serious Drain Has Been Made on the 
Companies Because of the Higher 
Claim Ratio 





NEW YORK, Jan. 23.—That casu- 
alty companies writing any considerable 
amount of compensation business have 
met with exceptional losses during 1923 
is an open secret, though how serious 
the drain been the individual 
fices will not be known until state- 
ments are filed and opportunity given to 
analyze Schedule P of the New York 
state blank. In its reserve formula for 
compensation business the New York 
department presupposes a loss of 65 
percent upon earned business; such per- 
centage being averaged ior the com- 
panies. 


has on 


May Raise Reserve Requirements 


If for any reason the department con- 
cludes it would like the estimates of a 
particular company it calls for these fig- 
ures, and if the 65 percent requirement 
does not seem adequate, additional 
funds are required. These are taken 
from surplus, and not from the reserves 
in other lines, although the latter may 
be more than ample to meet their espe- 
cial needs. A rumor current in the fra- 
ternity is that the department is consid- 
efing raising its reserve requirements 
trom 65 to 70 percent on compensation 
business; thus leaving a margin of 30 
percent for expenses and profit, instead 
ot 35 percent as now. Inquiry at the 
department offices elicited the informa- 
tion that no decision in the matter had 
een reached. 


Three Causes of Loss Increase 


Casualty company statements are 
usually filed in February, the compli- 
cated character of the business making 
it virtually impossible to get proper 
teturns in at an earlier date. 

_ The three primary factors that made 
‘or an increase in compensation losses 
‘ast year were the liberalization of com- 
pensation laws in. many of the states, 
under the terms of which payments to 
workmen were substantially increased; 
the tendency of courts and juries to 
award higher and yet higher verdicts to 
mjured workmen, and the refusal of 
‘late insurance departments or indus- 
tal commissions to permit the insur- 
ice companies to apply increased com- 
Pensation rates until, in some instances 
4 year after their filing. Thus the in- 
‘trance companies are steadily called 
upon to supply indemnity for periods 
at rates their experience shows to be 
madequate, 


Speedy Audit of Payrolls 


cone eaking upon this general subject a 
Mpany executive of broad experience 





HAVE HEARING SOON 


COMPENSATION BILLS ARE UP 





Much Interest in Measures Now Be- 
fore Congress to Apply to the 
District of Columbia 


WASHINGTON, D. C., Jan. 23.— 
Hearings on the Underhill and Fitz- 
gerald workmen’s compensation bills 
will be held at an early date before a 
subcommittee of the house district com- 
mittee, it was announced by Representa- 
tive Roy Fitzgerald of Ohio, chairman 
of the subcommittee. 


Bill for Open Competition 


Representative Underhill of Massa- 
chusettts today introduced his compul- 
sory compensation bill. It provides 
compulsory liability insurance by em- 
ployers for protection of workers, The 
insurance would be handled by private 
insurance companies and is supported 
by the insurance interests. The Fitzger- 
ald bill provides compulsory insurance 
to be sold by the government at cost. 
It would be administered by the United 
States Employes Compensation Com- 
mission which now functions solely for 
government employes. Fitzgerald’s bill 
was defeated by a narrow margin in the 
house last session. 


said very frankly: “We read a lot in the 
insurance press about the need for the 
prompt collection of earned premiums 
by agents, and desirable as this would 
be, | am frank to admit that of far 
greater concern to the casualty com- 
panies would be the speedy audit of pay- 
rolls. The early practice in the business 
was to make such audits quarterly, but 
laxity in this respect has been growing 
and now we check up but once a year. 
Because of this fact we lose interest on 
a large account which we should enjoy. 
Not that alone, but after a lapse of 12 
months, an audit is more difficult to 
make and opens the way for disputes 
with the assured which was not true 
when we had a check-up every three 
months, when particulars in any dis- 
puted matter could more readily be 
ascertained. 


Says Higher Wages Help 


“So far as added costs in compensa- 
tion insurance are concerned, | think 
this has been in a measure, though I 
admit far from fully, overcome by the 
greater wages paid industrial workers 
last year. In 1921 and again in 1922 
there was a marked decline in the wage 
scale from that of the preceding three 
years. But in 1923 the advance to prac- 
tically all industrial workers was steady. 
While I think the peak has now been 
reached I do not look for any recession 
in the near future. The building trades 
of this city have recently secured a two 
years’ contract from the employers at 
an advanced general scale, which as- 
sures that wages in all related industries 
will be maintained at least, if they too, 
be not increased. Larger wages to 
workers, of course, means more income 
to the compensation-writing companies. 
To be of full value, however, audits 
should be made promptlv and collect- 
ion of excess payrolls enforced.” 





BIG PROBLEM IS SEEN 
NO MONEY IN HEALTH CLASS 


Companies Find That the Results Are 
Still Very Unsatisfactory From 
Underwriting Standpoint 


Companies writing health insurance 
have before them the grave problem 
to extract any profit from the business. 
Companies have devised various ways 
of stimulating accident business and re- 
ducing their health liability. Many will 
not pay any bonus or extra commis- 
sion on health insurance. Some even 
cut down the commission on the health 
part of a premium, The literature of 
seme companies is all devoted to acci- 
dent insurance and none put out on 
health insurance. The small claims 
seem to be a drain on the companies 
from the health insurance standpoint. 
It is difficult to secure enough business 
from the younger men to create an 
average. The claims are much higher 
proportionately on risks 45 years and 
upwards. The loss ratio curve makes a 
sharp turn just about that time. 

Not Enough from Older Risks 


The companies therefore have not 
been securing enough money from their 
older risks and yet the average age on 
health insurance is high, This is be- 
cause the younger men do not feel the 
need for it, perhaps have not the money 
to pay for it and hence, pass it wp. 
The older men are in a financial posi- 


tion to pay for it and perhaps feel that’ 


it is a good thing to buy. Rates have 
been shoved up about as high as the 
traffic will bear. Companies hesitate to 
put them up further because they then 
become prohibitive. Many people at 
the present time doubt whether health 
insurance is a good buy. A company 
official the other day said that in his 
opinion the companies will have to 
work out a plan providing for a wait- 
ing period. The bulk of the non-cancel- 
lable business is written on this basis. 
Lower Rates for Waiting Period 


For instance, a company could afford 
to reduce the rates materially on a 
policy with even a one week waiting 
period. If a two weeks, four weeks or 
two months waiting period were given, 
health insurance would then become 
moderate in price. This company offi- 
cial said that a policy of this kind could 
be sold profitably and the company 
could guarantee the payment of strictly 
all medical and surgical bills. 


Full Coverage Is Expensive 


He believes that the selling forces of 
the country must be convinced that 
full coverage has gotten so high that 
prospects hesitate to buy it and that 
health insurance will be off the market 
unless some plan can be devised to 
meet the needs and yet give the com- 
panies a chance to make something out 
of it. The average business man would 
not feel the drain for two or three 
weeks. He is interested to protect 
himself against a long continued dis- 
ability, when the expenses run up. Last 
year was another bad year from the 
health insurance standpoint. The claims 
in the earlier part of the year were al- 
most bewildering. 


COMPLAINT IS PLACED 
BEFORE COL. STODDARD 


Some Casualty Companies Claim 
That Travelers Anniversary 
Offer Is Violation 


ACQUISITION PLEDGES UP 


New York Insurance Superintendent 
Will Look Into the Subject Before 
Reaching His Decision 





NEW YORK, Jan. 21.—Casualty 
underwriting circles here were stirred 
to their very depths through the recent 
announcement by the management of 
the Travelers and Travelers Indemnity 
convention 
to be held at the Chateau Frontenac, 
Quebec, in September next. All agents 


regarding the anniversary 


and brokers sending these companies a 
certain volume of new business are to 
have their entire expenses to the con- 


vention paid. While for an added 
amount they will be privileged to take 
their wives with them to the world 
famous resort without charge. This 


offer, of course, to apply in addition to 
the regular commissions, The quest- 
tion immediately raised by competing 
offices was, “Does this offer violate the 
acquisition cost agreement, and if so, 
will the Travelers be able to get by 
with it?” 
Now Before Insurance Department 


The matter is before Superintendent 
Stoddard of the state insurance depart- 
ment, who has it under investigation. 
Until thoroughly informed as to the 
exact nature of the proposition, Col. 
Stoddard refuses to discuss it, his sole 
reply to inquiries of a representative of 
Tut NATIONAL UNDERWRITER regarding 
the matter being, “I am looking into 
it”. The life, health and accident lines 
written by the Travelers are not affected 
by the acquisition cost agreement. 
Hence the company is free to offer 
whatever inducement it sees fit to se- 
cure special business in those divisions. 

No Decision Yet Reached 


Whether the granting of a vacation 
trip for sending in a particular volume 
of liability, burglary or other branches 
of casualty insurance, dealt with by the 
acquisition cost agreement, would be a 
violation of that understanding is for 
Superintendent Stoddard to decide. He 
will not express himself until he has 
been informed as to the entire circum- 
stances. It would be but fair for all 
others in the business to likewise sus- 
pend judgment until Col. Stoddard be 
heard from. 


Most are Withholding Judgment 


While underwriters are all keenly 
interested in the matter, and some are 
already talking of retaliatory action, 
majority sentiment favors a. waiting 
attitude, holding that as President But- 
ler of the Travelers was the prime 
mover in the organization of the ac- 





quisition cost agreement, and ably and 
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taking by subordinates of any action 
that would place the agreement in 
jeopardy. Up to this time there has 
been no suggestion of agreement viola- 
tion on the part of the Travelers or 
any of its representatives, all of whom 
have been informed that the pledge 
must be lived up to in letter and in 
spirit. 
Some Men are Excited 

It may prove, when full particulars 
are at hand, that no violation of the 
acquisition cost agreement would re- 
sult through carrying out the terms of 
the Travelers latest proposition, in 
which event the existing excitement 
upon the part of a number of under- 
writers and field men will be so much 
wasted energy. Should the offer, on 
the other hand, be construed as bonus, 
beyond that permitted under the com- 
mon pledge, assurance is felt that 
prompt correction will be made by 
President Butler and his executive as- 
sociates. 


DISCUSSED IN BALTIMORE 
BALTIMORE, MD., Jan. 23.—Opin- 


ion among Baltimore casualty men as 
to the probable effect of the acquisition 
cost bomb shell recently exploded by 
the Travelers in its announcement ot! 
an agency gathering to be held in Que- 
bec next September vary from that of 
one underwriter who said, “Now we 
will have to begin all over again,” to 
another who said, “As long as they stick 
to 17% percent commission the cele- 
bration will make no difference.” The 
Travelers’ recent announcement indi- 
cated that every agent or broker who 
places a certain volume of business with 
the company during a certain period 
will be invited to attend the gathering, 
all expenses paid. 
R. Howard Bland’s View 


Sentiment has really not crystallized 
yet, many not having understood that 
the invitation was extended to brokers. 
The idea evidently prevailed in the 
minds of some that only resident man- 
agers were included. R. Howard Bland, 
president of the United State Fidelity 
& Guaranty, said that in his opinion the 
offering of such an inducement as a 
stimulant to business-getting was a 
thoroughly legitimate measure if con- 
fined to the company’s own agents, but 
the extension of the offer to brokers is 
quite another thing. “It is plainly a bid 
for the brokers’ business, intended to 
swing it from regular channels to the 
Travelers.” 


May Endanger Program 


Some underwriters feel that after a 
year’s hard struggle to make the acqui- 
sition cost program effective and just 
as success was in sight, the Travelers, 
long regarded as the backbone of the 
movement, has disregarded that clause 
of the agreement which says: “No pro- 
ducers receiving a commission shall re- 
ceive any salary or allowance of any 
kind except as hereinafter provided.” 
They say that no provision was made 
for the payment of brokers’ expenses to 
agency gatherings. 

_It is understood here that Commis- 
sioner Stoddard of New York and the 
national agency committee have both 
addressed President Butler, but that he 
has refused to modify the offer. 
_ What the effect may be is problemat- 
ical. If, as is rumored, the Fidelity & 
Casualty has issued an _ ultimatum, 
threatening to remove restrictions if the 
Travelers plan is made effective, pan- 
demonium may result. 

“They are forcing the commissioners 
to act,” said one. “Restrictive legisla- 
tion is bound to result.” 





Get Metropolitan on Coast 


_ Edward Brown & ‘Sons, of San Fran- 

cisco, have been appointed general 
agents for the Metropolitan Casualty, 
with jurisdiction over California, Ari- 
zona and Nevada. Under the manage- 
ment of the Browns the Metropolitan 
will write casualty and surety lines. 





DIVERSIFIED BOND GUARANTY 


Baltimore Surety Men Skeptical—Guar- 
anteeing of Specific Issues Works 
Well 


BALTIMORE, MD., Jan. 22—A re- 
port that some of the New York surety 
companies have devised a surety instru- 
ment whereby investors may have the 
interest and principal of diversified bond 
holdings guaranteed has caused much 
interest in financial circles here, but the 
heads of local surety companies doubt 
that such a bond is being issued by any 
company. 

Charles O. Scull, chairman of board 
of the United States Fidelity & Guar- 
anty, said: “A surety bond guaranteeing 
the principal and interest of diversified 


bondholdings is impracticable, to say the 
least. I do not see how any surety 
company could make rules to govern 


such business, No blanket rules could 
be made because each and every secur- 
ity in the holdings of an investor would 
have to be considered as a_ separate 
piece of business. Investors make fre- 
quent changes in their holdings, and 
every time a change is made the new 
securities would have to be submitted 
to the company writing the bond.” 


Discussed Once and Dropped 


A similar plan was discussed by surety 
companies some years ago but it was 
found impracticable and was dropped. 
It is fully possible that some one of the 
big surety companies has worked out 
a plan and has really started to solicit 
such business, as was said in the reports 
coming to this city from New York, 
but the surety men of this city are 
doubtful as to the success of the scheme. 

It may be that the wish was father 
to the thought and some investor has 
confused another type of surety instru- 
ment. The guaranty of the principal 
and interest of bond issues is still com- 
paratively new in the surety business, 
but it is becoming more and more 
popular, 

iwo years ago a bond guaranteed 
by a surety company was almost unheard 
of, but within recent months several 
issues with this added security have been 
offered to Baltimore investors. The 
practice started with the issues of the 
real estate mortgage companies. While 
practically all issues with such added 
guaranties are still confined to the real 
estate mortgage securities there are 
many persons who believe that it will 
be only a matter of time before many 
other classes of bond issues are protected 
by surety bonds. 


Would Be Easy to Sell 


If the time ever does come when an 
investor can go to a surety company and 
have the principal and interest of all his 
holdings guaranteed, the surety com- 
panies will find little difficulty in solic- 
iting such business. The investor who 
places all of his funds in bonds is usually 
a conservative individual who is seeking 
safety for his principal rather than a 
high rate of return. Such a person in 
all probability would be glad to pay a 
reasonable amount for a guarantee that 
would add further security to his in- 
vestments. 

Of course, a surety bond does not 
absolutely protect the holder of mort- 
gage bonds from loss, but with such 
protection it would be necessary for two 
companies to go bankrupt—the company 
issuing the bond and the surety company 
guaranteeing it—before the bondholder 
would suffer loss. 


Hartford’s Coast Change 


Thomas A. Hughes has been ap- 
pointed manager of the Hartford Acci- 
dent & Indemnity, in charge of southern 
California and Arizona. Mr. Hughes 
was for a number of years manager of 
the Arizona Insurance Agency at Bis- 
bee, Ariz. Mr. Hughes will have his 
headquarters in Los Angeles. 





BUSINESS FROM NEWSPAPERS 


Vice-President A. E, Forrest of the 
North American Accident Tells 
of Subscription Plan 


Vice-President Alfred E. Forrest of 
the North American Accident of Chi- 
cago is a firm believer in the value of 
business obtained from daily news- 
papers offering accident insurance in 
connection with subscriptions. “We 
now have arrangements of this sort 
with 348 papers,” said Mr. Forrest, “and 
are adding to this number shortly. Dur- 
ing 1923 we had a premium income 
from this source of over $400,000 and 
this business only costs, on the average, 
20 percent, or about half the cost of 
agency business. Our loss ratio has 
been entirely satisfactory also. The 
coverage is small, only $10 a week in- 
demnity for not more than 13 weeks, but 
there are thousands and thousands of 
homes enjoying this protection which 
would not, ordinarily, be covered by 
the usual accident solicitor. The char- 
acter of the business is also satisfactory 
and is not a low grade industrial busi- 
ness at all. In Danville, Ill., for in- 
stance, 1 believe that almost every 
banker, merchant and business man in 
that town has a North American con- 
tract gained through the daily news- 
paper there. 


Get Good Will of Paper 


“An interesting byproduct of the 
business is the good will for all in- 
surance which seems to be gained from 
the editors of papers using this plan to 
advance circulation. I presume that 
during the past year not less than 50 
editors have called at this office while 
visiting Chicago and I hope that they 
have always left here with an increased 
respect for what insurance means to the 
public. Another feature of this class 
of business is that the papers interested 
always play up stories of accidents to 
their subscribers gained on this plan 
and having our insurance. Accidents 
that would otherwise be deemed too 
trivial to even notice are worked into 
stories which always include mention of 
the indemnity due or paid by this com- 
pany. As illustrating the value of such 
contracts when made with papers of 
large circulation, we have over 84,000 
policyholders gained from one promi- 
nent eastern newspaper and the North 
American has received advertising in 
this way which would cost many thou- 
sands of dollars otherwise. 


No Conflict With Agents 


“Answering the argument that this 
practice might seem to be in conflict 
with the interests of our agents, I will 
say that the reverse is the case. I find 
that our progressive men are continually 
adding to their new business account 
from parties who have taken the small 
insurance granted in connection with 
their newspaper subscriptions. Our 
men point out that the coverage is very 
small and that there is an undoubted 
need for more insurance and they get it. 
Our agents, with very few exceptions, 
are enthusiastic about this plan and ap- 
preciate both its advertising advantages 
to them as well as the enlargement of 
their prospect lists. In one case how- 
ever, one of our largest general agen- 
cies decided that it was harmful to its 
interests and asked the state insurance 
department to interfere. This effort 
however failed. The business of the 
agency in question was large and profit- 
able but had not been placed on the 
beoks by those now owning the agency, 
which perhaps is one explanation of its 
attitude.” 





L. H. Van Maire, who had charge of 
the workmen’s compensation investiga- 
tion of the Cincinnati Chamber of Com- 
merce last year, has gone into the cas- 
ualty department of the Earls-Blaine 
Company in Cincinnati, 





oh... 


STANDARD ACCIDENT MER} 


Its Annual Statement Shows g Fig 
Increase in Assets—Premiums 
Gain Over $2,000,000 


DETROIT, MICH., Jan. 22.—As. 
sistant Secretary E. J. Schofield, Len 
M. Butzel and Wm. Stevens wep 
elected to the board of directors of the 
Standard Accident at the annual me, 
ing of stockholders, succeeding James 
T. Kenna and C. C. Jenks who dieg te 
cently. Mr, Schofield’s selection ag ; 
director was in recognition of his splep. 
did services to the company oye, , 
period of years, particularly in oq. 
nection with his effective supervisic, 
of agency work, Both Mr. Butzel ay 
Mr. Stevens are well-known Detrgjs 
corporation lawyers. P. M. Bowen wy 
also made an assistant secretary, 

The assets were reported as clog 
up to $17,000,000, an increase of gy. 
proximately $1,500,000 having bee 
made during the past year. It was aly 
reported that the total of premiums q 
various forms of insurance in 1923 wa 
over $2,000,000 more than in 1922, 4 
very creditable showing was announce 
for the new bonding department of th 
Standard which has just completed jt 
first full year of business. 

July 14-16 have been fixed as th 
dates for the 40th anniversary sales cop. 
vention of the Standard Accident x 
the home office in Detroit. Plans for 
the entertainment of representatives an¢ 
agents have not been fully completed 


Delay in Sending Out 
Rates Often Causes 
Much Embarrassment 


f Be local agency of Howes-Fahne- 
stock of Peoria, Ill., writes to Tx 
NATIONAL UNDERWRITER regarding the 
practice of companies in sending rates 
and revisions to be dated back. Fa 
instance, the new public liability, prop 
erty damage and collision manual o 
automobile business was distributed 
after Jan. 1, to apply to Jan. 1. Yet th 
January business was written during 
December and the policies delivered. In 
some cases February policies wert 
written in advance. In commenting a 
this situation, which is not uncommon, 
Howes-Fahnestock says: 

“With the insurance companies asa 
whole, this must mean a mass of add: 
tional detail to make up endorsements 
to correct rates on policies issued. We 
hear so much of acquisition cost. We 
believe this item of delayed rates throws 
quite an added expense into the po 
We do not see why the rating bureau 
should not do their share and cooperatt 
in keeping down the item of acquisition 
cost. 

“Rates or rules affecting rates thi 
are issued after the effective date ail 
are retroactive, certainly cause an adé 
tional expense to every branch 0 
insurance business. Here’s hoping thi 
the local agent is not the only bud tha 
will be plucked in the effort to redut 
acquisition cost. . 

“We notice that THe Nationat Ur 
DERWRITER is generally a step in advant 
of the companies in keeping the ages 
notified of what is going to happen. 


Elmer E. Johnson in New Post 


Maj. Elmer E. Johnson, Jr., assistatt 
superintendent of agencies of the cast 
alty department of the Travelers, ha 
been elected vice-president of the 
don & Lancashire Indemnity. He 
have charge of the supervision and de 
velopment of the agency work of 
company. He will be associated ve 
closely in the management of the 
ness with Vice-President Oliver & 
Beckwith. Major Johnson for som 
time has been in charge of the m 
west and Pacific field of the Traveles 
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sHOWS BIG WAGE LOSS 





INDUSTRIAL ACCIDENT DATA 





United States Department of Labor 
Gives Figures on Fatalities and 
Loss of Earning Power 


Figures compiled in a recent analysis 
of industrial accidents by Carl Hook- 
stadt, statistician of the United States 
Department of Labor, show that the 


annual wage loss through industrial ac- | 
cidents in the United States is well | 
This loss is about | 


over $1,000,000,000. ) As 
evenly divided between fatalities and 
disabilities. Mr, Hookstadt points out 
that, although hundreds of thousands 


of dollars are now being expended an- 

ly in accident prevention work 
throughout the country, the loss of 
| earning power continues and the esti- 
| mated annual number of fatalities is 
| given as 21,232 and the estimated num- 
| ber of disabilities, ranging from perma- 
| nent to temporary, are given. as 
| 2,430,468. These figures are, of course, 
estimates and not actual tabulations, as 
there is at present no way of collect- 
ing this information to cover all acci- 
dents. The estimate as to fatalities 
| among industrial workers ranges from 
12,500 to 35,000 annually. Mr. Hook- 
stadt has taken as his average figure 
21,232. 


Figures in Deaths and Disabilities 


His figures on the number of deaths 
| and disabilities and the number of work- 
| ing days lost, as well as the wage loss, 
‘are as follows: 











No. of Working-Days Wage Loss 
type of Injury Accident Lost ($4.50 per Day) 
TELTTUTLE LETT 21,232 127,392,000 $ 573 54 

| ae oe fovea, > 
omonent total disability...........c.66. 1,728 10,368,000 
Permanent partial disability............. 105,629 51,494,357 231,724,607 
Temporary total SE 6 ccscccvevcsnne 2,324,829 37,915,613 170,620,259 

MOEA]. 0. cc ccc cccccvcseccoseesscesces 2,453,418 227,169,970 $1,022,264,866 


*Accidents resulting in loss of time 


occurred. 

These figures may be taken as a 
graphic demonstration of the need of 
both accident and life insurance. The 
tremendous toll of $1,000,000,000 wage 


other than the day on which the injury 
men, 
Figures by Industries 
Another table given by Mr. Hook- 
stadt shows the number of fatalities, 










































loss through accidents carries a_ re- | the number of employes and the fatal- 
markable selling story and strikingly | ity rate per each thousand 300 day 
indicates that the field has scarcely been | workers, classified by industry, as 
scratched by accident and life insurance | follows: 

Em- Fatality 

Industry Fatalities ployes Rate 

Agriculture, forestry, and animal husbandry: 

CE 0015 occa ene su on Wo Be ws aie db Oa Oe 2,359 2,335,761 1.02 

Gardening, fruit growing, etc.......ccccccccsece 30 160,083 .20 

Lumbermen, woodchoppers, etc.............-.e-- 903 205,315 5.00 

Pxtraction of minerals: 

EST ET COTE TCE ETT Te Tee 2,370 780,837 4.08 

ID soe an 0'o.45 We ew A dae area dd Sane dé aot 524 151,792 3.66 

Kc ces debees wb dees wd dWe eek 6 oe nee bees 00 135 77,960 2.04 

i OCR. . 4 2se wee nersdeacedveccsvdes 177 91,022 2.05 

Manufacturing: 

NES. City aaa a 6 OR AT kee 6 el bee eee eee 247 494,523 -67 
Dt kh hit hab eS sa hee eek es bb ONE ESOS oes wee 2 191,526 01 
er, i ws cask a ekeee eee eee edee 24 27,857 1.02 
Pt i PUREE. ccwrccccceseseseceorce 31 308,141 13 
Sb cite es oe pak ee ends eh #060 s hee 467 753,806 70 
Glass, clay and stone products..............ee0- 178 257,942 -78 
i i + cc en tan < he eb nbbeoesteesenssee 113 388,209 -32 
Peper BPA PUIP PTOGUCIS. 2... cccccvsvccsceccces oe 187 113,620 1.76 
er ape 2 25,508 .08 
Chemical and allied products.............ecee0- 324 198,996 1.76 
NT a cal ile 0 caret We Se tech aol AD de sO aR 137 1,021,864 .20 
Laudries, cleaning and dyeing..............e+ee- 44 137,320 an 
GS tute tads k cedwa wine ae kwled és vKe ows 43 719,109 07 
Rubber and composition goods 32 161,530 .23 
Iron and steel ‘ 571 497,330 1.35 
Shipbuilding ........... 200 166,862 1.33 
I Sha tiny tao aa eR a Suhe Gb Ura ah Gd ane 1,532 2,393,957 72 
Metal products (not iron and steel)............. 106 459,201 26 
SeNOOS EMEUSETIOG. 666s cvccccssescecs ose 773 1,309,909 -66 

Construction: 

Smee MtPOSt BULGING. 2.6 .scccccvasiscedece 170 129,829 1.54 

Building SEE t6Gn ss 06 de es ebuee neeees a aoa 1,773 2,162,268 1.46 

sportation: 

Water (all occupations except longshoreman).. 384 96,067 4.00 

ERE RE AIR eRe a aE 113 85,928 1.76 

Road and street (chauffeurs deliverymen, etc.). 1,625 878,669 2.05 

Senne a Raper eee oon peaet 2,591 1,280,137 2.25 

NE i adie eh 9 Shh SAT ORR eed Oder $4 303 177,146 1.90 
Telegraph and telephone companies............. 229 343,879 -74 
Other, including pipe lines...........cccccceccece 13 29,414 -50 

Pimee utilities: 

EE MAME GMA DOWEL. oo00c0cccsccccccscecie 160 31,366 5.73 
my and water works and miscellaneous........ 104 146,418 79 
is acd bis gn cna hd vcd euwbeaeanks kus 453 1,968,373 26 

ELIE ELEC LL LET ° 333 131,442 2.84 

Clerical and professional service: 

Agents, inspectors, etc. (outside)...........eeeee 99 708,167 18 
ER ink eins paasinnd 6osnbssedtantiade. 89 2,950,769 -04 
ofessional employments 99 1,655,337 08 

Care and custody of buildings and grounds 250 373,160 7 
Domestic and person 178 2,546,739 .08 
i RRR RS 80 50,771 1.76 
Policemen, sheriffs, etc 431 116,621 4.10 
Miscellaneous occupations 244 387,283 -66 

ee 21,232 29,679,763 
This table includes only fatalities | self employed persons as 8,006 an- 


4 employes and not accidents to em- | 
Ployers and self employed persons, such | 


a$ farmers and other independent work- 
a Mr. Hookstadt estimates the num- 
et of fatalities among employers and 


————— 


nually, the great bulk of which are in 
agricultural, and animal husbandry 
which, added to the 21,232 fatalities 
among employes, gives a total annual 
fatality rate in industry of 29,238. 








N. Y. Indemnity Joins Bureau 


The New York Indemnity has been 
tected to membership in the National 
ureau of Casualty & Surety Under- 
“Writers. While the company has been 

ng for over a year some of the 


The action of the New York Indem- 
nity in remaining out of the Bureau 
was not because it was out of sympathy 
with the purposes of the Bureau, but 
was due to its desire to see how the 





lin ) acquisition cost rules were working out 
es of insurance supervised by the | and if they would be observed by all 
“ational Bureau, it has not been a companies. The New York Indemnity 
pember of all departments, but has | underwriting and its agency appoint- 
affiliated with the burglary de- | ments have been in conformity with the 


partment, 


National Bureau’s requirements. 
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W. E. SMALL, President E. P. AMERINE, Secretary 


Surplus and Reserves as to Policyholders, $2,054,516.67 





Georgia Casualty Company 


AUTOMOBILE 

PLATE GLASS 

BURGLARY 

LIABILITY 

PROPERTY DAMAGE 

WORKMEN’S 
COMPENSATION 


Macon, Ga. 


An American Company 








Re-Insurance DEE A. STOKER 
Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard . 111 W. Jackson Blvd. CHICAGO 


Blanket Auto Excess Fire Covers in American Companies 








The American Credit-indemnity Co. 
of NEW YORK 
CREDIT INSURANCE ONLY 
J. F.McFADDEN, President 


The American’s Policy not only provides absolute protection against abnormal loss on 
all outstanding covered accounts, but serves to prevent losses. 








If you are a manufacturer or jobber, write for the full particulars of this service. 

511 Locust St., St. Louis, Mo. 104 Fifth Ave., New York 
OFFICES IN ALL PRINCIPAL CITIES 

R. J. LYDDANE, Manager 1045 Illinois Merchants Bank Bldg., Chicago 








EMPLOYER’S LIABILITY 


Assurance Corporation, Ltd., of London, England 
SAMUEL APPLETON, Manager and Attorney U. S. Branch, 33 Broad Street, Boston, Mass 
Original and Leading Liability Company 

All Forms of Liability Insurance 
The Mest Advanced and Practical Personal Accident and Sickness Policies 


THOS. BE. HANLON, General Agent, Ohio, East Ky., W. Va., Tenn., First National Bank 
Buiiding, Cincinnati; STONE, STAFFORD & STONE, General Agents, Ind. and Ky. 
Lemeke Annex, Indianapolis, Ind.; McMULLAN & DOUAIRE, Res. Mers., IIL. and 
Iowa, Insurance Exchange Bldg., Chicago, Ill.; CHAS. H. GARRISON, State Agent, 





Mich., Majestic Bidg., Detroit; LOYAL DURAND, General A ent, Wis., Wells Bldg., 
Milwaukee; F. D. HIRSCHBERG & CO., General Agents, Merchants Exchange, St. 
Louis; LOVE-HASKELL COMPANY, General Agents, Woodmen of the World Build- 


AMES & MANCHESTER CO., General Agents, Leader-News Bldg., 


% —, Neb.; 
: M. NEELY COMPANY, General Agents, Capitol Bank Bldg., St. 


hio. ; 











Chas. L. Nicholson, President Harry R. Wood, Secrelary 


THE INTER-STATE SURETY COMPANY 


REDFIELD, SOUTH DAKOTA 


WE ISSUE 
DEPOSITORY, FIDELITY BOND S JUDICIAL, OFFICIAL and 
WAREHOUSE MISCELLANEOUS 


PLATE GLASS and BANK BURGLARY INSURANCE 








Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 








SPECI4LISTS GATHER THE INFOR- 
MATION THAT APPEARS IN THE 
NATIONAL UNDERWRITER. 
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Fidelity and Surety Bonds 
of every Character and 
Description 


Prompt Service Intelligently Rendered 
Desirable Agency Territory Available 


CORRESPONDENCE SOLICITED 


Detroit Fidelity and Surety Company 


DETROIT, MICHIGAN 




















We have valuable territory 
open in Ohio and are pre- 
pared to handle: 


Automobile Liability, Prop- 
erty Damage and Collision; 


Public Liability; 

Burglary;} 

Plate Glass; 

Accident and Health; 
Fidelity and] Surety Bonds. 


FEDERAL SURETY COMPANY 


Home Office: Davenport, Iowa 


W. L. TAYLOR, Vice President and General Manager 

















GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 








FREDERICK RICHARDSON, United States Manager 
General Building 4th & Walnut Streets 
PHILADELPHIA 
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NEW COMPANY IN OPERATION | NEW COMPANY ON THE COagp 
| 


Business Men’s Protective of Lincoln, | Associated Insurance Company of Caj. 


Neb., Has Been Licensed to Write 
Disability Insurance 


-| 


The Business Men’s Protective, re 
cently organized with home offices in | 
the Ganter Block at Lincoln, Neb., was 
licensed a few days ago. Itis organized 
on the mutual basis and is issuing a | 
special charter member policy with a | 
“distribution of savings” section. Only | 
a limited number of these will be sold. | 
The Nebraska laws require an associa- | 
tion of this kind to secure 100 applica- | 
tions to organize. Nine days after | 
receiving the charter the Business Men’s | 
Protective secured over 200 applications. 

O. F. Moreland has been elected | 
president; J. H. Moran, vice-president; | 
E. W. McCorkle, treasurer; M. F. 
O’Sullivan, secretary; D. R. Proudfit, | 
assistant secretary; O. E. Jerner, A. H. | 
Abts and R. W. Scott directors. | 


are 

r. Harry H. Everett is medical director. 
Mr. Moreland was formerly vice-presi- | 
dent of the Great American Life of | 
Omaha and prior to that was superin- 
tendent of agents of the Federal of | 
Lincoln. Mr. Moran is a capitalist and | 
one of the real estate operators of Lin- | 
coln. Mr. McCorkle was formerly with | 
the National Cash Register Company | 
and the Federal Insurance Company of | 
Lincoln. Mr. O’Sullivan for several | 
years was with the Lion Bonding of | 
Omaha and later was superintendent of | 
the accident department of the Liberty | 
Life of Kansas. Mr. Proudfit was for- | 
merly with the Great American 
of Omaha. O. J. Jerner was formerly | 
circulation manager of the Lincoln | 
“Daily Star.” Mr. Abts is cashier of the | 
Farmers State Bank of Belden, Neb., | 
and Mr. Scott was formerly with the | 
Federal of Lincoln. Almost all the | 
officers and directors are therefore men 
with practical insurance experience. 


Life | 





THE 


ae shud 


| president; 


fornia Launched to Write 
Accident and Health 
SAN FRANCISCO, CAL., Jan. 29_ 
A new accident and health company jg 


| being organized in San Francisco by 


interests connected with the Associated 
Underwriters, Inc., a firm doing a geg. 
eral brokerage business but devoting a 
considerable portion of its effort tg 
life and accident business. The name 
of the new company is the Associated 
Insurance Company of California ang 
it is understood it will be organized 
under the California mutual laws. The 
officers are as follows: George Ney. 
man, president; Albert Casper, vicg 
Orrin S. Henderson, seege. 
tary and general manager; Edgar ¢ 
Levy, director and general counsel, and 
Irvin J, Casper, M. D., medical director. 
Mr. Henderson is also vice-president of 
the Associated Underwriters, and Mr 
Levy is director and general counsel 
of the same organization as well ag 
being vice-president of Insurance Sery. 
ice, Inc. 


Plans of New Company 


In a public announcement the neg 
company states, among other things, it 
is its purpose “to write the best and 
most liberal policies that can be issued, 
free from technical and _ misleading 


| terms, to sell them at the lowest cost 


consistent with safety and to give a 
full dollar’s worth of insurance protee- 
tion for every dollar of premium co- 
lected and to pay all just claims 
promptly without unnecessary delay.” 
Offices have been opened at 240 Mont 
gomery Street in this city by the pro 
moters of the new company. 


aS 


D FROM | 





MEN OUT ON THE FIRING LINE | 








T. W. LEONARD L, 


The three new vice-presidents of the 
United States National Life & Casualty 
of Chicago will not be located at the 
home office. All are branch office man- 
agers. Vice-President and General 
Manager Charles H. Boyer desired to 
recognize the ability and success of 
these men. 

L. B. Hoge of San Francisco, Pacific 
Coast manager, was formerly vice-pres- 
ident of the Pacific Coast Casualty. He 
went to the National Life, U. S. A., at 
the time the Pacific Coast Casualty re- 
insured its business in that company 
in 1915. 

T. W. Leonard was formerly super- 


B. HOGE 





intendent of the Prudential at Cincin- 


J. J, KRIST 


nati and later superintendent of tht 
Metropolitan Life at Brooklyn. He 
signed this position to become — 
in New York City for the General 
cident in its industrial department, 
later became manager of the indus 
department for the Casualty Compaly 
of America. Later Mr. Leonard 
came Pittsburgh manager for the 
tional Life, U. S. A. He is to haw 
charge of the New York City ofl 
soon as the United States National 
& Casualty is admitted to that state. 

J. J. Krist was at one time assis 
superintendent of the Prudential # 
Chester, Pa. He became conf 
with the General Accident as manage 
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NAPOLEON 


got whipped at Waterloo for lack of rein- 
forcements. Perhaps even if they had come, 
they would have been insufficient, in which 
event the result would have been the same. 


—— 


C >= —_ —S el 


A Casualty Company’s reinforcements con- 
sist of surplus and REINSURANCE. The 
former is hard to get, but the REINSUR- 

ANCE can be had almost instanter. But, 
nee | I like military reinforcements, Reinsurance 


claims 
delay.” 


as’ must be carefully provided in advance, and 
“a in sufficient quantity and of reliable quality. 


— (ee 


ee i atoms 


So does Napoleon help us to learn a moden 
application of an ancient lesson. 


We provide Reinsurance Reinforcements 
for Casualty Companies. 











EMPLOYERS INDEMNITY CORPORATION 


E. G. TRIMBLE, PRESIDENT 


Ss =~ Co 


KANSAS CITY 


CHICAGO NEW YORK 
INSURANCE EXCHANGE 50 PINE STREET 
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of its weekly department in 1903. When 
C. H. Boyer left the General Accident 
as manager of its industrial department 
to go with the National Life, U. S. A., 
Mr. Krist accompanied him. He is 
now eastern manager for the United 
States National Life & Casualty with 
headquarters at Baltimore. 





Dublin H. and A. Conference Speaker 


A program of 
being arranged 


interest is 
mid-winter 


especial 
for the 


meeting of the Health and Accident 
Underwriters conference, to be held at 
the Congress Hotel, Chicago, March 5-6. 

Among the speakers will be Dr. Louis 
I, Dublin, statistician of the Metropol- 
itan Life, who will deliver a paper on 
“Automobile Accident Statistics.” Dr. 
Dublin, besides his connection with the 
Metropolitan, is chairman of the public 
accident statistics committee of the Na- 
tional Safety Council. The automobile 
is an important factor to be considered 
in the accident insurance business and 








salary required. 


“Field Representative” 


to establish agencies in Illinois and adjacent states. 
Must be experienced in this work in territory described. 
Apply in writing stating age, previous employments and 


Address H-7 


Care The National Underwriter. 











Service of 
Quality 

to 

Policy 
Holders 


~ 


Eastern Dept., 100 William St., New York 






1 
NET Ro 
THE NATIONAL OF DETROIT 


Northwestern Dept., Palace Bldg., Minneapolis 


Superiority 

¥ to Repre- 

4 . 
sentatives 


Western Dept., Pacific Bldg., San Francisco 
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ANDEMNTTY COMPAN!) 
HOME. OFFICE 
84 WILLIAM STREET, NEW YORK 


FIDELITY and SURETY BONDS 


NEW IN NAME ONLY 


The EAGLE INDEMNITY COM- 
PANY, associated with the Royal Insur- 
ance Company, is new in name only. Like 
a product whose ‘‘Priceless Ingredient’”’ 
is the honor and integrity of its makers, 
the EAGLE stands the test, inheriting 
time-proved principles of good manage- 
ment, and public confidence and esteem 
earned in seventy-eight years of Royal 
H Service. 


INSURANCE 

















consequently a paper on this subject 
will be valuable to every underwriter. 

There will be morning and afternoon 
sessions both days beginning at 10 A. 
M. and 2 P. M. respectively. An in- 
formal dinner will be held at the Con- 
gress for all members and their guests, 
Wednesday evening. A splendid en- 
tertainment is being arranged for the 
dinner. 


BIG DEDICATION CONFERENCE 


National Life & Accident to Have 
Formal Opening of Its New Home 
Office Building in February 


NASHVILLE, TENN., Jan. 22.— 
Managers in 21 states will be guests of 
the National Life & Accident at the 
dedication of its magnificent new office 
building during the annual conference 
of managers and supervisors here the 
third week in February. The definite 
dates have not been decided upon yet. 

Superintendents and agents who led 
their fields last year will also be the 
guests of the company by special invi- 
tation. The dedication ceremonies for 
the new building, to be presided over 
by President C. A. Craig, will form the 
climax of the annual conference. 

The National Life has just occupied 
its new home, ranked among the fore- 
most insurance buildings in the coun- 
try, although the finishing touches are 
being put on. 

The old building just across the street 
now is the property of the state of 
Tennessee and will be razed and the 
site converted into beautiful sunken gar- 
dens adjacent to the $2,000,000 state 
War Memorial Building, to be used as 
an annex to the state capitol. 

The company has just closed its most 
successful vear, according to officials. 
The goal in ordinary life, which the 
company has been selling for three 
years, was exceeded by $1,000,000. The 
casualty department broke all records. 
A $25,000 increase was registered in 
the industrial department. 

The annual statement for the year 
closing Dec. 31, 1923, according to offi- 
cials, will show assets of more than $10,- 
000,000, as against $8,000,000 for 1922 
and insurance in force of around $150,- 
000 in 1923, compared with $103,000 in 
1922. 


INTER-OCEAN CASUALTY YEAR 


Company’s Field Men, Directors and 
Officers Meet and Review the 
Results of 1923 


About 50 representatives of the Inter- 
Ocean Casualty met in Cincinnati this 
week with home office executives and 
directors to consider business plans for 
1924. Those from the field included 
superintendents of the industrial depart- 
ment and district managers of the com- 
mercial department. A _ general busi- 
ness session was held Tuesday. Presi- 
dent J. W. Scherr in an address re- 
viewed the progress of the company 
since it came under its present man- 
agement. 

President Scherr reported the 1923 
premiums were $1,453,816, an increase 
as compared with 1922 of $556,000. The 
1923 premium income, said President 
Scherr, was practically five times as 
great as in 1917. Each year since that 
time the premiums have shown a gain 
with the one exception of 1922 when the 
strike in the coal fields of West Vir- 
ginia caused a slight recession from 
1921 figures. At the present time the 
business of the Inter-Ocean is handled 
in five departments, the monthly and 
annual premium department, the weekly 
industrial department, the payroll de- 
partment, established in 1917, the rail- 
way franchise department, established 
in 1922, and the group department. 
The Inter-Ocean is making changes in 
its accounting and statistical depart- 
ments to insure increasing office effi- 
ciency. 

At a meeting of the directors, Mr. 
Scherr reported a gain in assets of 


ne 
$97,894. The unearned premium te 
serve was increased by $70,940, : 


Life & Casualty’s Figures 


The year 1923 was the greatey ; 
the history of the Life & Casualty 
Tennessee, according to the annual a 
port of A. M. Burton, president, ie 
gross income from all sources Wa 
$5,672,576.00, a gain over 1929 7 
something like $1,000,000. With shes 
$3,250,000 assets, a gain in assets of 
$800,000 was recorded in 1923, fj 
surplus to policyholders was stateg . 
be more than six times what it was ; 
the end of 1918. , 
“During the five years in which this 
gain was made we went through Several 
influenza epidemics, and experienced 
financial panic which had a very de. 
pressing effect on business conditions 
generally, and passed through the worl 
war, on account of which a large pe. 
centage ot! the men composing or 
field organization was called overseas 
Mr. Burton told his stockholders, 

The gain in assets in the ordinay 
department was $200,000 last: year, the 
paid-for business totaling $10,250,99 
The company is now operating jn y 
southern states. 


Cloverleaf Reports Big Year 


The annual report of President F, 7 
Rowe of the Cloverleaf Life & Casualty 
shows a prosperous year, with business 
greatly increased in all departments jy 
1923. Assets were increased from $765. 
893 to $1,107,642, an increase of $341,749, 
Surplus was increased from $35,863 ty 
$103,212. This increase in surplus was 
made while the company paid a dij. 
dend of 12 percent on the capital stock 

The company’s business was greatly 
increased during the year. The life jp. 
surance department reports an increas 
of $6,118,179, from $7,003,896 in 1922 tp 
$13,122,042 in 1923. On the accident 
and health business, the weekly depar- 
ment increased premiums from $663,9% 
in 1922 to $1,000,448 in 1923, and the 
monthly department increased pre 
miums from $512,688 in 1922 to $7001% 
in 1923. The total premium incom 
reached nearly $1,500,000 and Mr, Row 
believes that 1924 will bring the com- 
pany well over the $2,000,000 mark is 
premium income. The report takes o- 
casion to urge every stockholder, policy. 
holder and representative of the com 
pany to use his influence for tax reduc: 
tion, pointing out that in 1922 the com 
pany paid $31,481 in taxes. 


Great Northern Life’s Figures 

The Great Northern Life of Chicago 
reports premium income in its accidett 
and health department last year of $1; 
250,931, with claims paid amounting to 
$684,337. The company now has tote 
assets of $2,831,170, with $225,000 cap 
tal and $170,000 surplus. 

The company reports that claims at 
running much lower than usual at ths 
season of the year. There has beenm 
general epidemic of any sort so far at 
no indications of one. Claims for De 
cember ran nearly 25 percent less that 
for the corresponding month of 1% 
and the January claim record so fats 
below that for last year. 


Luther Takes Fuller Agency 
Gordon Fuller, for 16 years geneal 
agent at Salt Lake City for the No® 
American Accident, has moved ® 
Seattle, Wash., where he will be m 
ager for the North American Accidest 
for the northwest district, coverilt 
Washington and the northern part® 
Idaho. John F. Luther, the oldest 
of Vice-president H. A. Luther o the 
North American Accident, has purchas 
the Fuller agency at Salt Lake Gf 
and will be manager for the Now 
American Accident in Utah, southe 
Idaho and western Wyoming. 
Luther has been with the North Am 
can Accident in the home office age 
for several years. 


Special Accident Rider ; 

The Ohio State Life has just issué 
special accident rider, with an 
premium of $2 per thousand. 
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The Sign of Good Casualty Insurance 
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Guarantee and Accident 
Company, Limited 
Head Office U. S. Branch 


134 S. La Salle Street 
Chicago, III. 


C. M. BERGER, Manager 


The company of “super service” is not a name that has been “applied” to the 
London Guarantee and Accident. It is a name well earned in more than fifty 
years of close co-operation with its agents. 





Over 60 Years of Public Service 

















Incorporated 1860 


__ UNITED 
FIREMEN’S INSURANCE 


f ) 





Home Office—100 William Street, New York City 


F. W. LAWSON, Chairman of the Board 


PERCIVAL BERESFORD, President HOWARD TERHUNE, Secretary 


GEO. R. PACKARD, Viee Pres. A. H. HELLRIEGEL, Treasurer 
HERBERT W. ELLIS, Vice Pres. FRANK J. GOODWIN, Assistant Secretary 


Over sixty years of public service faithfully performed have established the 
United Firemen’s as an institution of utmost dependability. An old reliable com- 
pany writing Fire, Tornado and Automobile Insurance. 
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OHIO’S 
OLDEST 
STOCK 
CASUALTY 
COMPANY 
































A Home Company with the backing 
of the people in its own home town. 


$150,000.00 in Premiums in Cincinnati alone. 


Quick Service to Agents—Prompt and 
Satisfactory Adjustments to Policyholders. 





All Forms of Automobile Insurance In One Policy 


GENERAL AGENTS WANTED IN— 
Ohio, Pennsylvania, Indiana, West Virginia and Kentucky 


W. R. SANDERS, President 
HOME OFFICE CINCINNATI, OHIO 

























































ARGUS CHARTS 
FIRE CASUALTY 


‘*Twice as Many Companies”’ 
1362 Insurance Exchange, Chicago 


Mr. Local Agent, 
Every Town, U. S. 


Dear Sir:- 


The Argus Chart is the most useful small 
reference book you have ever had in your hand. 


Note the complete showing of companies—that 
is what a chart is for. The Argus gives the 
4 figures of ALL. 


Why else does anyone want a chart? If it 
does not give the companies one wants to look up, 
it is only half useful. The Argus Chart is 
complete. 


All the leading stock companies— 
4 the small stock companies— 
the mutuals— 

the reciprocals— 

the Lloyds. 


The last four cannot be found ANYWHERE ELSE 
except in an expensive reporting service. 


An agent needs a chart in soliciting. He 
meets the competition of every sort of insurance 
concern. ‘‘I don’t know’’ is a poor answer 
’ when he is asked about them. HE IS EXPECTED TO 
KNOW—or to be able to tell. He can with an 
Argus Fire Chart or Argus Casualty Chart. 


The right Chart means premiums. It will SAVE 
premiums and GAIN premiums. The right chart is 
the Argus. 


The National Underwriter 
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cipal sum of the rider is to be payable 
for the loss of life, both hands by sever- 
ance at or above the wrist, both feet by 
severance at or above the ankles, one 
hand and one foot or both eyes if irre- 
coverably lost, One-half the principal 
sum is paid for the loss of either hand 
or foot and one-third the principal sum 
if the sight of one eye is irrecoverably 
lost. 


Berkshire Adds Sun Policy 


The Berkshire Life has closed a con- 
tract with the Sun Indemnity by which 
the Berkshire offers its policyholders a 


double indemnity contract. i. J. 
Bruce Galloway of the accident and 
health department of the Sun Indem- 


nity has been visiting the general agen- 
cies of the Berkshire throughout the 
country, installing the service and ex- 
plaining the contract to the life insur- 
ance men. The contracts will be sold 
separately from the life contracts of the 
Berkshire. 


Mental Shock Not “Accident” 


Inquiry has been made by a subscriber 
of The National Underwriter as to the 
status under an accident policy of a case 
such as that recently reported from 
Tecumseh, Neb., where a man’s mind was 
affected by the recent accidental killing 
of his wife, so that he has been taken 
to an asylum for treatment. The woman 
was killed when her husband handed a 
gun to his nephew in order to take his 
baby from his wife’s arm, 

Underwriters generally take the view 
that there would be no liability in a case 
of this kind under an accident policy, 
although it would, of course, be covered 
under a health policy. There have been 
some cases involving somewhat similar 
circumstances in which the claim was 
raised that the mental shock was in 
itself an accident, but so far as is 
known no such case has ever been car- 
ried to a decision in the courts and in 


the absence of any actual physical vio- 
lence as a contributing factor in a man’s 
disability, it is not believed that the 
courts would sustain such a claim. 
Time Elects Old Officers 
At the annual meeting of the Time In- 
surance company of Milwaukee the old 
directors and officers were reelected. 
Cc. G. Traphagen, the president, is the 
leading factor in the company. He has 


associated with him men of excellent ex- 
perience and high repute. The Time is 
one of the leading accident companies in 
the west. 


Federal Takes New Quarters 


Joseph J. Helby, 
manager of the Federal C 
waukee, has announced the 


president and general 
asualty of Mil- 
signing of a 


lease to give the company new home 
office quarters in the Carpenter building, 
which is nearing completion at Sixth 


Grand 
the 


avenue, 
new offices will be 


street and 
The removal to 








|in the 


Milwaukee. | 


made about Feb. 
Helby, and will practically double the 
office space of the company, which i 

been working in cramped quarters 4, 


15, according to 


the past two years. The suite, locate 
on the fifth floor, will be one ot the 
choice locations of the. sple ndid any 


structure, and will give the Federal Cy. 
ualty one of the finest home offices of it 


size in the city, With the improves 
facilities that will be afforded by the 
new quarters, the company hopes , 


make even greater advances than in the 


past. During the last two Years + 
premium income has been more than 
doubled, according to Mr. He Iby. ™ 


Sherman Joins Hartford Acciden 


T. C. Sherman has APPointes 
manager of the accident and health 4. 
partment of the New York office Of the 
Hartford Accident. Mr. Sherman he 
with the Fidelity & Casualty for eight 
years and with the Globe Inde -Mnity ty 
years prior to that. Since 1914 he te 
been with the Columbian National Life 
more recently as manager of its Nev 
York health and accident department 


Old Line Life Life on Coast 
Expansion 


Line Life of 
ton territory, 


been 


of the interests of the oy 
Milwaukee in the Washing. 
through the De Mille gen. 
eral agency at Seattle, Wash., is being 
made under the consulting direction ¢ 
W. S. Hanley, field superintendent from 
the home office at Milwaukee, who is 
spending several months on the Pacific 
Coast, to supervise the development of 
the new territory of the company, 


Life & Casualty Promotions 


The following promotions 
nounced in the ranks of the 
ualty of Nashville: 

J. S. MeDonald has 
from agent to assistant 
Atlanta district. 

S. O. Nabors, who has been rendering 
good service in the Memphis district, js 
now an assistant superintendent there 

G. M. Geddie, agent in the Laure] djs. 
trict, has won recognition and promotion 
to an assistant superintendency. 

M. P. Terry is now an assistant super. 
intendent of the Macon, Ga., district, 

S. H. Coward has received appointment 
to the superintendency in the New Bem 
N. C., district and a similar promotion 
has been awarded to J. P. Fullar of th 
Raleigh, N. C., district. 


are an. 
Life & Cas. 


been promoted 
superintendent 





Accident Notes 


Officials and the agency staff of th 
Superior Health & Accident of Indi 
apolis were entertained there last w 


The United States National Life é 
Casualty has been admitted to Massa- 
chusetts and South C re el 


Frank J. Tharinger, assistant secre 
tary of the Old Line Life of Milwaukee 
spent several days in the recently opened 
rennSylvania tle rritory of the company, 


conferring with representatives of th 
Old Line Life in that state. Mr. Thar- 
inger was expected back at the home 


office in Milwaukee the latter part of 


this week. 














WORKMEN’ S COMPENS ATION 











OPPOSING FITZGERALD BILL 
Chamber of Commerce of the United 
States Comes Out Strong Against 
the Measure 


WASHINGTON, 
Opposition to the Fitzgerald-Jones bill 
pending in Congress, which provides 
for the creation of a monopolistic work- 
men’s compensation insurance fund by 


D, C., Jan. 22.— 


the government for the District of 
Columbia, is expressed by Julius H. 
Barnes, president of the Chamber of 


Commerce of the United States. Mr. 
Barnes made it clear that the National 
Chamber in opposing the bill is not op- 
posing workmen’s compensation insur- 
ance, but merely objecting to the type 
provided in the pending measure. 
Barnes Cites Bad Features 


Some of the objectionable features of 
the bill cited by Mr. Barnes are as fol- 
lows: 

“A monopolistic insurance fund super- 
vised by a federal agency, the United 
States Employes Compensation Com- 


financed by a fed- 


D 


mission, and initially 

eral government appropriation, 5 
monopolistic we mean that private = 
surance companies are absolutely ¢e 
barred from any participation in thi 
business. The bill applies to the pr 
tection of employes of private business 
concerns in the District, not in any wy 
to public employes. _ 

“The freedom of contract 1s taxts 
from employers in the District of Col- 
umbia, as far as it relates to insurantt 
All forms of workmen’s compensatio! 
insurance excepting the monopolistit 
state fund are excluded—including sell- 
insurers and mutual associations. 

“The commission, under this bill, de- 
termines the rate and amount of prem. 
iums, takes care of the collection 
premiums and decides the amount anc 
the payment of compensation—but @ 
without any checks upon decisions at 
actions, except as mentioned in poist 
four below. 

“This commission 
decisions, with ae appea 
only on matters of law. a= 

“Employers are forced to take gover 


reviews its = 
1 to courts 
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‘a i From a standing start on January 22, 1923, to a first 
beni year’s record finish on December 31st. 
any wa) F 

P For this unprecedented result we express our thanks to 
of Cok our Agents, Brokers and Policyholders, without whose 
aie loyal support it would have been impossible. 
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= Independence Indemnity C 
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ey Head Office, Philadelphia—Charles H. Holland, President 
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AUTOMOBILE, COMPENSATION, LIABILITY, 
ACCIDENT, BURGLARY AND PLATE 
GLASS INSURANCE. 




















INSURANCE EXCHANGE, CHICAGO 
45 JOHN STREET, NEW YORK 

















HE relation between the Continental Cas- 

ualty Company and its agents is perhaps 
more intimate and personal than is the rule, since 
the Company operates as a part of the agent’s 
organization rather than as a factor outside it. 


Capital & Surplus..............§$ 2,500,000.00 
FROBOUTCED 2c cc ccc cccccccccecs 10,226,083.74 
Liabilities 7,662,794.76 
Net Premium Income, 1922..... 11,467.961.86 
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All forms of Health and Acci- 
dent, Liability, Compensation, 
Burglary, Plate Glass and 
Surety bonds. 


Continental Casualty Company 
H. G. B. ALEXANDER, President 
General Offices: Chicage 33 Canadian Office: Toronto 
Write to Us 


The Continental Has Paid More Than $37,000,000.00 in Claims 




















should not do so, they cannot avail 
themselves of the following common 
law defenses, namely, the fellow servant 
rule, the defense of assumption of risk, 
or the defense of contributory neg- 
ligence.” 

Comment on Government Interference 


After specifying these Mr. 
Barnes goes on to say: 

“The enactment of these principles 
would definitely commit the federal 
government to a policy of encroachment 
upon matters properly within the scope 
of private business endeavor. The 
Chamber of Commerce of the United 
States is definitely committed against 
governmental interference with busi- 
ness. On three different occasions its 
membership has gone on record to this 
effect. 

“Those favoring state insurance as 
against insurance as a private business 
endeavor—whether stock or mutual— 
or self insurance are concentrating their 
efforts on the passage of this bill in 
the District with the thought that if 
passed by the United States govern- 
ment for the District of Columbia, it 
can be used with authority as a model 
for legislation in the several states. The 
question is therefore not local but ap- 
plies to the whole country. 

“The National Chamber in opposing 
the bill is not opposing workmen’s com- 
pensation insurance, but submits that 
government monopoly of the type pro- 
vided in the pending measure may only 
be justified by proof that insurance has 
failed under private direction to ful- 
fill its function, and no such proof has 
been submitted. Furthermore, we see 
no object in the use of federal govern- 
ment funds to install the government 
in the insurance business.” 


RESPONSIBILITY ON 


points, 


SMALL 


Attorney General Brundage of Illinois 
Says Veto of Appropriation for 


Office Is Handicap 
SPRINGFIELD, ILL., Jan. 22.— 
There has been some complaint over 
the state that the attorney general’s 
office is not enforcing the compensation 
law. It is charged for example that a 
number of employers are not complying 
with the law. The names of such em- 
ployers have been furnished the attor- 
ney general by the State Industrial 
Board. The complainants state that 
they are not followed up and prose- 
cuted in the courts. The attorney gen- 
eral is powerless to bring suit and 
carry on litigation because Governor 
Small vetoed the appropriation made 
by the legislation for his office to carry 
on all its assignments. Attorney Gen- 
eral Brundage and his confreres have 
gone as far as they could. However, 
the appropriation for the office was so 
materially scaled that he is trying to 
fly with a broken wing. One of the 
complainants was H. H. Cleaveland, 
the well known local agent of Rock Is- 
land, Ill. The attorney general’s office 
replies as follows: 


You state that you are in receipt of 
information that the Industrial Commis- 
sion has referred to this office the names 
of a considerable number of employers 
who have not complied with section 26 of 
the workmen’s compensation law, and 
that no steps have been taken to bring 
suit against any of these parties to com- 
pel compliance with that provision of 
the law. You also assume that this 
office is ignoring these matters and sug- 
gest that thereby I am assuming “a very 
great responsibility” which will bring 
discredit upon the office and reflect on 
me personally. 


Complaints Not Ignored 


T will say that you were certainly mis- 
informed about this office ignoring these 
matters. The Industrial Commission has 
furnished this office the names of a con- 
siderable number of delinquent employ- 
ers and this office has promptly written 
to each employer whose name appeared in 
the list, calling attention to the require- 
ments of the law and the penalties pro- 
vided for failure to comply with same. 
In most cases we have received replies 
stating that immediate arrangements 


ae 
would be made to comply with the law 
The contents of these replies have . 
communicated to the security super 
of the cgmmission, and not havin 
ceived further communications from him 
relative thereto this office has assumeg 
that the employers in question haye com. 
plied with the law. 


been 
Visor 
& re. 


Blame Rests on Governor 


A number of employers have not re. 
plied to my letters. With reference to 
bringing suits against them, Permit me 
to suggest that the last legislature Made 
an appropriation to this office for attor. 
neys for the various departments, includ. 
ing that of the department of labor 
which has supervision of the workmen's 
compensation law, and also made an gp, 
propriation for the expenses of conduct. 
ing investigations and the Preparation 
and trial of suits in the courts of this 
state, but the governor vetoed that ap. 
propriation. Consequently I am Without 
any funds to conduct suits of the charap. 
acter mentioned in your letter. Yoy Will 
therefore, readily see that it was the 
governor who incurred a “very great rp. 
sponsibility” in vetoing these approprig. 
tions. 

I might add that a similar situation 
exists relative to the “Illinois Prohibitigy 
Act.” That act imposes the duty on this 
office to obtain through my assistants 
agents or investigators, evidence of the 
violation thereof. Occasionally eon. 
plaint is made that this office is lax jg 
obtaining such evidence. These com. 
plaints are made by well meaning per. 
sons who are, of course, unaware of the 
fact that the appropriation for the e. 
forcement of this law and for assistance 
to state’s attorneys was also vetoed by 
the governor. 

I wish to assure you that communica. 
tions from the Industrial Commission 
have not been ignored, and with the 
limited staff and means at my disposal, 
I am trying to secure compliance with 
the provisions of the workmen’s compen- 
sation law. 


Service Bureau Contracts O, K, 


COLUMBUS, O., Jan. 22.—The Ohio 
Industrial Commission has_ sent ont 
notices to concerns interested that there 
is no violation of the state law in their 
contractual relations with the Employ. 
ers’ Service Bureau Company of Cleve- 
land. 


Minnesota Commission’s Report 


MINNEAPOLIS, MINN., Jan. 22.—The 
annual report of the Minnesota Indus- 
trial commission, just made public, shows 
that in the year just closed there were 
39,348 accidents reported to the commis- 
sion, an increase of 6,849 over the pre- 
vious year. About 14,000 of these acci- 
dents, the report says, were compensable. 

This increase in reported accidents js 
accounted for, the report says, by the 
natural expansion and development of 
industrial activities in the state and also 
to the fact that the number of smaller 
employers who are being advised of 
their liabilities under the compensation 
law is constantly increasing. 

The division of accident prevention re- 
ports 26,526 inspections made during the 
year, which resulted in 11,571 orders 
being issued for improvement of conéi- 
tions under which employes were work- 
ing. About 70 percent of these orders 
have already been complied with. 


Tuberculosis from Granite Dust 


That pulmonary tuberculosis contracted 
from the breathing of granite dust, 
while working at a regular employment 
constitutes grounds for a claim forcom- 
pensation, under the occupational dis 
ease statutes enacted several years 48? 
by the Wisconsin legislature, was the 
opinion expressed by the Wisconsin st 
preme court in the case of H. F. Wenrich 
and the Employers’ Mutual Liability 8 
Cc. F. Warning. By the court order the 
original award of the industrial commis 
sion for compensation for the death of 8 
workman, who contracted pulmonary 
tuberculosis through breathing granite 
dust while working as a stone-cuttel, 
was ordered paid. 


New Question in Texas 


AUSTIN, TEX., Jan. 22—In the case # 
Mrs. Alice Moore et al. vs. Lumbermar 
Reciprocal, which has been submitte 
in the Texas supreme court, an entirely 
new question for the court to decide 2 
presented, affecting certain provisions? 
the Texas compensation laws. 

The suit involves the question 38 © 
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ho are peneficiaries under this law. In 

¢ 

this case an a. ‘ 
d by compensation insurance was 

of duty. The Industrial 


the payments being made 
prief period when the wife died, 
for 4 The mother 
on deceased wife instituted suit as 
ya neir of the dead woman and lost in 
t 
rial court. : 
_* reciprocal refused to continue pay- 
nts on the ground that the compensa- 
os law specifies the beneficiaries as the 
wife or minor children, and no mention 


employe of a corporation | deceased employe. 





is made of the mother of the wife of the 
This contention was 
sustained both by the trial court and the 
appellate court. 


Says Prohibition Reduces Accidents 


MINNEAPOLIS, MINN., Jan, 22—Rich- 
ard T. Jones, district director of the em- 
ployment service of the United States 
department of labor, said in an address 
here that industrial accidents in the 
United States have decreased 250,000 a 
year since prohibition became effective. 
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LOWER LOSS RATIO IN 1923 


American Surety Finds That the Burg- 
lary Field Was More Profitable 
Than Previous Year 


An indication of considerable reduc- 
tion in crime throughout the country 
and the apparent absence of a crime 
wave, particularly in the operation of 
burglars, is given in the report of the 
daim department of the American Sur- 
ety for the year just closed. ; 
‘Although showing an increase in the 
sumber of defalcations of employes and 
of public officials the records reveal 
that there were fewer claims arising 
irom the activities of the burglar than 
jn the previous 12 months. This reduc- 
tion amounted to 4 percent and in the 
same period there was an increased 
demand of 8 percent for protection 
against burglaries. The amount paid 
to those who sustained burglary losses 
during the year was 28 percent less than 
in the preceding year. 

According to B. J. McGinn, manager 
of the claim department, the prevalence 
of residence burglaries, particularly in 
the apartment houses of New York, has 
made necessary a careful investigation 
of the residences before issuing burg- 


a 








lary insurance policies. Mr. McGinn 
says that homes in crowded sections of 
the city and non-elevator apartment 
houses have proved particularly attrac- 
tive to the burglar and that the burglary 
companies, from past experience with 
large burglaries, have become familiar 
with the chief habits of the crook and 
his methods of working. In his opin- 
ion, these methods are limited enough 
to enable the police frequently to find 
their man and even more frequently to 
recover the stolen property, most of the 
centers of disposal being under contin- 
ual surveillance. 

Defalcations of trusted employes do 
not arouse the cry of a crime wave so 
much as do the violent acts of burg- 
lars and robbers, says the company, but 
these acts have increased greatly on the 
records during 1923. Business employes 
defaulted in a number of eleven percent 
greater than in 1922 and 24 percent 
more public officials embezzled funds 
last year than previously. Desire to 
speculate in stocks, living beyond 
their means and bootleg liquor are re- 
ported as the principal contributing fac- 
tors in these defalcations. 


Bank Burglary Experience 


At the request of the Chicago agents 
the experience of the association com- 





panies upon bank burglary risks in IIli- 
nois for the past five years will shortly 
be furnished. The losses in the territory 
for the period named have averaged 
high, and when the record is made pub- 
lic it should be disheartening to all talk- 
ing mutual insurance, or a reduction in 
present stock company rates. 


To Consider Burglary Questions 

NEW YORK, Jan. 21—To consider 
the report of the governing committee of 
the burglary branch of the National 
Sureau of Casualty & Surety Under- 
writers regarding action considered last 
month, a special meeting of the division 
will be held Jan. 29. At the same time 
the recommendation of the committee 
that the companies under their excess 
policies assume primary coverage for 
property damage to safes, vaults, office 
furniture and fixtures in banking institu- 
tions will be passed upon, 


Crime Reduced in Chicago 


A material improvement in crime con- 
ditions in Chicago, especially as regards 
burglaries and robberies, is indicated by 
a report just submitted to the Chicago 
Crime Commission by its operating di- 
rector, Henry Barrett Chamberlin. It 
States that crime is decreasing, punish- 
ment is swifter and sure, and Chicago 
is becoming one of the safest communi- 
ties in which to transact business. 

Within the last five years, according 
to report, there has been a 50 percent 
reduction in burglaries and robberies in 
Chicago. The figures by years from 1919 
to 1923 are given as follows: 


1919 1920 1921 1922 1923 
Burglary ....6,108 5,495 4,774 4,301 3,019 
Robbery ..... 2,912 2,782 2,588 2,007 1,402 


Quick Payment to St. Louis Bank 


ST. LOUIS, MO., Jan. 22—Within six 
hours after six armed men had entered 
the West St. Louis Trust Company, Jan. 
15, and escaped with $26,850, the Ameri- 
can Surety, holding the policy on the 
bank, paid the claim in full. 

The robbery was one of the most dar- 
ing in the history of St. Louis, in which 
bank robberies and similar crimes have 
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The rob- 
few min- 
money truck 
regular semi- 


become rather 
bers entered the bank but a 
utes before an armored 
was to call to obtain the 
weekly consignment of cash for the 
Federal Reserve Bank. The bandits re- 
quired less than two minutes to get the 
cash, indicating that they knew exactly 
where to find the money and of the 
arrangements for the armored car to call 
for it. 


commonplace. 





Argument for Dog Allowance 
RICHMOND, VA., Jan, 22.—That a pet 
lap dog can give a burglar trouble, even 
through he may not succeed in prevent- 
ing the intruder from carrying out his 
purpose, is attested by John Mortimer, 
describing himself as a Baltimore boiler- 
maker, who recently jimmied his way 
into the home of Col. W. M. Myers, di- 
rector of the Richmond department of 
public safety. When Mortimer got busy 
with his jimmy on the rear door of the 
Myers home after noting that all the 


oc- 
cupants were out, he was greeted by a 
series of short snappy barks from in- 
side the house. Upon forcing entrance, 
the dog, a little poodle of the white 
fuzzy variety, contested his way, con 
tinuing to bark fiercely and snapping 
at his trousers. Mortimer finally sub- 


dued the little fellow by locking him up 
in a closet. 

He succeeded in 
several thousand dollars 
jewelry but was arrested a week later 
while calling on a Richmond widow 
whom he was planning to wed. She was 
wearing a sparkler which he had had 
reset since the robbery. This as well as 
the remainder of the loot was recovered. 
Col. Myers had a burglary policy in the 
Royal Indemnity taken out several years 
ago. This company’s dog-on-the-prem- 
ises policy will go into effect Feb. 1, and 
he will get a 10 percent discount allowed 
under such policies after that date. 
Mortimer did not learn until after his 
arrest it was the home of the director of 
public safety that he had robbed. 


getting away with 


worth of 


The California Agencies, general 
agents for the Continental Casualty, an- 
nounce the appointment of R. J. Hall as 
manager of claims in the San Francisco 
office. Mr. Hall has served for about 
three years as payroll auditor for the 
company in southern California. 








Liability 


ever. 


leaky roofs, frequently 
rains. 


Burglars become 
ceptible to breakage. 


from falls. 
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WINTER 
HAZARDS 


ARYLAND CASUALTY policies 

bonds are good all the year, furnishing 
protection, day and night, summer and winter. 
But the snow, ice and rains of winter furnish 
additional reasons for insurance protection. 

Automobile accidents increase through 
skidding on slippery streets. 
snow and slippery pavements make Public 
Insurance covering business and 
residence property a greater necessity than 


Freezing often plays havoc with sprink- 
ling and plumbing systems. 
to buildings and furnishings, caused ¢argely by 


and 





Falling ice and 


Inter*’ - damage 


results from winter 


more aetive.| Cold 
weather makes plate glass windows More sus- 
Ice and snow increase 
the ever present hazard of injuries to yourself 





These and many other hazards make Acci- 
dent, Automobile, Burglary, Plate Glass, Pub- 
lic Liability, Sprinkler Leakage and Water 
Damage Insurance especially desirable at this 


season of the year. 


The Maryland Casualty Company writes 
these forms and practically all lines of Cas- | 
ualty Insurance and Surety Bonds. 


| Maryland Casualty Company 


BALTIMORE 
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BAIL BOND SYSTEM ATTACKED 





Sharp Criticism of Methods Now Fol- 
lowed Made at Meeting of Brook- 
lyn Brokers Association 
uN. X oe 


present system 


BROOKLYN, 
attack on the 


22.—An 
of bail 


bonds issued by corporate surety com- | 


panies, which he said often causes a 
miscarriage of justice, was made by 
Louis Goldstein, volunteer counsel of 
the Brooklyn Brokers’ Association and 
an assistant district attorney of Kings 
County (Brooklyn), at the meeting of 
that association last week. Mr. Gold- 
stein said his conclusions were drawn 
from several years’ experience in hand- 
ling criminal cases, 

Under present conditions, he asserted, 
the surety company’s bail bond agent 
is always ready to supply bonds of any 
amount for the release of vicious crim- 
inals hauled into court, who then go 
free pending trial and are frequently 
rearrested on similar charges in a few 
days’ time before being tried on the 
original indictment. This procedure is 
repeated time after time, he said. He 
maintained that the surety companies 
should not be allowed to supply bonds 
for vicious characters already under in- 
dictment. 

According Goldstein, 


to Mr. even 





when the court places the burglar under 
bail of $25,000 or $50,000, he can always 
get a surety bond. He recited the case 
of five bandits arrested by the police 
recently. One who turned state’s evi- 
dence was unable to get a corporate bail 
bond but the other four did at once 
and were rearrested the following day 
for a similar crime. 

Mr. Goldstein said that while under 
the law it is possible to question indi- 
vidual bondsmen as to their financial 
responsibility, the bail bond agent of 
the surety company has with him a 
sworn statement of his company’s con- 
dition which has to be accepted by the 
court. Mr. Goldstein said he thought 
the association should take up the mat- 
ter at an early date, 

Another speaker at the dinner who 
was listened to with particular interest 
was Senator W. B. Love of Brooklyn, 
the only physician in the upper house 
of the New York legislature and the 
man who defeated with his vote the 
monopolistic workmen’s compensation 
act in the 1923 legislature. He advised 
insurance men to get into politics ac- 
tively and to see at once their repre- 


sentatives in the legislature for the 
monopolistic bill is again a menace this 
year and is being pushed already 


through the sessions. 
He said he did not believe in the cen- 
sorship of private business nor in pater- 
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nalism in government. He maintained 
that the workers are better served 
under the present competitive plans of 
furnishing workmen’s compensation in- 
surance than having the business all 
left to the state fund. 





State Bonding Fund Hard Hit 


BISMARCK, N. D., Jan, 22.—There 
is a big reduction in surplus of the 
state bonding fund made by losses. The 
disbursements during the year exceeded 
the income of the department by 
$28,686. 

Heavy judgment obtained against the 
fund in the Slope county bonding case 
was a material factor in losses of $58,- 
683.39 paid during the past year. In 
addition there were premiums for rein- 
surance of $9,755 and operating cost of 
$6,999. The gross income of the bond- 
ing fund for the year was $46,750.92. 





Gets Big Completion Bond 


Conkling, Price & Webb of Chicago, 
general agents of the Fidelity & De- 
posit, secured a $1,000,000 completion 
mortgage bond on the new Furniture 
Mart in Chicago that is being erected 
at Ontario street and Lake Michigan 
for display rooms for furniture concerns. 
This bond guarantees that the building 
will be completed without mechanics’ 
liens. The first mortgage bond holders 
required this protection. The premium 
was $80,955. Fred A. Price of the firm 
did the trick. It is one of the largest 
bonds the F. & D. ever wrote. 


Big Missouri Bank Closed 


The Holland Banking Company, Spring- 
field, Mo., the largest bank in southwest 
Missouri, and having state deposits of 
$1,035,656, failed to open its doors last 
week, having been placed in the hands 
of the state finance departments by its 
board of directors. The total assets of 
the bank were $7,007,510, including de- 
posits totaling $3,804,925, according to 
the last statement issued Sept. 14, 1923. 

In a statement issued after the clos- 
ing, President E. L. Langford said the 
board of directors acted to protect all 
of the deposits as unfounded rumors 
concerning the bank’s condition had 
caused a run that threatened disaster 
He claimed the bank to be in sound 
financial condition and that the deposi- 
tors would not lose one cent of their 
money and that it would reopen after 
reorganization. 


City Must Pay for Police Bonds 
LINCOLN, NEB., Jan. 22—The Neb- 


“2 = ————— 
under the charter of the city of Om 
which provides that the cost of al] off 
cial bonds be paid out of the gener 
fund, applies to the expense incurred p 
members of the police force in furnish, 
ing surety bonds required of them. 


city council had refused on the oreall 
that policemen do not come under the 


designation of officials, but the SUPreme 
court says there is nothing to this 
theory. Lyman G. Wheeler brought the 
suit to recover the $6,640 premiums paig 
last year by patrolmen, he having had 
all of their claims assigned to him, Be, 
cause, however, he did not follow anothg 
section of the charter which require 
the filing first of all claims with the City 
comptroller, he must begin al] Over 
again. 


Shows Danger of Personal Surety 


LINCOLN, NEB., Jan. 22—The fact that 
30 years have passed after a bond hag 
been signed is no bar to recovery on jt 
says the supreme court, if the faets 
prove that the person for whose benefit 
it was signed was disabled from enfore. 
ing liability for a period of years anj 
when he brings it within the statute of 
limitations, Daniel and Michael Kelly, 
who signed a guardian bond for their 
sister, are held to pay $12,000 to her 
son, who was unable to enforce his rights 
after his majority because he was com. 
pelled to spend a number of years in ap 
insane asylum. 


Northwest Financial Situation Acute 


The financial situation in South Dakot, 
has become so acute that four federal 
representatives, including the comp. 
troller of currency, have been sent to 
Sioux Falls and other northwest points 
by President Coolidge, to investigate the 
financial difficulties of banks and farmers 
and attempt to prevent any serious 
trouble. The situation is particularly 
acute in South Dakota, where a doze, 
banks have closed since Jan. 1. Two 
more South Dakota banks were closed 
this week—the International State Bank 
of Sioux Falls and the Western National 
Bank of Midbrook, finding it necessary 
to close their doors, due to heavy with- 
drawals. The first of these had deposits 
of $1,300,000 and the second had capital 
stock of $100,000 and deposits of $425,009, 
The Farmers and Merchants State Bank 
of Hastings, Minn., was closed this week 
The Evart State Bank of Evart, Mich, 
was also closed. 





Department Being Organized 


The New York Indemnity is now eom- 
pleting the organization of its surety 
and fidelity department. President E. M 
Linville announced that it will begin 
writing these lines in a restricted way, 





raska supreme court has just held that 


Feb. 1. 














PERSONAL GLIMPSES OF CASUALTY MEN 











At a recent executive committee meet- 
ing of the Insurance Advertising Con- 
ference, Stanley F, Withe, assistant pub- 
licity director of the Aetna Life and 
affiliated companies was appointed chair- 
man of the committee to arrange for an 
exhibit of insurance advertising in con- 
nection with the next annual meeting of 
the Insurance Advertising Conference. 
This meeting will be held in London, 
Eng., next July in connection with the 
convention of the Associated Advertis- 
ing Clubs of the World, which are this 
year to be the guests of the British 
advertising men, 








In A. Newton Vaughn of* Putnam, 
Connecticut has furnished’ the. agent 
who qualified ahead of all others in the 
United States and 
anniversary conventi 
at the Chateau Fronte ebec, next 
September, just as it did for the 50th 
anniversary convention at Hartford ten 
years ago. Then A. E. Howard of Hart- 
ford performed the feat. 

On the first business day of the new 
year thousands of Travelers agents set 
out with enthusiasm to get their allot- 
ments. .Seven big producers in various 
branch offices promptly issued chal- 
lenges, stating they would qualify first. 
Mr. Vaughn, picking the likeliest pros- 
pects for insurance which Putnam has, 
began soliciting. By last Friday night 
he had secured nine applications for 





automobile insurance policies, one for 4 
manufacturer’s public liability policy, 
one for a workmen’s compensation it 
surance policy, and 31 for personal acci- 
dent policies. 

To qualify in the six months’ period 
means that an agent is a good business 
producer. To qualify in a period cor 
taining but nine business days is a real 
accomplishment. Mr. Vaughn _befort 
entering the insurance business was the 
proprietor of a grocery store in Putnam. 
He has been an agent for the Travelers 
since March, 1919. 


Fred A. Price of Conkling, Price & 
Webb of Chicago, managers of the Lor 
don Guarantee & Accident, leaves in 
few days for Halifax, Nova Scotia fors 
trip around the world. Mr. Price wil 
not return to his office until May. 


Dr. Ben L. Bruner, president of tht 
Transylvania Casualty, was_ presente 
with a handsome gold watch by the off- 
cials and employes of the company até 
banquet in Louisville last week. Judgt 
John P. Haswell presided as toastmas 
ter and Dr. Bruner was the princip# 
speaker. 


Harker With Standard Accident 


John P. Harker was recently appointel 
manager of the claim department for 
fidelity and surety bonds of the Standard 
Accident. He was formerly with tht 
Fidelity & Deposit at Baltimore, 
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sae - ce _ ee 
—— a 
HOME OFFICE 
Milwaukee and Cass Avenues, Detroit, Michigan 
HOMER H. McKEE, President 
Financial Statement showing condition of the company at the 
close of business December 31st, 1923 
Financial Statement 
DETROIT FIDELITY AND SURETY COMPANY 
December 31, 1923 
Liberty and Municipal Bonds and First Real Estate Mortgages.............. $2,393,642.46 
f DS SIE Soe ra lo reanee dvs tinee anak enaeiebiiens uhchsacKces ,000. 
ag EESSU RAE Ser cry Rae SECT GI al ne aE a IRL Rem 264,982.48 
IN OE I oe Sr anc OM Sia ure: ope a Meh nar esa ualomedy wa eloammcabines 367,016.56 
een eek LU Or CONNIE. 0 a's 5 ss 0 biw ace bewewsadsbada% ec ena.sveadagee’ 199,014.69 
IE INE 6 aay ced Dede ce denee adeadaduadennankekbapha es 65,787.17 
oo os on dbs wind sala ened aca eek ea keen ad osecaae 179,436.87 
ee eI SS rag vine aes nig b ancb@ maa Faaeee unm aeaeaesas Gavaaee 24,723.97 
ey EE ORO OIIINON 5 o3 6 ioe 0:i.d'o cst sa's ps an bbe aedadaneonesd ka ok 16,259.88 
I Oe eo a enueed a ebawk cde th sencae 7,836.70 
7 Notes Receivable (Subscription Contracts)..............ccccccccccccccccccuce 422,736.82 
MM AIOE: ins chitinase Sssdeideuvatiucesadcionmaelin ae $3,956,437.60 
Deduct Assets not Admitted: 
I NR ca wa why ans dre wk SR RE $ 24,723.97 
NS UN NR ss satis one neeees sue ab a deeeawen 45,916.34 
Advances for Claims Adjustments. ......03 ¢005cccc.ccecccccacevoces 16,259.88 
he iin vce tae naga susek sede ssh a0 0d daaeoRe Ss RES Rea 7,836.70 
Notes Receivable (Subscription Contracts)...............e.e00e: 422,736.82 517,473.71 
RE TOR PE. oni sccseedad icc eee $3,438,963.89 
LIABILITIES 
NRL NN arc 25 nc Ey eal iain eal eel eg Sabena Faas ibe 6 $ 411,419.58 
Nn NNN ino oils Sais 5 id's «lms 0 0 en FO aes RE PAES aww uaa eaE oie 19,342.15 
CN EI 9h Cotas Dube pci dwdqiebe dk es aw anOed esas cugaes na cs oakwaene 40,347.22 
nn er es TE CG os ss cs dng eb ene codedeeusaesaceseanes 45,929.50 
meter Prcmiams aud Unadiusted Items... i... cccccccccccdsrocscvecevccced , 10,784.80 
TR TN I, TOE UII ooo ii ido oidinn SS dge ede abnece sUcanedbeels 6,669.90 
CAPITAL: 
EEE ROTEL OOTY $2,000,000.00 
rey ee 211,368.41 
ee le Ee DRE Bie onde sie cdabsacnene $1,788,631.59 
OR. 5.55155 ei usennite tae edd aa neebaw ieee bein eens $1,421,944.45 
Less Subscribed and Non-Admitted Items........ 306,105.30 
NET SURPLUS OVER ALL LIABILITIES. 1,115,839.15 
: ADMITTED CAPITAL AND SURPLUS........... tdi diaisteiaamet re 2,904,470.74 
DEES og tee iacdadachn dscns cdhuesiiekaeaseies heaeahviatied rene sbaaee $3,438,963.89 
Valuable Agency territory available in the following States: 
Connecticut . Maryland New Jersey 
Illinois Massachusetts New York 
Indiana Michigan Ohio 
lowa Minnesota Texas 
Kansas Missouri West Virginia 
Kentucky Nebraska Wisconsin 
Correspondence solicited 
A Lene -- om —— 
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ABSORBS ELGIN LIFE 


AMERICAN BANKERS CHANGES 





Increases Capital to $150,000 and Re- 
Insures Industrial Disability Business 
in Cloverleaf Life and Casualty 





At a special meeting of the stock- 
holders of the American Bankers In- 
surance Company of Chicago held last 
week it was voted to reinsure the out- 
standing business of the Elgin Life of 
Elgin, Ill.; to increase the capital stock 
of the American Bankers from $125,- 
000 to $150,000; to reinsure the indus- 
trial and monthly premium business of 
the American Bankers in the Clover- 
leaf Life & Casualty of Jacksonville, 
Ill., and to have the American Bankers 
write only ordinary life business in con- 
nection with the established bank 
agency plan. 

Management Solidly Backed 


Over 80 per cent of the stock was 
represented in person or by proxy, 
every share voting unanimously for the 
propositions proposed by the new man- 
agement. The American Bankers dis- 
continued the writing of industrial 
health and accident business about two 
years ago. Control of the company 
was recently purchased by the Clover- 
leaf Life & Casualty. President Frank 
H. Rowe revealed the fact that he had 
received numerous letters from many 
old stock holders offering their co- 
operation with the new management, 
and at the same time expressing a 
strong belief in the future of the com- 
pany. 


SALES SYMPOSIUM 
BRINGS OUT POINTS 


(CONTINUED FROM PAGE 724) 
came in the next week. Bonds not 
paid for the following week were can- 
celed. If our assured will relieve us 
of coMections we will be able to put 
more time on service. 

“There is one other thing that has 
always been a hobby with me. That is 
the incorporated agency. Agents say 
they own the business and yet there are 
few agents who have seen fit to incor- 
porate that ownership. Of course, we 
find companies incorporated. I fear 
that a special agent will have a hard 
time cheating my widow out of my 
business. For that reason we have al- 
ways seen fit to have an incorporated 
agency. All of the stock is owned by 
active men in the agency and only a 
trifling stipend is paid to the state.” 

At the business session the following 
officers were elected by the Ohio Farm- 
ers Agents Association: Ed. Jacobs, 
Coshocton, president; P. K. Tadsen, 
Port Clinton, vice-president; Frank E. 
Kirkpatrick, Columbus, secretary-treas- 
urer. 





AMERICAN 
SURETY 


ComMPANY 
NEW YORK 
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AGENTS FIGHT SCHEME 


PUSH COMPULSORY AUTO PLAN 





Insurance Men Make Losing Fight 





Against Proposal in Maryland 
Automobile Club 
BALTIMORE, MD., Jan. 21—The 


fight for compulsory liability insurance 
for all motorists will be continued more 
vigorously than ever by the Automobile 
Club of Maryland, it was announced 
following a stormy meeting of the club 
last week during which insurance men 
fought a losing battle against the pro- 
posal. 

The meeting resolved itself into a de- 
bate between J. Leroy Hopkins of the 


“‘club’s legal department, Hopper Emory 


and Harry Klinefelter, insurance men. 
An overflow meeting of members was 
unmoved by the declarations by the 
insurance men that compulsory insur- 
ance would be unfortunate and pndesir- 
able influence. Mr. Emory argued: 

“An irresponsible driver, if compelled 
to carry insurance, will be relieved of 
virtually all possible penalty and will 
be even more careless. There already is 
too much state control in private mat- 
ters, too much paternalism. If we don’t 
watch out we won’t have any personal 
liberty left.” 

Mr. Emory, who recently advertised 
that he would begin an organization to 
oppose the Automobile Club’s fight for 
compulsory insurance, retreated from 
this stand and announced he “would go 
with the club.” 

Mr. Emory and Mr. Klinefelter 
warned that compulsory insurance would 
raise the rates of automobile insurance 
because of the many “poor risks” the 
companies would be compelled to take. 

Attorney Hopkins replied that the 
raise would be small and would permit 
motorists to do away entirely with 
highly expensive collision insurance they 
must now carry as a safeguard against 
the financially irresponsible driver. He 
declared that 67 percent of the drivers in 
Baltimore carry no insurance protection 
and that half of this number are unable 
to pay for damage they might inflict 
on “the innocent bystander.” 





Travelers Managers’ Meeting 


Many branch office managers of the 
Travelers arrived in Hartford Sunday 
for the annual branch office managers’ 
conference, which will continue until 
Friday. The primary purpose of the 
conference is to discuss and lay plans 
for 1924, 

The company has 75 branch offices in 
about 70 cities, and each will have two 
representatives at the conference, one 
being the manager of the casualty de- 
partment at the branch office and the 
other the manager of the life, accident 
and group departments. There will be 
three joint sessions during the confer- 
ence and numerous departmental ses- 
sions. 


. 





Attends Contractors Convention 


R. H. Towner of the Towner Rating 
Bureau, New York, which promulgates 
rates for surety bonds, is attending the 
annual convention of the National Asso- 
ciation of Contractors in Chicago this 
week. 


Southern Surety to Build 


Stockholders of the Southern Surety 
of Des Moines have given approval to 
the proposal to erect a 13-story building 
at Sixth avenue and Mulberry street, 
which would house the company. Au- 
thority to place contracts, fix time of 
building and other details of the con- 
struction was referred to the direc- 
tors. If contract bids are favorable 
work will start at once, otherwise it 
may be delayeda year. Dr. R. D. Toben, 
Bloomfield, Ia., was added to the board 
of directors which was reelected with- 
out change. It meets Feb. 5 to elect 
officers. 





COMMENTS ON YEAR 


BLAND TELLS OF EXPERIENCE 





Many Unsatisfactory Conditions in 
1923 Listed—U. S. F. & G. Re- 


port Shows Good Year 





President R. Howard Bland of the 
United States Fidelity & Guaranty, in 
commenting on the 1923 experience in 
the casualty insurance business, has 
stated that there were many unsatisfac- 
tory features encountered last year, but 
that changes in underwriting practice 
have been made which it is hoped will 
relieve the situation for the coming 
year. In his annual report to the stock- 
holders Mr. Bland said: “The losses dur- 
ing the year were unusual and exces- 
sive. Several large losses under con- 
tract bonds executed during and after 
the war were sustained. Numerous fail- 
ures of banks throughout the country 
resulted in heavy payments under de- 
pository bonds. Our workmen’s com- 
pensation business also resulted in ex- 
ceptional losses. Drastic steps were 
taken during the year which we hope 
will relieve and prevent an occurrence 
of this unsatisfactory experience, while 
a general increase in rates for work- 
men’s compensation, recently made ef- 
fective, should materially better condi- 
tions.” 

Report Big Year 


The annual report shows that the 
company in 1923 did the biggest busi- 
ness in its history of 27 years. Gross 
premiums amounted to $34,330,125, the 
net premiums amounting to $30,528,- 
632. The net writings showed an in- 
crease for 1923 of $3,968,669. Losses 
paid, including expenses of adjustment, 
inspection and accident prevention, 
amounted to $16,330,152. Expenses, in- 
cluding commissions, amounted to $11,- 


924,700, while taxes amounted to $1,- 
110,283. The underwriting profit for 
the year amounted to $1,163,496. This, 


plus interest and rents and miscellane- 
ous income, and less dividends paid, 
showed total credits of $1,782,645. 
Premium reserves were increased $1,- 
397,821, and claim reserves were in- 
creased $1,671,824. In addition to this, 
in order to provide ample reserves to 
take care of unforeseen losses, the com- 
pany is voluntarily carrying an addi- 
tional reserve of $800,000. Investments 
in bonds and stocks increased during 
the year $519,738, and in addition the 
sum of $223,759 was invested in the 
new Philadelphia office building, which 
is to be opened on Feb. 1, 1924. 


American Liability Meeting 


At the annual meeting of the Ameri- 
can Liability of Cincinnati officers and 
directors who have been serving for 
the past year were reelected and James 
Potter Orr, prominent business.man of 
Cincinnati, was made a director in place 
of William Fowler, deceased. Mr. Orr 
has been a stockholder for several years. 
He is one of the most prominent and 
aggressive business and civic leaders 
in the city. Two general agents of the 
American Liability are members of its 
board—John H. Dickerson of the home 
office agency of Dickerson & Shep- 
herd in Cincinnati and James A. Sulli- 
van of Lima, O., of the firm of Wil- 
liams, Thomas & Sullivan. 


Detroit Fidelity Figures 
The Detroit Fidelity & Surety has is- 
sued its financial statement showing 
assets $3,438,964; premium reserve $411,- 
420; paid in capital $1,788,632; net sur- 
plus, $1,115,839. This gives total poli- 
cyholders surplus $2,904,471. There are 
still outstanding capital stock notes 
amounting to $211,368. The Detroit 
Fidelity & Surety under the leadership 
of President Homer H. McKee has 
made commendable progress. It is get- 
ting a strong agency organization. 
President McKee has had a long expe- 
rience in the business and has built up 

a very efficient home office staff. 





a 
HEAVY RISK ASSUMpgp 


TOWNER REPLIES TO Rig 





Tells Park Commission Enginee 
Hazards Taken in Writing 
Construction Bonds 





NEW YORK, Jan. 23.—In a letter 
recently addressed to Deputy Chief R, 
gineer L. G. Holleran of the Brom 
New York, Parkway Commission th 
Towner Rating Bureau takes sharp ¢. 
ception to the criticision by Mr, Hy. 
leran of surety underwriting Practices 
and rates. Specific cases are recites 
showing the wide fluctuations jin gy. 
mates made by engineers for importy 
construction work and the hazard . 
sumed by the surety companies in bond. 
ing such contracts. Agents’ commi. 
sions and brokerages, it is pointed oy 
are strictly limited and are by no mex, 
excessive. Admitting that surety cm. 
panies frequently litigate, the Town 
Bureau makes clear that as secondgy 
parties the underwriters cannot pay ; 
claim until the liability of the assure 
is first established and that court actions 
are often necessary to determine this. 


Two Men Are Promoted 


H. P. Stellwagen has been appointej 
manager of the automobile departmer 
of the National Bureau of Casualty ¢ 
Surety Underwriters and Milton Acker 
is made manager of the compensatio; 
and liability department. Mr. Stel. 
wagen entered the service of the burex 
in March, 1920, as assistant to the super. 
intendent of the automobile departmen, 
When Ambrose Ryder retired as super. 
intendent Mr. Stellwagen was put ip 
charge without the title. Mr. Acke 
graduated from Cornell in 1913 and hs 
been with the bureau ever since. 
served as manager of the Connecticut 
branch bureau for a while, when he wa 
recalled to the head office as assistant 
superintendent of the inspection depar 
ment. When the bureau was reorga- 
ized, he became assistant in the com 
pensation and liability department. 





Branch Offices Combined 


Superintendent of Agents P. D. Ol. 
stead of the London Guarantee & Act 
dent recently made a trip to Oklahoma 
expressly for the purpose of closing 
the Oklahoma branch office. The Dal 
las office was formerly known as th 
Texas branch office but it is now to bk 
known «as the “Southwestern Branch 
Office,” in the Kirby building, and wil 
be in charge of both Oklahoma ani 
Texas. P.J. Glover is the manage. 
The London will maintain a specu 
agent in Oklahoma and all Oklahom 
agents will report to the southwestem 
office. This change was made to m- 
prove the service of the company 1 
the way of claims, payroll audits, 
spection and special agency work. 


Car & General Licensed 


License to operate in New York hi 
been granted the Car & General of Lot 
don, a subsidiary of the Royal Er 
change. For a time at least it will affort 
the casualty indemnity under autome 
bile policies of the latter company. 


Tate Joins Nelson Agency 


Arthur L. Tate has been appointed 
superintendent of the surety and casi: 
alty department for W. L. Nelson & 
Co., general agents at Memphis, Tent 
Mr. Tate was formerly with Andersot 
Tate, Yost, Inc., general agents at Re 
anoke, Va. 

W. H. Patterson, special agent © 
New Amsterdam Casualty, out of tH 
home office, who has been in Memphi 
for some months assisting W. L. Nel 
son & Co, in the establishment of 3 
surety and casualty department, has t 
turned to New York, 
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JAMES J. CAREY JOSEPH GERSON EDWARD T. LYONS TH E EMPLOYERS 
President Vice-Pres. Sec’y-Treas. exec aaE ERR 


The Columbian National 


Fire Insurance Company 
LANSING, MICHIGAN 





Statement January 1, 1923 


ASSETS LIABILITIES 
Real Estate...... $ 181,314.30 er oma 4 Pr *. — 
mium Reserve. .$ 778,778.80 
Mortgage Loans.. 1,198,484.78 1 4... Reserve..... 190,306.91 
Bonds.. 366,719.82 Taxes, Contin- 
rocks & P gencies Reserve 107,385.00 
Cash in Bank.... 109,604.43 Capital 
Accounts Receiv- — - $650,000.00 
ER 5 oa iathae 44 178,918.32 Surplus 357,255.63 
Surplus to Policy- 
Accrued Interest. 48,684.69 holders ........ 1,007,255.63 
$2,083,726.34 $2,083,726.34 




















Agicultatal 
of Watertown. V.. 


FIRE, MARINE, WINDSTORM, 
AUTOMOBILE, SPRINKLER 
LEAKAGE, RIOT AND 
EXPLOSION INSURANCE 


STUART MORGAN, State Agent, Michigan, East Lansing 
CASHMAN & EVANS, General Agents, Colorado, Denver 
H. T. JULIAN, State Agent, Western Ohio, W. A. SEAVER, State Agent for Eastern 
Ohio, Columbus, Ohio 
ALFRED PAULL & SON, General Agents for West Virginia, Wheeling, W. Ve 
F. G. HERMAN, State Agent, Indiana and Kentucky, Indianapolis, Ind. 
O. T. PRICE, State Agent, Missouri, Kansas City, Mo. 
CLAUDE SHERWIN, State Agent, Kansas and Oklahoma, Wichita, Kans 
EK & FREEMAN, State Agent for Iowa and Nebraska, Omaha, Neb. 
E. W. PEPPER, State Agent for Minnesota, Minneapolis 
}. D. LA TEER, 2127 Insurance Exchange, State Agent, Illinois and Wisconsin, Chicago 





FIRE 
INSURANCE COMPANY 


CAPITAL,$S1000,000 


BOSTON 














lowa National Fire Ins. Co. 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 


An IOWA Company For IOWA Business 
IOWA Agents Wanted 


F. L. MINER 


President 


PARLEY SHELDON 


Honorary Vice-President 


C. M. SPENCER, Vice-President and Secretary 


FRANK P. FLYNN 


Treasurer 
C. S. VANCE, Vice-President and Underwriting Mgr 
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‘12th Street and Baltimore Avenue 
mee - KANSAS CITY, MO. 2 


N the very center of eae 
the business district, eee: 






the combined buying 
power giving the best 
in room accommoda- 
tions,cafe and dining 
service at fair prices, 
S. J. WHITMORE, 
Chairman 


== Josern REICHL, 
V-P. and Gen. Mgr. 


500 ROOMS Jos. R. Dumont, Mgr. Hotel Baltimore 


The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
Organized 1883 
HENRY WENTZ, President L. A. DENNIS, Sec. and Gen’! Agent 
The Only Ohio Company Specializing on Plate Glass Insurance. Not an Experiment 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 



































Automobile Insurance 


Special Department Maintained 
for Purpose of Giving Expert 
and Efficient Service 


Local and General Agents Wanted 


Apply to 


Appleton & Cox 


Attorneys 
3 South William Street NEW YORK 
Representing Companies of Known Reputation 
a 


ne 

















J. G. HORNBERGER A. G. BECKMANN 


Our Superior Service 


to agents and claimants is the 
foundation of our reputation 
and the basis of our business 


success. 
FIRE — TORNADO — 
AUTOMOBILE — BONDS 
CASUALT Y—LIABILITY 
AND LIFE INSURANCE 


Pioneers in efforts to establish agents rights in 
expirations—Fair commissions— Protection of 
agents against overhead writing and mutuals. 


HORNBERGER, BECKMANN & CO. 


General Agents San Antonio, Tex. 
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=| This Is One 





Etna-ize your present and your future 





ERE is a picture ot the “bread and 
butter” side of life—a scene typical of 
a thousand communities. 






In the foreground a new building is 
pushing skyward. On the streets is seen 
the customary traffic confusion of a bustling 
business district. In the background are 
the homes, schools, theatres and clubs where 
you and your friends live and enjoy the 
comforts that the market place makes 
possible. 










One tick of the watch, and this picture 
is entirely recast! One turn of Fortune's 
wheel, and Fate may loose any one of four 
score disasters that will sweep away life, 
health, earning power, savings or property 
—rob you, or any person, of both present 
and future. 











BUT—imminent as are these menaces, 
there is a never-failing offset continuously 
° 





available to every person. That is the pro- 
tection afforded by the A&tna Life Insurance 
Company and affiliated companies, the 
strongest multiple-line insurance organiza- 
tion in the worl 


To be Aitna-ized is to know absolutely 
that d.saster has no power permanently to 
cripple your plans. It is to guarantee the 
continued security of family, home, con- 
tracts, property and business interests— 
come what may. 


To Atna-ize is to get immediate and 
continuing protection in the full amount 
your interests require. It is to know defi- 
nitely, beforehand, the indemnity you will 
receive should disaster strike. 


Etna representatives everywhere are 
proud to be known as £tna-izers. There 
is an AEtna-izer in your ¢ommunity. He is 
a man worth knowing. 














Aima-ize according to your needs— 
as you prosper and as your obligations increase. 


na protection includes 









Life Group Disability Burglary Marine 
> =. Accident Automobile Plate Glass Transportation 
Health Compensation Water Damage Fidelity Bonds 
Group Life Liability Fire Surety Bonds 


These, and numerous related forms of Atna-izing. provide full protection 
for all your insurance needs—safeguard life. property and business. 


ETNA LIFE INSURANCE COMPANY 
and affiliated companies 
42TNA CASUALTY and SURETY CO. AUTOMOBILE INSURANCE CO. 
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of Hartford, Connecticut 
STAT SLOT OLA STOO TOTO T ETO TOTO TOTO eT et eee tet ete tietetetetieet eet et eet teteteteteteteietetenc 











THIS ADVERTISEMENT, the fourth in the ATNA NATIONAL 
CAMPAIGN, will be read by the millions of readers of the 
Saturday Evening Post, Literary Digest and American Magazine. 


‘Etna Policy 
That Is Not 
Sold— 


It is given to every 
agent who repre- 
sents the Attna 
Companies as an 
additional assist- 
ance in making his 
Agency and his 
Company favor- 
ably known to the 
people of his com- 
munity. 

If you wish to be 
covered by this 
policy, write to the 
Home Office at 
Hartford. 


AETNA LIFE INSURANCE COMPANY 


And Affiliated Companies 
/ETNA CASUALTY and SURETY COMPANY 


of HARTFORD; CONNECTICUT 
THE STRONGEST MULTIPLE LINE INSURANCE ORGANIZATION 


AUTOMOBILE INSURANCE COMPANY 


IN THE WORLD 
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Red Hot! 


4 VERYONE of your Fire Insurance clients is a 


“Red Hot” prospect for Burglary Insurance. 


Are you prepared to “cash in” on these leads? 
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If not, the application below will put you in touch 
with a Company whose policies meet every need and 


which, during thirty-four years of consistent prog- 
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ress, has gained an enviable reputation for prompt 


and equable claim adjustments. 
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Fidelity and Deposit | rinisnistiitSompany 
Company ! 


OF MARYLAND 





If you are not already adequately repre 
sented in this territory I will be glad to have 
full information regarding an agency connec- 
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Confidence is the Forerunner 
of Success 


The local insurance agent has as his 
particular duty, that of protecting the 
property interests of his neighbors and 
fellow men. His position as an insur- 
ance man cannot be regarded in any 
other light. Thus his position in regard 
to his people is clearly 
defined. But, what of 
his position as regards 
insurance companies? 
He cannot’ conscien- 
tiously represent an in- 
surance company in 
which he has not the 
highest degree of conf- 
dence. But let him rep- 
resent a company in 
which he has confidence, 
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for misgiving. The integrity of the com- 
pany he represents will be reflected in 
his agency, and in his contact with the 
people to whom he is selling indemnity. 
So strong will his connections be that he 
will be able to convince everyone that 
he is the representative 
of a sound and strong 
insurance institution. 


The insurance man who 
places value upon acom- 
pany of good repute will 
value the representation 
of the Eureka-Security. 
In it he will find every 
opportunity to expand 
his agency to its fullest 





then his success as an in- 
surance man is assured. 


capacity. The conf- 
dence he places in that 


He can then approach his prospects with company will bear fruit in the reward 
confidence and sell them indemnity in that is always assured every honestly 
which he knows there will be no cause’ conducted enterprise. 


“OHIO’S OLDEST STOCK FIRE INSURANCE CO.” 


KFUREKA-SECURITY 


Fire & Marine Insurance Company 


(Known also as the Cincinnati Underwriters) 


22 Garfield Place 


Cincinnati, Ohio 











